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S IOL INGS, (NG

February 17, 2021
NOTICE TO STOCKHOLDERS:

Gilberto R. Duavit, Jr.

Felipe L. Gozon

Joel Marcelo G. Jimenez
Jaime C. Laya

Artemio V. Panganiban

Manuel P. Quiogue (Deceased)
Felipe 8. Yalong

Dear Stockholder:

Please be informed that the Special Meeting of the Stockholders of GMA Holdings, Inc. is on March 26,
2021 (Friday) at 11:00 a.m. via remote commurvication through Zoom application to consider, discuss or
vote on the following:

1. Cail to order

2. Certification and Notice of Quorum

3. Approval of the Amendment of the Third Article of the Company’s Articies of
Incorporation to reflect the following principat office address: Unit 3K, North Wing,
Fairways Tower Condominium, 5h Avenue corner McKinley Road, Fort Bonifacio
Taguig City. Phitippines

4, Consideration of such cther business as may properly come before the meeting

5. Adjournment

Any stockholder may vote by proxy provided that such authorization remains unrevoked and on file with,
or is submitted to, the undersigned at the 15/F Sagittarius Building, H.V. De la Costa Street, Salcedo

Village, Makati City.
For purposes of the meeting, only stockholders of record as of February 26, 2021 shall be entitled to vote.

Due to the COVID-19 global pandemic, the Company will be conducting the special stockholders’ meeting
via remote communication. The conduct of the special stockholders’ meeting including the attendance
and participation thereto will be through Zoom application.

I

Stockholders who intend to attend and participate via remote communication shall netify the Company by
email to gmcawile@bgepal.com beginning February 26, 2021 until March 25, 2021 and shall register in
accordance with the procedure set forth in the attached Procedure for Registration, Participation,
Attendance and Voting in the Meeting by Remote Communication {Annex "A”) and in the Information
Statement. Upeon successful registration, the meeting link and password therefor will be sent to the
participant/stockholder.

A copy of the Definitive Information Statement, Management Report, and latest Audited
Financial Statements may be viewed and downtoaded from GMA Network, Inc.’s website
https://www.gmanetwork.com/corporate/disclosures.
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For the Board of Directors:

ANNA TERE‘%A i, {;Q JN-VALDE

f‘moraz‘e Secretary
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SpecialStockholders’ Meeting
GMA Holdings, Inc.

in light of the COVID-18 Pandemic, there will be no physical meeting. The Company’s
Special Stockhoiders’ Meeting will be conducted via remote communication through the

Zoom application.

Privacy Notice

Herein information of individual stockholders will be collected, stored, and used exclusively for
the purposes of the Company’s Special Stockholders meeting. In submitting the requested
information, the participants are thereby giving their data privacy consent to the Company. The
Company processes such information in accordance with the Data Privacy Act of 2012 and its
Implementing Rules and Regulations, and adopts reasonable physical and technical security
measures to safeguard the same. The Company's Privacy Policy may be accessed in the
website (htts://www.qmanetwork.comforivacvpolic_:x).

I. Registration to participate/attend at the meeting or vote in absentia

1.) Participants must have or must create a free personal Zoom account.

2.) Stockholders who wish to attend and participate at the meeting by remote
communication or vote in absentia shall notify the Corporate Secretary of his or her

intention.

3.} Upon validation, the stockholder will receive an email with the link and the password
for the meeting.

Registration shall run until March 25, 2021

4.) Stockholders may send questions any time before the meeting to the following email
address gmcawile@bgepal.com;

. Procedure before the Special Stockholders’ Meeting

1.) The participant will log into Zoom using the registered account;

2.) The participant will click on the meeting link and enter the password for the
meeting,



3.) The participant will choose/confirm the meeting titte: “GMA Holdings, Inc. Special
Stockholders’ Meeting 20207

4.) The participant will wait for him/her to be admitted by the Host fo the meeting;

5.) The participant will wait for the Host to start the meeting.

Ill. Procedure during the Special Stockholders’ Meeting

1.) The proposed resolutions and/or item in the Agenda will be shown on the screen
while such resolution or item is passed during the meeting.

2.) During the meeting, the attendees of the meeting can participate by asking
questions or providing caomments.

IV. Procedure for Voting During the Meeting

1.) Voting for the amendment of the Third Article of the Corporation’s Amended
Articles of Incorporation to reflect the new office address shall be done by yeas

ar nays during the meeting.

2.) Motions, in general, require the affirmative vote of a majority of the shares of the
Company’s common stock present and/or represented and entitled to vote.

3.) The Corporate Secreiary will tabulate all votes received on every matter stated in
the agenda.

4.} The Corporate Secretary shalt report the results of voting during the meeting.



RATIONALE FOR THE SALIENT MATTERS CONTAINED IN THE AGENDA

Cail to Order

The Chairman will calt the meeting to order at 11:00 a.m. on March 28, 2021.

Certification of Notice and Quorum

The Corporate Secretary will certify that a written notice for the meeting was duly sent to
stockholders and that a quorum exists for the transaction of business. Kindly see Procedure for
Registration, Participation, and Attendance in the GHI Special Stockholders’ Meeting by Remote
Communication and Procedure under Annex “A” of the Notice above.

Approval of the Amendment of the Third Articie of the Company’s Articles of
Incorporation to reflect the following principal office address:

On November 11, 2020 the Board of Directors of the Corporation approved to amend the Third
Article of the Company’s Amended Articles of Incorporation to reflect the new principal office of
the Corporation in Unit 3K, North Wing, Fairways Tower Condominium, 5" Avenue corner
McKinley Road, Fort Bonifacio Taguig City, Philippines. The proposed amendment is being
submitted to the stockholders for approval. ,



PROXY

I/We hereby name and appoint _or in his/her absence, the Chairman
of the meeting, as my/our proxy at the Special Stockholders” Meeting of GMA Holdings, Inc. to
be held by remote communication using the Zoom application on Friday, March 26, 2021 at
11-00 a.m. and at any postponement or adjournment thereof.

Name

Signature

Date

No. of Shares Hgid
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10.

'SECURITIES AND EXCHANGE COMMISSION
SEC FORM 20-1S
INFORMATION STATEMENT PURSUANT TO SECTION 20
OF THE SECURITIES REGULATION CODE

GMA HOLDINGS, INC.

Check the appropriate box:

[+] Preliminary Information Statement

[ ] Definitive Information Statement

Name of Registrant as specified in its charter: GMA HOLDINGS, INC.

Province, country or other jurisdiction of incorporation or organization: PHILIPPINES
SEC Identification Number 8200602356 |

BIR Tax ldentification Code 244-658-826-000

Address of principal office , ‘ Postal Code

UNIT 50 TOWER ONE, ONE MCKINLEY PLACE, NEW BONIFACIO GLOBAL CITY,
FORT BONIFACIO, TAGUIG CITY {IN THE PROCESS OF BEING AMENDED TO:
UNIT 3K, NORTH WING, FAIRWAYS TOWER CONDOMINIUM, 5™ AVENUE
CORNER MCKINLEY ROAD, FORT BONIFACIO TAGUIG CiTY)

Registrant’s telephone number, including area code (632) 80827777

Date, time and place of the meeting of security holders

DATE : March 26, 2021

TIME 11:00 a.m. :

PLACE: through remote communication/virtual meeting using Zoom
application

Approximate date on which the Information Statement is first to be sent or given to
security holders

March 4, 2021

in case of Proxy Solicitations:

Name of Person Filing the Statement/Solicitor: NOT APPLICABLE

Address and Telephone No.: NCT APPLICABLE



ns 4 and 8 of

11. Securities registered pursuant to Sections 8 and 12 of the Code or Sectio
cable only to

the RSA (information on number of shares and amount of debt is appli
corporate registrants}:

Number of Shares of Common Stock
Outstanding and Amount of Debt
Qutstanding

Title of Each Class

Philippine Deposit Receipts (“PDRs”) 682,460,800

12. Are any or all of registrant's securities listed in a Stock Exchange?

PDRs/PHILIPPINE STOCK EXCHANGE



GMA HOLDINGS, INC.

This Information Statement dated February 17, 2021, is being furnished to the stockholders of
record of GMA Holdings, Inc. as of February 26, 2021 in connection with the Special

Stockholders’ Meeting.

WE ARE NOT ASKING YOU FOR A PROXY AND YOU ARE
REQUESTED NOT TO SEND US A PROXY.

A. GENERAL INFORMATION

ltem 1. Date, time and place of meeting of security holders.

(a) State the date, time and place of the meeting

Date March 26, 2021
Time 11:00 a.m.
Place: Remote Communication using Zoom application

(b} Approximate date on which copies of the information statement are first to be sent to the
security holders:

March 4, 2021

ltem 2. Dissenters’ Right of Appraisal

Title X of the Revised Corporation Code of the Philippines grants to a shareholder the right o
dissent and demand payment of the fair value of his share in certain instances, to wit: (1) in
case any amendment to the corporation’s articles of incorporation has the effect of changing
and restricting the rights of any shareholder or class of shares, or of authorizing preferences in
any respect superior to those of outstanding shares of any class, or of extending or shortening
the term of corporate existence; (2} in case of any sale, Jease, exchange, transfer, mortgage,
pledge or other disposition of all or substantially ali of the corporate property or assets; (3) in
case of merger or consolidation; and (4) in case of investment corporate funds for any purpose
other than the primary purpose or in another corporation or business.

Under Section 41 of the Revised Corporation Code of the Philippines, a stockholder is likewise
given an appraisal right in cases where a corporation decides to invest its funds in another

corporation or business or any other purpose.

The appraisal right may be exercised in accordance with Sections 81 and 82 of the Revised
Corporation Code of the Philippines, viz.:



“QEC. 81. How Right is Exercised. — The dissenting stockhoider who votes
against a proposed corporate action may exercise the right of appraisal by making a
written demand on the corporation for the payment of the fair vaiue of shares held
within thirty (30) days from the date on which the vote was taken: Provided, That
failure to make the demand within such period shall be deemed a waiver of the
appraisal fight. If the proposed corporate action is implemented, the corporation
shall pay the stockholder, upon surrender of the certificate or certificates of stock
representing the stockholder’s shares, the fair value thereof as of the day before the
vole was taken, excluding any appreciation or depreciation in anticipation of such

corporate action.

If, within sixty (60) days from the approval of the corporate action by the
stockholders, the withdrawing stockholder and the corporation cannot agree on the
fair value of the shares, it shall be determined and appraised by three (3)
disinterested persons, one of whom shall be named by the stockholder, another by
the corporation, and the third by the two (2) thus chosen. The findings of the majority
of the appraisers shall be final, and their award shall be paid by the corporation
within thirty (30) days after such award is made: Provided, That no payment shalt be
made to any dissenting stockholder uniess the corporation has unrestricted retained
garnings in its books to cover such payment: Provided, further, That upon payment
by the corporation of the agreed or awarded price, the stockholder shall forthwith
iransfer the shares to the corporation.

SEC. 82. Effect of Demand and Termination of Right. — From the time of
demand for payment of the fair value of a stockholder's shares until either the
abandonment of the corporate action involved or the purchase of the said shares by
the corporation, all rights accruing to such shares, including voting and dividend
rights, shall be suspended in accordance with the provisions of this Code, except
the right of such stockholder to receive payment of the fair vaiue thereof: Provided,
That if the dissenting stockholder is not paid the value of the said shares within thirty
(30) days after the award, the voting and dividend rights shall immediately be

restored.”

None of the proposed corporate actions for the Company qualifies as an instance for a possible
exercise by security holders of their appraisal rights under Title X of the Revised Corporation

Code of the Philippines.

None of the proposed corporate actions for the Company qualifies as an instance for a possible
exercise by security holders of their appraisal rights under Title X of the Revised Corporation

Code (2019).

ltem 3. Interest of Certain Persons in or Opposition to Matters fo be Acted Upon

(a) There is. no matter to be acted upon in which any Director or Executive Officer is
involved or had a direct, indirect or substantial interest.

{(b) No Director has informed the Company of his opposition to any matter to be acted upon.
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B. CONTROL AND COMPENSATION INFORMATION

Securities and Principal Holders Thereof

(a) GMA Holdings, Inc. {
outstanding as of January 30, 2021,

each common share held as of the established record date.

“the Company”) has 10,000 common shares subscribed and
Every stockholder shall be entitled to cne vote for

{b) All stockholders of record as of the closing of business on February 26, 2021 are entitled
to notice of and to vote at the Company’s Special Stockholders’ Meeting.

(c) With respect to the election of directors d
28, 2021, a stockholder may vote such number of shares for as many pers

uring the annuat stockholders’ meeting on May
ons as there

are directors to be elected or he may accumulate said shares and give one candidate as
many votes as the number of directors 1o be elected or he may distribute them on the
same principle among as many candidates as he shall see fit; provided, that the fotai
number of votes cast by him shall not exceed the total number of shares owned by him
multiplied by the whole number of directors to be elected. However, there will be no
election of directors during the Special Stockholders’ Mesting scheduled on March 26,

2021, subject of this Information Statement.

(d) The foliowing are the information on security ownership of certain record and beneficial
owners and management:

Security Ownership of Certain Record and Beneficial Owners as of J

anuary 30, 2021

As of January 30, 2021, the following persons owned at least 5% of the Company’s outstanding

common shares:

Title of Name, Address of Name of Citizenshi | No. of | Percent-
class Record Owner and | Beneficial Owner P Shares  age of
Relationship with and Relationship Held Class
Company with Record
Owner
Common | Felipe L. Gozon The Record owner Filipino 3,330 33.30
GMA Network Center, is the Beneficial
EDSA cormer Timog Owner
Avenue, Diliman
Common | Gilberto R. Duavit, Jr. | The Record owner Filipino 3,330 33.30
GMA Network Center, is the Beneficial
EDSA corner Timog Owner
Avenue, Diliman
Common | Joel Marcelo G. The Record owner Filipino 3,330 33.30
Jimenez is the Beneficial
L GMA Network Center, Owner

il




EDSA corner Timog

Avenue, Diliman
! Total | 9,990 99.90

Felipe L. Gozon, Gilberto R. Duavit, Jr. and Joel Marcelo G. Jimenez are significant
stockholders of the Company.

Security Ownership of Management as of January 30, 2021:

As of January 30, 2021, the Company’s directors and senior officers owned an aggregate of
06,996 common shares of the Company, equivalent to 99.96% of the Company's issued and

outstanding common capital stock.

Title of Name of Amount and | Citizenship P’errc«a-ntagew
Class Beneficial Owner Nature of of Class
Beneficial
Ownership
Common Felipe L. Gozon Direct Filipino 33.30
i © 3,330
Common Gilberto R. Duavit, Jr. Direct Filipino 33.30
3,330
Common Joel Marcelo G. Jimenez Direct Filipino 33.30
3,330
Common Artemio V. Panganiban Direct Filipino 04
4
Comrrion Jaime C. Laya Direct Filipino - 01
1
Common Felipe S. Yalong Direct Filipino .01
1
Total 99,996 99.96

Voting Trust Holders of more than 5%

The Company is not aware of any person holding more than 5% of shares under a voling trust
or similar arrangement.

Changes in Control

The Company is not aware of any arrangement which may have resulted in a change in controt
of the Company during the period covered by this report.

Philippine Deposit Receipts (PDRs)

The Company’s equity (consisting of common shares) are wholly-owned by Filipinos. While the
PDRs issued by the Company under the Philippine Deposit Receipt Instrument pursuant to the
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Registration Statement approved by the Securities and Exchange Commission may be owned
by any person regardless of citizenship or nationality. The holders of the PDRs are granted the
right to convert the PDRs into common shares pursuant to the Philippine Deposit Receipt
Instrument, the exercise of which is subject to the nationality restriction under the Philippine
Constitution prohibiting foreign ownership in mass media companies. As a result, the Underlying
Shares (GMA Network, Inc. common shares) owned by the Company resulting from an exercise
of the PDRs pursuant to the Philippine Deposit Receipt Instrument may only be issued to
Philippine citizens or corporations, cooperatives or associations wholly owned and managed by
Phifippine citizens. Although holders of PDRs will enjoy economic rights upon occurrence of
certain events in respect of the Underlying Shares, they will not have any voting rights in respect
of or ownership over the Underlying Shares prior to the exercise of the right to convert under the
Philippine Deposit Receipt Instrument. The voting rights over the Underlying Shares will, until
exercise of the right to convert under the Philippine Deposit Receipt Instrument, be exercised by
GHI or the Company. Pending exercise of the PDRs right to convert, the Shares deliverable on
exercise of the PDRs shall be owned by and registered in the name of the Issuer, GHL The
Shares underlying the PDRs have been delivered and pledged by the Issuer to the Pledge
Trustee, and held to the order and for the benefit of the Holders as security for the delivery of
the Shares upon exercise of the PDRs right to converl under the Philippine Deposit Receipt
Instrument pursuant to the Pledge. Until an exercise of a PDR right to convert by a qualified
Holder, the Issuer, as owner of Shares underlying the relevant PDR, will retain and exercise
such voting rights relating to such Shares.

ltem 5. Directors and Executive Officers

Board of Directors, Officers and Senior Management

Under the Articles of Incorporation of the Company, the Board of Directors of the Company
comprises five directors, two of whom are independent. The directors have a term of one year
and are elected annually at the Company’s stockholders meeting. A director who is elected to
filt a vacancy holds the office only for the unexpired term of his predecessor. As of January 30,
2021 the Company’s Board of Directors and Sénior Management are composed of the

following:

Board of Directors Senior Management
Directors and Year Year
Senior . |Nationality| Position Position Position Position Age
Management was was
Assumed Assumed
Felipe L Gozon | Filipino | Chairman/ 2007 | NA NA | 81

Director
Gilberto R, I , Prasident/Chief
Duavit, Jr. Filipino | Director 2007 Executive Officer 2007 57

j.oe‘ Marcelo G. | ryining | Director 2007 | N/A N/A |57
menez

Chief Financial

Corporate 2007 Officer/Chief Operating 2012 |63

Felipe S. Yalong Filipino Treasurer Officer




Artemio V. . Independent
Panganiban Filipino Director 2009 | N/A N/A 84
. i Independent '

Jaime C. Laya Filipino | nicector 2008 I N/A N/A 82
Ronaldo P. _y Comptroller/Chief
Mastrili Filipino | N/A N/A Accounting Officer 2007 55
Anna Teresa M, B Corporate
Gozon-Valdes Filipino Secretary 2007 [ N/A N/A 49
Roberto Rafael V. . Vice-

. "1 Filipino | N/A N/A President/Compliance 2017 |64
Lucila Officer

BOARD OF DIRECTORS

The members of the Board of Directors of the Company (including the Independent Directors)
were elected at the July 24, 2020 annual stockholders’ meeting to serve as such for the ensuing
year and until the election and qualification of their successors. Upon their election in the last
July 24, 2020 Annual Stockholders’ Meeting, the Independent Directors’ term of office was
deemed to be in compliance with Section 22, Title il of the Revised Corporation Code of the
Philippines, in retation to SEC Memorandum Circular No. 4, Series of 2017 on the term timits for
Independent Directors.

The Company's officers were appointed/elected by the Board of Directors to serve as such for
the ensuing year and until a successor shall have been elected, appointed, or shall have

quaiified.

independent Directors

The Corporation’s independent directors are Eormer Chief Justice Artemio V. Panganiban and
Dr. Jaime C. Laya. The independent directors were alected in accordance with SRC Rute 38 on
Independent Directors and pursuant to applicable rules and regulations issued by this

Honorable Commission.

Chief Justice Artemio V. Panganiban, Filipino, 84 years old, has been an independent
Director of the Company since 2007. In 1993, he was named a Justice of the Supreme Court
and in 2005, he was appointed Chief Justice of the Philippines—a position he held untii
December 2006. At present, he is also an Independent Director of these listed firms: First
Philippine Holdings Corp., Metro Pacific Investments Corp., Manila Electric Company,
Robinsons Land Corp., GMA Holdings, inc., Philippine Long Distance Telephone Co., Petron
Corporation, Asian Terminals, and a regular Director of Jollibee Foods Corporation. He is also
an Adviser of Metropolitan Bank and Bank of the Philippine Islands (BPi), Chairman, Board of
Advisers of Metrobank Foundation, Adviser of Double Dragon Properties, Chairman of the
Board of the Foundation for Liberty and Prosperity, President of the Manila Cathedral Basilica
Foundation, Chairman Emeritus of Philippine Dispute Resolution Center, Inc., and Member,
Advisory Board of the World Bank (Philippines) and of the Asian Institute of Management .
Corporate Governance Council. Recently, he was named a Member of the Permanent Court of
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Arbitration based in The Hague, Netherlands. He also is a column writer of The Fhilippine Daily
Inquirer.

Upon his retirement, he was unanimously conferred a Plaque of Acclamation by the Associate
Justices of the Supreme Court as the “Renaissance Jurist of the 21st Century;” and an Award of
Honor by the Philippine Bar Association. In recognition of his role as a jurist, lawyer, civic
leader, Catholic lay worker, business entrepreneur and youth leader, he had been the recipient
of over 250 other awards from various governments, civic clubs, consumer associations, bar
groups, religious movements and other non-government organizations, both local and
international.

He obtained his Associate in Arts, “With Highest Honors” and later his Bachelor of Laws, as cum
laude and “Most Outstanding Student” from the Far Eastern University. He placed sixth among
more than 4.200 candidates who took the 1960 Bar examinations. He is likewise the recipient of
several honorary doctoral degrees from various universities.

Jaime C. Laya, Filipino, 82 years old, has been an independent Director of GMA Network, Inc.
since 2007. He is the Chairman and President of Philippine Trust Company {Philtrust Bank),
Director of Ayala Land, Inc., Manila Water Company, Inc., Philippine AXA Life Insurance
Company, Inc., and Charter Ping An Insurance Corporation. He also serves as Chairman of
Don Norberto Ty Foundation, Inc. and Escuela Taller de Filipinas Foundation, Inc.; Trustee of
St. Paul University - Quezon City, Cultural Center of the Philippines, Metropolitan Museum of
Manita, Yuchengco Museum, Fundacion Santiago, Inc., Ayala Foundation, Inc., and other
organizations. He writes a weekly column for the Manila Bulletin.

He was Minister of Budget, 1975-1981; Minister of Education, Culture and Sports, 1984-86;
Chairman of the Monetary Board and Governor, Central Bank of the Philippines, 1981-1984,
Chairman, National Commission for Culture and the Arts, 1996-2001. He was faculty member of
the University of the Philippines, 1957-1978 and Dean of the College of Business
Administration, 1969-1974. In 1986, he founded J.C. Laya & Co., Ltd. (Certified Public
Accountants and Management Consultants) later the Philippine member firm of KPMG
International: he served as the firm's Chairman unti his retirement in 2004.

Laya earned his Bachelor of Science in Business Administration, magna cum laude, University
of the Philippines, 1957; Master of Science in Industrial Management, Georgia Institute of
Technology, 1960; Doctor of Philosophy in Financial Management, Stanford University, 1966.
He is a Certified Public Accountant.

The following are descriptions of the business experiences of the Company's directors, officers
and senior management.

Felipe L. Gozon, Filipino, 81 years old, is the Chairman of the Board of Directors and Chief
Executive Officer of GMA Network, Inc.

Atty. Gozon is a Senior Partner at the Law Eirm of Belo Gozon Elma Parel Asuncion & Lucila.

He is also the Chairman of the Board/President/CEQ of various companies including GMA
Holdings, Inc., Citynet Network Marketing & Productions, Inc., RGMA Network, Inc., Alta
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Productions Group, Inc., GMA New Media, Inc., Media Merge Corporation, Digify, inc., RGMA
Marketing & Productions, Inc., Philippine Entertainment Portal, Inc., Script2010, Inc., FLG
Management and Development Corporation, Gozon Development Corporation, Vista Montana
Realty Development, Inc., Mont-Aire Realty and Development Corporation, BGE Holdings, Inc.,
Kenobe, Inc., Jeata Holdings and Management, Inc., Vitezon, Inc., Palawan Power Generation,
Inc., Catanduanes Power Generation, Inc., Sycamore International Shipping Corp., Lex Realty,
Inc., Justitia Realty & Management Corp., Gozon Foundation, Inc., GMA Kapuso Foundation,
Kapwa Ko Mahal Ko Foundation, Inc., and The Potter and Clay Christian School Foundation,

Inc.

He is also a Director of GMA Worldwide, Inc., GMA Network Films, Inc., Antipolo Agri-Business
& Land Development Corp., and Chamber of Commerce of the Philippine islands. He is a
Trustee of the Philippine Center for Entrepreneurship Foundation, Inc., the Environmental
Heroes Foundation, Inc., and the Akademyang Filipino Association., Inc.

Atty. Gozon is a recipient of many awards for his achievements in law, media, public service,
and business, including the prestigious Chief Justice Special Award given by the Chief Justice
of the Philippines (1991), Presidential Award of Merit given by the Philippine Bar Association
(1990 & 1993), CEO of the Year given by Uno Magazine (2004), Master Entrepreneur—
Phifippines (2004} by Ernst and Young, Qutstanding Citizen of Malabon Award for Legal and
Business Management by the Kalipunan ng Samahan sa Malabon (KASAMA) (2005), People of
the Year by People Asia Magazine (2005), Business Excellence Award givén by BizNews Asia
(2009), Qutstanding Manilan Award in the field of Social Responsibility and Broadcasting given
by the City Government of Manila (2011), Quezon City Gawad Parangal Most Ouistanding
Citizen given by the City Government of Quezon (2011), Tycoon of the Decade Award given by
BizNews Asia (2011), Lifetime Achievement Award given by the UP Alumni Association (2012),
Certificate of Recognition given by the Civil Aeronautics Board (2012), Platinum Business icon
Award given by BizNews Asia (2012), Personality of the Year for Broadcast Media given by
SKAL International Makati (2013), Outstanding Member-Achiever given by Phi Kappa Phi UP
Chapter (International Honor Society) (2013), Visionary Management CEQ Award given by
BizNews Asia (2013}, Lifetime Achievement Award given by UP Preparatory High School
Alumni (2014), Entrepreneurship Excellence Award and Best Broadcast CEO Award given by
BizNews Asia (2014), The Rotary Gelden Wheel Award for Corporate Media Management given
by Rotary International District 3780 and Quezon City Government (2014}, Global Leadership
Award for Excellence in Media Sector (first Fitipino 10 win the award) given by The Leaders
International together with the American Leadership Development Association in Kuala Lumpur,
Malaysia (2015), Visionary Management Excellence Award given by BizNews Asia (2015,
2016), Management Excellence Award given by BizNews Asia (2017, 2019), and Asia’s Best
Broadcast CEO given by BizNews Asia (2018}, He is also listed among BizNews Asia’s Power

100 {2003 to 2010).

Atty. Gozon earned his Bachelor of Laws degree from the University of the Philippines (among
the first 10 of his class) and his Master of Laws degree from Yale University Law School. He
was admitted to the Bar in 1962, placing 13th in the Bar examinations.

Gilberto R. Duavit, Jr., Filipino, 57 years old, is the President and Chief Operating Officer of
the Network. He has been a Director of the Company since 1999 and is currently the Chairman
of the Network's Executive Committee. Aside from GMA Network, Inc., he is the Chairman of
the Board of GMA Network Films, Inc. and GMA Worldwide, Inc. He also serves as President
and CEO of GMA Holdings, Inc., RGMA Marketing and Productions, Inc., Film Experts, Inc., and
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Dual Management and Investments, Inc. He is the President of Group Management and
Development, Inc.; President/CEQ and Director of MediaMerge Corp., Citynet Network
Marketing and Productions, Ing.; Director of RGMA Network, inc., GMA New Media, Inc., Alta
Productions Group, Inc., Optima Digital, Inc., and Mont-Aire Realty and Development Corp. He
also serves as the President and a Trustee of GMA Kapuso Foundation, Inc. and a Trustee of
the Guronasyon Foundation, Inc. and the HERQ Foundation.

Duavit holds a Bachelor of Arts degree in Philosophy from the University of the Philippines.

Joel Marcelo G. Jimenez, Filipino, 57 years old, has been a Director of the Network since
2002. He is currently the Vice Chairman of the Executive Committee of GMA Network, Inc,,
President & CEQ of Menarco Holdings, and the Chief Executive Officer of Alta Productions
Group, Inc., Inc. He is a Director of RGMA Network, Inc., Executive Committee Chairman and
Director of GMA New Media, Inc., Scenarios, Inc., GMA Worldwide, Inc., Citynet Network
Marketing and Productions, Inc., Malayan Savings ‘and Mortgage Bank, Unicapital Securities,
Inc.,and Nuvoland Philippines He is also a Trustee of GMA Kapusc Foundation, Inc.

He was educated in Los Angeles, California where he obtained a Masters in Science degree in
Business Administration fram Loyola Marymount University. He also obtained a Master of
Science degree in Management from the Asian Institute of Management.

Felipe S. Yalong, Filipino, 63 years old, is the Executive Vice President and Chief Financial
Officer of GMA Network, Inc. He is also the Head of the Corporate Services Group of the
Network. He has been a Director of the Company since 2002. Aside from GMA Network, Inc.,
he also serves as Director and Corporate Treasurer of GMA Holdings, Inc., Scenarios, Inc., and
GMA Network Films, Inc.; Director of Unicapital, Inc., and Majalco Finance and Investments,
inc.: Corporate Treasurer of RGMA Network, Inc., MediaMerge Corp.; Executive Vice President
of RGMA Marketing and Productions, Inc.; and Corporate Treasurer and a Trustee of GMA

Kapuso Foundation, Inc.
Yalong was named CFO of the Year by ING FINEX in 2013.

He obtained a Bachelor of Science degree in Business Administration Major in Accounting from
the Philippine School of Business Administration and completed the Management Development
Program at the Asian Institute of Management. He is a Certified Public Accountant.

Anna Teresa Gozon-Valdes, Filipino, 49 years old, has been a Director of the Company since
2000. She graduated valedictorian from grade school and high school at Colegio San Agustin.
She graduated cum laude, with a Bachelor of Science degree in Management Enginsering from
Ateneo de Manila University. She obtained her Bachelor of Laws degree from the University of
the Philippines where she graduated valedictorian and cum laude. She later obtained her

Master of Laws from Harvard University.

She is a junior partner in Belo Gozon Elma Parel Asuncion & Lucila and is an Associate
Professor in the University of the Philippines, College of Law where she taught Taxation and
Legal History.
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She is currently Programming Consultant to the Chairman/CEO of GMA Network, Inc., the
President of GMA Films, Inc. and Treasurer of Citynet Network Marketing & Productions, Inc..
She is alsa a Trustee of GMA Kapuso Foundation.

Roberto Rafael V. Lucila, Filipino, 64 years old, is the co-managing partner/senior partner of
the Law Firm of Belo Gozon Elma Parel Asuncion & Lucila. He has been the Corporate
Secretary of the GMA Network Inc. since March 27, 2017 and concurrently the Compliance
Officer starting 2018. He is also the Compliance Officer for the Company. He currently sits as
director in the affiliates of certain Eurcpean and American companies in the Philippines
namely: eMerchant Asia Inc., eMerchant Pay Asia Inc., Evonik (Philippines) Inc., Time-Life
International {Phil.} Inc. and MeteoGroup Philippines Inc.. He is the Chairman and President of
Lucilex, Inc., Chairman of H&WB Asia Pacific (Pte. Ltd.) Corporation, and the President of
Assetlex Development Corporation, Inc., and eMerchant Asia Inc. all local companies doing
business in the Philippines. He is a Court of Appeals Mediator and serves as a Trainor for the
Court of Appeals Mediation Training Program. He is presently a lecturer on Constitutional Law I
and 11 at the University of the Philippines, College of Law and the University of Asia and the
Pacific, Institute of Law. He was also a lecturer at the University of the Philippines College of
Business Administration, San Sebastian College Institute of Law and Lyceum College of Law,
as well as in local and international conferences such as the Integrated Bar of the Philippines
(IBP) National Convention in 2010 (Subic), Avenue Capital Global Investor Conference in 2005
(New York City), The Law Association for Asia and the Pacific (LAWASIA) Conference in 1997
(Manila), and Global Best Practices for several years (Makati and Mandaluyong). He was OIC
for the Legal Department of GMA Network, Inc. from 2001 to 2004 and for the Office of the
President of Express Telecommunications, Inc. in 1998. He represented the Avenue Asia
Capital Group and Avenue Capital Group as member of the Board of Directors of Citra Metro
Manila Tollway Corporation (CMMTC) from 2004 thru 2012 and in East Asia Power Resources

Corporation.

He served in the Office of the President of the Philippines as Assistant Executive Secretary for
Legislation from 1990 to September 1992; Chairman of the Presidential Staff in 1991; Chairman
of the Philippine Retirement Authority from 1991 to August 1992; Chairman of the South China
Sea Fishery Disputes Committee from 1991 to July 1992; and Board Member of the Special
Operations Team (now Bases Conversion Development Authority [BCDA]) in 1991, In the
Department of Transportation and Communications, he was a Board Member of the Civil
Aeronautics Board from 1990-1991 and of the Philippine National Railways from 1989-1981.

He holds Bachelor of Laws (1980) and Bachelor of Arts in Psychology (1976) degrees from the
University of the Philippines. He was admitted to the Philippine Bar in 1981. He has completed
the Strategic Business Economics Program (SBEP) from the University of Asia and the Pacific
in 1009. He has contributed legal articles for the Supreme Court Reports Annotated (SCRA),
The Lawyer's Review, IBP Law Journal and Magazine, World Bulletin, Clifford Chance’s 2018
Asia Pacific Guide on Insolvency, Getting the Deal Done, and TheBicolBloc.com. He wrote the
following books: “Corporate Rehabilitation in the Philippines,” (2007), “The Benefit of the
Doubt’(2020), and Fundamental Powers of the State & Civil and Political Rights” (2021).  Atty.
Lucila has been recognized as one of the 2013 Asialaw Asia-Pacific Leading Lawyers in Dispute
Resolution, and as a law professional actively engaged in the areas of Technology Media
Telecommunications (TMT) and Insolvency in the Philippines.
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Ronaldo P. Mastrili, Filipino, 55 years old, is the Senior Vice President of GMA’s Finance and
ICT Departments of GMA Network, Inc.. He obtained his Bachelor of Science in Business and
Economics, Major in Accounting from De La Salle University. He aftended the Master in
Business Administration Program from the same university and completed the Executive
Development Program of the Asian Institute of Management.

Mastrili is a Certified Public Accountant with expertise in the fields of accounting, auditing,
finance, taxation, and general management. He was formerly the Assistani Vice President of
Controllership of ABS-CBN and also served as its Group Internal Auditor before joining GMA
Network in March 2001. He also worked with SGV and Co. in the early part of his career. Mr.
Mastrili concurrently holds key positions in GMA Subsidiaries namely: Comptrolier/Chief
Accounting Officer of GMA Holdings, Treasurer of Alta Productions, Director of Script2010 and
GMA Kapuso Foundation, and Comptroller of GMA Films, GMA Kapuso Foundation and GMA
Worldwide. He is also a Trustee of GMA Kapuso Foundation, Inc.

Significant Employees

Although the Company will continue to refy on the individual and collective contributions of their
executive officers, the Company is not dependent on the services of any particular employee.

Family Relationships

Anna Teresa M. Gozon is the daughter of Felipe L. Gozon. Felipe L. Gozon's sister, Carolina L.
Gozon Jimenez, is the mother of Joel Marcelo G. Jimenez.

Invoivement in Certain Legal Proceedings

To the best of the Company’s knowledge, during the past five years and up to the date of this
information Statement, there has been no occurrence of any of the following events which are
material to an evaluation of the ability or integrity of any director, person nominated to become a
director, executive officer, or control person of the Company:

To the best of the Company's knowledge, during the past five (5) years and up to date, there
had been no occurrence of any of the following events which are material to an evaluation of the
ability or integrity of any director, person nominated to become a director, executive officer, or
control person of the Company:

e Any filing of an insolvency or bankruptey petition by or against any business of which such
person was a general pariner of executive officer, either at the time of the insolvency or

within two (2) years prior to that time;
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e Any conviction by final judgment in a criminal proceeding, domestic or foreign, or any
pending criminal proceeding, domestic or foreign, of any such person, excluding traffic
violations and other minor offenses;

s Any final and executory order, judgment, of decree of any court of competent jurisdiction,
domestic or foreign, against any such person, permanently or temporarily enjoining, barring,
suspending, or otherwise limiting involvement in any type of business, securities,
commodities, or banking activities; and,

e Any final and executory judgment of any such'person by a domestic or foreign court of
competent jurisdiction (in a civil action), the SEC, or comparable foreign body, or a domestic
or foreign exchange or electronic marketplace or self-regulatory organization, for violation of
a securities or commodities law.

Related Party Transactions with Subsidiaries and Affiliates

Please refer to the disclosures on certain refationships and related transactions are set
forth on page 22

Directors’ Disclosures on Self-Dealing and Related Party Transactions

To the best of the Company’s knowledge, there is no undisclosed transaction that was
undertaken by the Company involving any director, executive officer, or any nominee for
election as director with which such director, executive officer, or nominee for director
was involved or had material interest.

Directors and members of the Management are required to disclose any business or

family-related transactions with the Company to ensure that the Board of Directors and
Management are apprised of any possible conflict of interest.

Appraisals and Performance Report of the Members of the Board of Directors

Director’s Performance Evaluation Sheet

Under a prescribed form entitled Director's Performance Fvaluation Sheet, the Company
requires every member of the Board of Directors to provide a self-assessment of his/her
performance based on enumerated standards, by indicating whether or not he or she is
compliant with each of the standard. In case of non-compliance to a particular standard, the
director is required to disclose the same and state the reason for the non-compliance. The duly
accomplished Director’s Performance Evaluation Sheet is submitted to the Company’s
Executive Commiitee through the Corporate Secretary.

During the year 2020, the members of the Company’s Board of Directors indicated their
compiiance with the following standards set forth, in the Director's Performance Evaluation
Sheet:
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DISCHARGE OF BOARD FUNCTIONS

1. Whether he or she possesses all the qualifications required of a director and
do not possess any of the permanent and/or temporary disqualifications as
set forth in the Corporation's Manual on Corporate Governance.

5 Whether he or she attends the special/regular meetings of the Board of
Directors and/or the Stockholders regularly. o

3. Whether he or she provides and/or gives due consideration o independent

views during Board Meetings.

4 Whether he or she recommends sound strategic advice on programs
relating to the Corporation’s business plans, operating budgets, and
Management's overall performance.

5 Whether he or she participates on critical matters before the Board and the

Board Committees of which he or she is a member.

Whether he or she maintains a harmonious working relationship with the
other members of the Board of Directors.

Whether he or she has working knowledge on the Corporation’s regulatory
framework.

Whether he or she receives appropriate training (for his or her duties as
Director and how to discharge the duties) by his or her regular attendance of
a seminar on corporate governance.

Whether he or she observes confidentiality when required on matters
relating to the business of the Corporation.

10.

Whether he or she appoints qualified members of the Management and
monitors their efficiency based on the results of the Corporation’s annual
financial and operational performance.

1.

Whether he or she ensures that his or her personal interest does not bias
his or her vote on matiers submitted for the approvat of the Board.

12.

Whether he or she discloses all relevant information necessary to assess
any potential conflict of interest that might affect his or her judgment on
board matters.

13.

Whether he or she recognizes and puts importance on the nromotion of a
mutually beneficial relationship that allows the Corporation to grow its
husiness while contributing to the advancement of the society where it
operates.




Resignation of Directors

No director has resigned or declined to stand for re-election to the Board of Directors since the
date of the initial organization of the Company because of a disagreement with the Company on
matters relating to the Company’s operations, policies and practices.

Certain Relationships and Related Transactions

On May 30, 2008, the Company engaged as its legal counsel Belo Gozon Elma Parel Asuncion
& Lucita ("BGEPAL") where Atty. Felipe L. Gozon is a Senior Partner. Atty. Gozon is the
Chairman and one of the major stockholders of the Company. The Company and BGEPAL are
currently negotiating the fees in refation to the services provided, ensuring that the same is done
on an arm’s length basis.

On July 30, 2007, the Company issued PDRs relating to GMA Network, Inc. Common Shares.
The proceeds owing to the selling shareholders of GMA Network, Inc. (“Selling Sharehoiders”)
whose Common Shares formed the underlying shares of the PDRs in the Company’s Initial
Public Offering were initially held by the Company then remitted to these Selling Shareholders.
Please see Note 13 of the Financial Statements on Related Party Disclosures.

Other than the foregoing, the Company has had no material transactions during the past two
years, nor is any material transaction presently proposed between the Company and parties
that fall outside the definition of “related parties” under SFAS/AS No. 24, but with whom the
registrants or its related parties have a relationship that enables the parties to negotiate terms of

material transactions that may not be

arm’s length basis.

availed from other, more clearly independent parties on an

item 6. Compensation of Directors and Executive Officers

Compensation of Directors and Executive Officers

The following sets forth the summary of the Company's compensation to its executive officers:

Name and Position
Gilberto R. Duavit, Jr.

Felipe S. Yalong
Ronaldo P. Mastrili

CEOQ and the highest
compensated officers named
above

President and Chief Executive Officer

Chief Financial Officer/ Chief Operating Officer
Chief Accounting Officer/ Comptrolier

Year

2017

2018
2019

Salaries Bonuses Other Total
(in (in ~ income (in
thousands)  thousands) thousands)

(o)
b2



2020 25 25

(estimate)

H
3

Aggregate compensation paid to
all officers and directors as a 2017 - - .

group unnamed
2018 - - - -

2019 ; - ; -

2020
(estimate) i i 120 120

No director or officer receives or has received compensation for their services. The By-Laws of
the Company however, provides that each director is entitled to a reasonable per diem
allowance for attendance at each meeting of the Board of Directors. The By-Laws further
orovide that the Board may receive and allocate an amount of not more than 10% of the net
income before income tax of the Company during the preceding year. Such compensation shall
be determined and apportioned among the directors in such manner as the Board may deem
proper, subject to the approval of the stockholders representing at least a majority of the

stockholders.

At the Annual Stockholders’ Meeting of the Corporation on July 24, 2020, it was resolved that
the Corporation’s Directors and Officers shall receive a per diem in the amount of Php 5,000.00

each.

The Company has no other arrangement with regard to the remuneration of its existing directors
and officers aside from the compensation received as herein stated.

Employment Coniracts, Termination of Employment, Change-in-control Arrangements

The directors and executive officers do not have any empioyment contracts, and are elected to
their respective positions on a yearly basis. The Company has no compensatory plans or
arrangements with respect to any executive officer that would result from the resignation,
retirement or any other termination of such executive officer's employment.

ltem 7. independent Public Accountants

(a) SyCip Gorres Velayo & Co. ("SGV & Co.”) has acted as the Company's external auditors
since 2007. SGV & Co.was re-elected during, the Annual Stockholders’ Meeting last July

24, 2020.

{(b) The Company became publicly listed with the Philippine Stock Exchange on July 30,
2007. Pursuant to Rule 68 paragraph 3 {b) (iv), the Company has engaged Ms. Belinda
T. Beng Hui, partner of SGV & Co., who signed the Company’s 2019 audited financial
statements. The audit for the 2020 financial statements is still currently ongoing.

(c) Changes. in and disagreements with accountants on accounting and financial disclosure.
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The Company has not had any disagreements on accounting and financial disclosures
with its current external auditors during the two most recent fiscal years or any
subsequent interim period.

(d) SGV & Co. professional fees billed for its year-end financial audit of the Company
covering the years 2019 and 2018. The Company accrued audit fee of Seventy-Five
Thousand Pesos (P75,000) for year 2020 which is the same fee with year 2019. These
included the fees related to financial audit and services for general tax compliance. No
other fees of any nature were paid.

(e) The Company’s Audit Committee was formed in 2008. The Audit Committee reviews the
fee arrangements with the external auditor and recommends the same to the Board of

Directors.
The members of the Audit Committee are as follows:

Dr. Jaime C. Laya (Chairmany
Gilberto R. Duavit, Jr.
Chief Justice Artermio V. Panganiban

ltem 8.Compensation Plans

No action shall be taken with respect to any plan pursuant to which cash or non-cash
compensation may be paid or distributed.

C. ISSUANCE AND EXCHANGE OF SECURITIES

ltem 9. Authorization or Issuance of Securities Other than for Exchange

No action shall be taken with respect to the authorization or issuance of any securities otherwise
than for exchange for outstanding securities of the Company.

ttem 10. Modification or Exchange of Securities
No action shall be taken with respect to the modification of any class of securities of the

Company, or the issuance or authorization for issuance of one class of securilies of the
Company in exchange for outstanding securities of another class.

item 41. Financial and Other Information

In connection with item 11 hereof, the Company has incorporated by reference the following as
contained in the Management Report prepared in accordance with Rule 68 of the Securities and

Regulation Code:
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a. Audited Financial Statements for December 31, 2019 and 2018 (audit for the
December 31, 2020 financial statements is still ongoing)

b. Management's Discussion and Analysis or plan of operation; and
c. Information on business overview, properties, legal proceedings, market price of
securities and dividends paid out, and corporate governance
ltem 12. Mergers, Consolidations, Acquisitions and Similar Matters
No action is to be taken with respect to the mergers, consolidations, acquisitions and simitar
matters.
ltem 13. Acquisition or Disposition of Property

No action is to be taken with respect to the acquisition or disposition of any property.

ltem 14. Restatement of Accounts

No action is to be taken with respect to the restatement of any asset, capital or surpius account
of the Company.

D. OTHER MATTERS

ltem 15. Action with Respect to Reporis

2 The amendment of the third article of the Company’s Articles of Incorporation
to reflect the new business address is the only matter in the agenda for the
scheduled March 26, 2021 Special Stockholders’ Meeting, subject of this
information Statement.

b. All other actions with respect fo reports are expected 10 be made at the
scheduled Annual Stockholders’ Meeting on May 28, 2021 for which a
separate Information Statement shall be properly filed in accordance with the
rules of the Commission.



itern 16. Matters Not Required to be Submiited

All actions or matters to be submitted in the meeting will require the vote of the security hotders.

e 17. Amendment of Charter, Bylaws or Other Documents

On November 11, 2020 the Board of Directors of the Corporation approved to amend the Third
Article of the Company’s Amended Articles of Incorporation to reflect the new principal office of
the Corporation in Unit 3K, North Wing, Fairways Tower Condominium, 5" Avenue corner
McKiniey Road, Fort Bonifacio Taguig City, Philippines. The proposed amendment is being
submitied to the stockholders for approval.

ltem 18. Other Proposed Action

None other than the action discussed under ltem 17 above,

item 19. Voting Procedures

(a) Vote Required: Motions, in general, require the affirmative vote of a majority of the shares of
the Company’s common stock present and/or represented and entitled to vote. However,
under Philippine law, certain proposed actions may require the vote of at least two thirds
(2/3) of the outstanding capital stock of the Company. The manner of voting is non-
cumulative, except as to the eiection of directors. However, there will be no election of
directors in the scheduled Special Stockholders’ Meeting.

(b) Voting on the matter for approval shall be done by yeas or nays during the meeting.

(c) The Corporate Secretary of the meeting shall be responsible for the tabuiation and
verification of the votes. '

No director or executive officer has any substantial interest, direct or indirect by security holdings
or otherwise in any way of the matter to be taken upon during the meeting. The Company has
not received any information that an officer, director or stockholder intends to oppose the action
to be taken at the Special Stockholders” Meeting.



Upon written request of the stockholders, the Company undertakes to furnish said
stockholder with a copy of the SEC Form 17-A free of charge. Any written request for a
copy of the SEC Form 17-A shall be addressed to the following:

GMA HOLDINGS, INC.

9/F GMA NETWORK CENTER
EDSA corner Timog Avenue
Diliman, Quezon City

Attention:  Ronaldo P. Mastrili
Chief Accounting Officer

Copies of the latest Unaudited Interim Financial Statements {IFS) report can be currently
viewed at the GMA Network Inc.’s official website and hard copies of the company’s IFS
and management discussion may be available upon written request of the stockholder.
The avaitability of the IFS on the website as well as the availability thereof upon request
shall be published in two (2) newspapers of general circulation five (5) days before the
meeting.



SIGNATURE PAGE

After reasonable inquiry and to the best of my knowledge and belief, | certify that the
information set forth in this report is true, complete and correct. This report is signed in the City of
Makation __Fo%+ 1T 2021

GMA HOLDINGS, INC.
By:

ANNA TERESA M. GQZX—VALDES

Corporate Secretary



MANAGEMENT’S REPORT

i Business

GMA Holdings, Inc., (the “Company” or “GHI") was incorporated on February 15, 2006. As a
holding Company, its primary purpose is to invest in, purchase, or otherwise acquire own, hold,
use, sell, assign, transter, mortgage, pledge, exchange, or otherwise dispose of real and
personal property, including, but not limited to stocks, bonds and debentures. The Company
has no subsidiaries.

The Philippine Deposit Receipts ("PDRs”) relating to the GMA Network Inc.’'s Common Shares
issued by the Company were listed with the Philippine Stock Exchange (“PSE") on July 30,
2007. .

GHI does not engage in any other business or purpose except in relation to the issuance of the
PDRs relating to the GMA Network, Inc. common shares (“Common Shares”) for as long as the
PDRs are oulstanding. GHI has undertaken to perform the obligations under the PDRs and the
acquisition and holding of the Common Shares underlying the PDRs, which includes
maintaining the listing with the PSE, and maintaining its status as a Philippine person for as long
as Philippine law prohibits ownership of Common Shares by nen-Philippine persons.

The registered office address of the Company is Unit 5D Tower One, One McKinley Place, New
Bonifacic Global City, Fort Bonifacio, Taguig City (in the process of being amended to Unit 3K,
North Wing, Fairways Tower Condominium, 5% Avenue corner McKinley Road, Fort Bonifacio

Taguig City, Philippines}.

Transactions with/and oy dependence on related parfies:

Not applicable.

Employees

The Company had no full-time employees as of January 30, 2027 and does not anticipate in
hiring any employees within the next 12 months. No labor unions are present within the

Company.
i, Properties

The Company does not own any real property. The Company does not lease any real property
and does not intend to acquire any within the next 12 months.

. Legal Proceedings

The Company is not, and has not been, a party to any legal proceeding.



IV.  Market for Issuer's Common Equity and Related Stockholder Matters

Market Information

The Company first offered PDRs relating 1o GMA Network, Inc. Common Shares on July 30,
2007. These PDRs were listed on the Philippine Stock Exchange on the same date.

The Company first offered PDRs relating to GMA Network, Inc. Common Shares on
July 30, 2007. These PDRs were listed on the Philippine Stock Exchange on the same

date.

Stock Prices GMAP
Period in Highest
2020 Closing E?(‘)";if;
18t Qitr 5.49 4.80
ond Qtr 5.29 452
37 Qtr 55 442
4% Qfr 595 475

GMA Holdings, Inc.’s Philippine Deposit Receipts (PDRs) have been listed with the
Philippine Stock Exchange since 2007. The price information as of the close of the
latest practicable date 16 February 2121 is P6.68 for GMAP (PDRs).

From January 4, 2021 to February 15, 2021 the highest closing price of GMAP (PDRs)
was P6.68, and the lowest closing price was P5.76.

Holders

The total number of shareholders as of January 30, 2021 was seven. The number of shares
subscribed as of January 30, 2021 was 10,000 or P100,000.00. All the common shareholders of

are listed hereunder:

Name of Shareholder No. of Shares Subscribed Percentage of Ownership
Felipe L. Gozon 3,330 33.30
Giltherto R. Duavit, Jr. 3,330 33.30
Joel Marcelo G. Jimenez 3,330 33.30
Artemio V. Panganiban 4 .04
Manuel P. 4 04
Quiogue(deceased)

Jaime C. Laya 1 .01
Felipe S. Yalong 1 01

Total 10,000 100.00



Dividend Information

Dividends shall be declared only from the surplus profits of the Company and shall be payable
at such times and in such amounts as the Board of Directors shall determine, either in cash,
shares or property of the Company, or a combination of the three, as said Board of Directors
shall determine. The declaration of stock dividends, however, is subject to the approval of at
least two-thirds of the outstanding capital stock. No dividend which will impair the capital of the
Company shall be declared.

Cash Distribution to the Company’s PDR Holders

On June 8, 2020, the Company approved a cash distribution to the PDR holders of Php .30 per
share or ai the same dividend rate that was paid by GMA Network, Inc. to its common
shareholders. The cash distribution in the amount of Php 0.30 per PDR was distributed to the
PDR holders as of June 24, 2020 and was paid out to the PDR Holders on July 16, 2020.

On March 29, 2019 the Company approved a cash distribution to the PDR holders of Php .45
per share or at the same dividend rate that was paid by GMA Network, Inc. to its common
shareholders. The foregoing cash distribution in the amount of Php 0.45 per PDR was
distributed to the PDR holders as of April 22, 2019 and was paid out to the PDR Holders on May
15, 2019.

On April 5, 2018 the Company approved a cash distribution to the PDR holders of Php 0.50 per
share or at the same dividend rate that was paid by GMA Network, Inc. to its common,
shareholders. The foregoing cash distribution in the amount of Php 0.50 per PDR was
distributed to the PDR holders as of April 23, 2018 and was paid out to the PDR holders on May

16, 2018.

On March 27, 2017, the Company approved a cash distribution to the PDR holders of Php 0.73
per share or at the same dividend rate that was paid by GMA Network, Inc. to its commorn,
shareholders. The foregoing cash distribution in the amount of Php 0.73 per PDR was
distributed to the PDR holders as of April 20, 2017 and was paid out to the PDR holders on May

16, 2017.

On April 8, 2016, the Company approved a cash distribution to the PDR holders of P0.40 per
PDR or at the same dividend rate that was paid by GMA Network, Inc. to its common
shareholders. The foregoing cash distribution in the amount P0.40 per PDR was distributed to
PDR Holders as of April 25, 2016 and was paid out to the PDR holders on May 17, 2016.

Cash Dividends to Common Shareholders

On April 13, 2020, the Board of Directors approved the Company’s declaration and distribution
of Php 1,300,000.00 cash dividends from the retained earnings of the Corporation as of
December 31, 2019 and was paid out to the Company’s common stockholders on May 22,

2020.



On March 29, 2019, the Board of Directors approved the Company's declaration and distribution
of Php 2,210,000.00 cash dividends from the retained earnings of the Company as of December
31, 2018 and was paid out to the Company’s common stockholders on May 14, 2019.

On April 5, 2018, the Board of Directors approved the Company’s declaration and distribution of
Php 3,100,000.00 cash dividends from the retained earnings of the Company as of December
31, 2016 and was paid out to the Company’s common stockholders on May 16, 2018.

On March 27, 2017, the Board of Directors approved the Company’s declaration and distribution
of Php 1,000,000.00 cash dividends from the retained earnings of the Company as of December
31, 2016 and was paid out to the Company’s commons stockholders on May 9, 2017.

On April 8, 2016, the Board of Directors approved the Company’s declaration and distribution of
Php 600,000.00 cash dividends from the retained earnings of the Company as of December 31,
2015 and was paid out to the Company’s common stockholders on May 17, 2016.

The Company has not and will not engage in any other business or purpose except in relation to
the issuance of the PDRs relating to the underlying GMA Network Inc. Common Shares for as

long as the PDRs are outstanding.

Any cash dividends distributed in respect of the GMA Network Inc. Common Shares underlying
the PDRs received by the Company shall be applied towards its operating expenses then due
for the preceding and current year. A further amount equal io the operating expenses in the
preceding year shall be set aside to meet operating or other expenses for the succeeding year.
Amounts remaining in excess of such requirements shall be distributed pro rata amongst the
outstanding PDRs holders pursuant to the Philippine Deposit Receipt Instrument.

Whenever the Company shall receive or become entitled to receive from the GMA Network, Inc.
any distribution -in respect of the Common Shares which consists of a free distribution of
Common Shares, the Company shall grant additional PDRs to holders in respect of such
distributions pursuant to the Philippine Deposit Receipt Instrument.

Whenever the Company shall receive or become entitled to receive from the GMA Network, Inc.
any distribution in securities (other than Common Shares) or in other property (other than cash)
in respect of the Common Shares subject to the PDRs, the Company shalt forthwith procure
delivery of such securities or other property pro rata to PDR holders or otherwise to the order of
the PDR holder pursuant to the Philippine Deposit Receipt Instrument, subject to compliance
with applicable laws and regulations in the Philippines and the restriction against foreign
ownership in mass media.

There are no restrictions on the Company's ability to pay dividends on common equity.

Recent Sales of Unregistered or Exempt Securities .

No sale of unregistered or exempt securities of the Company has occurred within the past three
years.

[}
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V. Management's Discussion and Analysis or Pian of Operation.

The following discussion should be read in conjunction with the Financial Statements of the
Company that are incorporated into this information Statement by reference. Such Financiat
Statements have been prepared in accordance with Philippine Financial Reporting Standards

(PFRS).

As discussed in the previous section, the Company has not and will not engage in any other
business or purpose except in relation to the issuance of the PDRs relating te the underlying
GMA Network, Inc. Common Shares for as long as the PDRs are outstanding.

Any cash dividends or other cash distributions distributed in respect of Common Shares
received by the Company (or the Pledge Trustee on its behalf) shall be applied toward the
operating expenses then due (including but not limited o applicable taxes, fees and
maintenance costs charged by the Philippine Stock Exchange) of the Company (the “Operating
Expenses”) for the current and preceding year (as certified by an independent auditor). A further
amount equal to the operating expenses in the preceding year (as certified by an independent
auditor) {the “Operating Fund”) shali be set aside to meet operating or other expenses for the
succeeding year. Any amount in excess of the aggregate of the Operating Expenses paid and
the Operating Fund for such period (as certified by the independent auditor of the PDR Issuer)
shall be distributed to the PDR holders pro rata on the first Business Day after such cash
dividends are received by the Company.

On March 29, 2019 the Company’s BOD approved a cash distribution to the PDR holders of
Php 0.45 per PDR totaling to Php 329.2 million to all PDR holders as of April 22, 2018.

On Aprit 5, 2018 the Company’s BOD approved a cash distribution to the PDR holders of Php
0.50 per PDR totaling to Php 371.96 million to all PDR holders as of April 23, 2018.

On March 27, 2017, the Company's BOD approved a cash distribution to the PDR holders of
P0.73 per PDR totaling to P595.24 miltion to all PDR holders as of April 20, 2017.

On Aprit 8, 2016, the Company’'s BOD approved a cash distribution to the PDR holders of P0.40
per PDR totaling to P338.54 million to all PDR holders as of April 25, 2016.

On March 30, 2015, the Company’s BOD approved a cash distribution to PDR holders of P0.25
per PDR totaling P211.75 million to all PDR holders as of April 24, 2015.

KEY PERFORMANCE INDICATORS
The Company's key performance indicators are focused on the dividends it receives to meet its

obligations to the PDR holders and monitor cash and cash equivalents levels to meet its
obligations with respect to the Company’s current and preceding year's operation.
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RESULTS OF OPERATIONS OF GMA HOLDINGS, INC.
For the years ended December 31, 2019 and 2018

GMA Holdings Inc. ended the year with a total comprehensive income amounting to P2.73
miilion, 92% higher than the previous year’s total comprehensive income of P1.42 million, due to
higher interest income and unrealized gain on debt instrument at FVOCI. Net income after tax
settied at P1.29 million, a decrease of P983 thousand from last year's net income after tax of
P2 27 million. This year's revenues reached P2.66 million, a decline of 28% or P1.06 million
from last year's level of P3.71 million mainly brought about by the decrease in exercise fees.
However, interest income grew fo P2.38 million in 2019 versus P2.00 million in 2018 due to
higher interest income earned on cash placement.

Operating expenses for the year 2019 totaled P948 thousand vis-a~vis P1.01 million in 2018
mainly due fo the decrease in listing fees amounting to P393 thousand as compared with P455
thousand in 2018 due to lower market cap, lower local business tax of P36 thousand from last
years P38 thousand due to lower 2018 tax base, lower PDR conversion, and lower

transportation expenses.

On April 13, 2020 the Board of Directors approved the cash dividend of P1.30 million to be paid
to the common stockholders from the retained earnings of the Company as of December 31,
2019.

Einancial Condition. Total assets amounted to P49.67 million, higher by 2% than last year's
P48.85 million primarily due to the increase in Debt instrument at FVOC! and Accounts

receivable and other current assets.

For the vears ended December 31, 2018 and 2017

GMA Holdings Inc. ended the year 2018 with a total comprehensive income amounting 1o Php
1.42 million, 49% lower than the previous years total comprehensive income of Php 277
million, due to lower exercise fees of Php 1.71 million generated from the conversion of
38,392,800 PDR shares to common shares as compared to Php 2.80 mitlion exercise fees from
62,722,000 PDR shares converted in 2017. Likewise, net income after tax settled at Php 2.27
million, a decrease of Php 760 thousand from last year's net income after tax of Php 3.03
million. This year's revenues reached Php 371 million, a decline of 21% or Php 1.01 million
from last year’s level of Php 4.72 million mainly brought about by the decrease in exercise fees
as mentioned earlier. However, interest income grew 10 Php 2.00 million in 2018 versus Php
1 92 million in 2017 due to higher interest income earned on cash ptacement.

Operating expenses for the year 2018 totaled Php 1.01 million vis-a-vis Php 1.11 million in 2017
mainly due to the decrease in listing fees amounting to Php 455 thousand as compared with
Php 498 thousand in 2017 due to lower market cap. Also, professional fees decreased to

Php 475 thousand versus Php 518 thousand in 2017, which included the accrual of audit fee,
BDO trust fee and legal fee. On the other hand, Local business tax went up to Php 38 thousand
from last year's Php 35 thousand due 1o higher 2017 tax base used in assessing the 2018
business tax payment.

On March 29, 2019, the Board of Directors approved the cash dividend of Php 2.21 million to be
paid to the common stockholders from the retained earnings of the Company as of December
31, 2018.



Financial Condition. Total assets amounted to Php 48.85 million, lower by 3% than last year's
Php 50.51 million primarily due fo the decreases in Available-for-sale (AFS) investment and
Accounts receivable subsequent to higher exercise fees.

For the years ended December 31, 2017 and 2016

GMA Holdings Inc. ended the 2017 with a total comprehensive income amounting to Php 2.77
million, 164% higher than last year's total comprehensive income of Php 1.05M, due to higher
exercise fees of Php 2.80 million generated from the conversion of 62,722,000 PDR shares to
common shares as compared to Php 508 thousand exercise fees from 11,387,000 PDR shares
converted in 2016. Likewise, nel income after tax grew to Php 3.03 million, an increase of Php
2 00 million from last year's net income after tax of Php 1.03 million. This year's revenues
reached Php 4.72 million, an improvement of 88% or Php 2.21 miltion from last year’s level of
Php 2.51 million mainly brought about by the increase in exercise fees as mentioned eartier.
interest income, however, declined to Php 1.92 million in 2017 versus Php 2.00 million in 2016
due to lower interest income earned on cash placement.

Operating expenses for the year 2017 totaled Php 1.11 million vis-a-vis Php 1.06 million in 2016
mainly due to the increase in professional fees to Php 518 thousand versus Php 383 thousand
in 2016. Local business tax went up to Php 35 thousand from last year's Php 32 thousand due
to higher 2016 tax base used in assessing the 2017 business tax payment. On the other hand,
listing fees amounted to Php 498 thousand, a decrease of 19% as compared with Php 614
thousand in 2016 due to the offshoot of lower market cap.

On April 5, 2018, the Board of Directors approved the cash dividend of Php 3.10 million to be
paid fo the common stockholders from the retained earnings of the Company as of December
31, 2017.

Financial Condition. Total assets amounted to Php 50.51 million, higher by 4% than last year’s
Php 48.71 million primarily due to the increase in cash and cash equivalents, on account of
interest received from Unicapital cash placement and Available-for-sale (AFS) investment.
Receivables also increased subsequent to higher exercise fees.

Eor the vears ended December 31, 2016 and 2015

GMA Holdings Inc. ended the year 2016 with a total comprehensive income amounting to

Php 1.05 million, a reversai from previous year's Php 91 thousand total comprehensive loss due
to 2016 unrealized gain on Availabie-for-sale (AFS) investment of Php 20 thousand, brought
about by changes in its fair value. Likewise, net income after tax amounted to Php 1.03 million,
an increase of Php 397 thousand from 2015 net income after tax of Php 635 thousand mainly
due to higher revenues coupled with lower operating expenses. Revenues for 2016 reached
Php 2.51 million, an improvement of 17% or Php 363 thousand from previous year's level of
Php 2.14 million mainly brought about by the increase in exercise fees generating Php 508
thousand from the conversion of 11,387,000 PDR shares to common shares compared with
Php 89 thousand from the 1,995,900 PDR shares converted during the same period of 2015.
Interest income, however, declined to Php 2.00 million in 2016 versus Php 2.05 million in 2015
due io lower interest income earmed on cash placement.

Operating expenses for the year 2016 totaled Php 1.06 million vis-a-vis Php 1.09 million in 2015
mainly due to the decrease in professional fees to Php 308 thousand versus Php 400 thousand

d
A



in 2015. On the other hand, listing fees amounted to Php 614 thousand, an increase of 7% as
compared with Php 576 thousand in 2015 due to the offshoot of higher market cap. Local
husiness tax went up to Php 32 thousand from previous year's Php 20 thousand due to higher
2015 tax base used for 2016 payment.

On March 27, 2017, the Board of Directors approved the Company’s cash dividend declaration
of Php 1.00 million to its common stockholders from the retained earnings of the Company as of
December 31, 2016.

Einancial Condition. Total assets amounted to Php 48.71 million, a tad higher than Php 48.22
million in 2015, primarily due to the increase in accounts receivable caused by more conversion
of PDR shares to common shares in 2016.

KEY VARIABLE AND OTHER QUALITATIVE OR QUANTITATIVE FACTORS

i Trends, demands, commitments, evenis or uncertainties that will have a
material impact on the issuer’s liquidity.

As of December 31, 2019, there were no known trends, demands, commiiments,
events or uncertainties that will have a material impact on the issuer's liquidity.

f. Events that wiil trigger direct or contingent financial obligation that is
material to the company, including any default or acceleration or an obligation.

As of December 31, 2019, there were, no events which may trigger a direct or
contingent financial obligation that is material to the Company.

Tii. Material off-balance sheet transactions, arrangements, obligations
(including contingent obligations), and other relations of the company with
unconsolidated entities or other persons created during the reporting period.

There were no off-balance sheet transactions, arrangements, obligations {(including
contingent obligations), and other relations of the company with unconsolidated
entities or other persons created as of December 31, 2019,

Bv. Material commitments for capital expenditures, the general purpose of such
commitments and the expected sources of funds for such expenditures.

For the period January 1, 2019 to December 31, 2019, there were no material
commitments for capital expenditures.

v, Any known trends, events oOf uncerainties that have had or that are
reasonably expected to have a material favorable or unfavorable impact on net
sales/revenues/income from continuing operations.

The Company’s results of operations depend largely on its ability to meet PDR
holders’ expectations to receive cash disfributions from the dividends it receives and
to monitor cash and cash equivalents levels to meet its obligations with respect to
the Company’s current and preceding year's operation. As of December 31, 2019,
there were no known trends, events or uncertainties that are reasonably expected 10
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have a material favorable or unfavorable impact on net sales/revenues/incoms from
continuing cperations.

i, Significant elements of income or loss that did not arise from the issuer's
continuing operations.

As of December 31, 2018, there were no significant elements of income or loss that
did not arise from the issuer’s continuing operations.

vii. Causes for Material Changes in the Financial Statements

Statements of Financial Position (December 31, 2019 vs. December 31, 2018)
o Current assets decreased by P695 thousand to P28.43 million, mainly as
a result of the decrease in Cash and cash equivalents.
o Current liabilities increased by P228 thousand to P47.95 million due fo the
VAT payable, unpaid professional and audit fees.

viii. Seasonal aspects that had a material effect on the financial condition or
resulis of operations.

As of December 31, 2019, there are no seasonal aspects that had a material effect
on the financial condition or results of operations.

INTERIM PERIODS

MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS FOR THE NINE MONTHS ENDED SEPTEMBER 30,
2020

GMA Holdings Inc. ended the first nine months of 2020 with a net income after tax of B
972 thousand, 1% lower from last year's net income after tax of P978 thousand as a

result of lower revenues.

Revenues for the first three quarters of 2020 registered at B1.95 million, 4% lower
versus last year's ®2.02 million. Interest income decreased to B872 thousand from last
year's F1.82 million, due to lower interest rate on cash placement and absence of
interest income from invesiment in debt instrument. However, the company recorded a
cumulative exercise fees from conversion amounting to B1.07 million, a hugs 438%
increase from R200 thousand reported last year. As of September 2020, 24,043,900
PDRs were converted fo common shares versus 4,470,700 PDRs for the same period in

2019.

For the nine months ended September 30, 2020, operating expenses amounted to R728
thousand vis-a-vis B720 thousand in 2019 mainly due to higher listing fees, PDR
conversion fees, rental expense and per diem. However, this year's professional fees
ended lower at B324 thousand versus R356 thousand last year, which include accrual of
audit fee and BDO trust fee.

vear-to-date listing fees of R298 thousand went up by only 1% from last year's B285
thousand. The B99 thousand unexpired portion of listing fee was included under
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“Prepaid expenses and other current assets” in the statements of financial position.
Moreover, PDR conversion fees from January 10 September 2020 increased to R4,659
versus last year's 1,966, due to higher number of PDRs converted to common shares
this vear versus comparative period. Year-to-date transportation and miscellaneous
expenses amounting to 11 thousand were incurred, primarily for the delivery service of
PDR dividend checks to PDR holders and bank charges.

Financial Condition

Tolal assets as of September 30, 2020 amounted to B49 .32 million, lower by 1% from P49.67
million as of end-2019 primarily due to the redemption of debt instrument at fair value through

other comprehensive income.

KEY PERFORMANCE INDICATORS

The Company’s key performance indicators are focused on the dividends it receives 1o meet
PDR holders’ expectations and monitor cash and cash equivalents levels to meet its obligations
with respect to the Company’s current and preceding year’s operation.

KEY VARIABLE AND OTHER QUALITATIVE OR QUANTITATIVE FACTORS

a) Trends, demands, commitments, events or uncertainties that will have a material impact on
the issuer's liquidity.

As of September 30, 2020, there were no known trends, demands, commitments, events of
uncertainties that will have a material impact on the issuer’s liquidity.

b) Events that will trigger direct or contingent financial obligation that is material to the
company, including any default or acceleration or an obligation.

As of September 30, 2020, there were no events which may frigger a direct or contingent
financial obligation that is material to the Company.

c) Material off-balance sheet transactions, arrangements, obligations (including contingent
obligations), and other relationships of the company with unconsolidated entities or other

persons created during the reporting period.
There were no off-balance sheet transactions, arrangements, obligations (including

contingent obligations), and other relationships of the company with unconsolidated entities
or other persons created as of September 30, 2020.
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d)

g)

Material commitments for capital expenditures, the general purpose of such commitments
and the expected sources of funds for such expenditures.

For the period January 1, 2020 to September 30, 2020, there were no commitments for
capital expenditures.

Any known frends, events or uncertainties that have had or that are reasonably expected to
have a material favorable or unfavorable impact on net sales/revenues/income from

continuing operations.

The Company’s results of operations depend largely on its ability to meet PDR holders’
expectations from the dividends it receives and to monitor cash and cash equivalents levels
to meet its obligations with respect to the Company's current and preceding year's
operation. As of September 30, 2020, there were no known trends, events or uncertainties
that were reasonably expected to have a material favorable or unfavorable impact on net
sales/revenuesfincome from continuing operations.

Any significant elements of income or loss that did arise from the issuer's continuing
operations. y

As of September 30, 2020, there were no significant elements of income or |0ss that did
arise from the issuer’s continuing operations.

Causes for material changes in the Financial Statements.
Statements of Financial Position iSeptember 30, 2020 (Unaudited) vs. December 31, 2019

(Audited)]

e Current assets increased by B20.88 million to R49.32 million, mainly as a result of

the Note redemption.
e Current liabilities increased by R209 thousand to P48.16 million, mainly as a resutt of

accrued expenses and income tax payable.

Seasonal aspects that had a material effect on the financial condition or resuits of
operations.

As of September 30, 2020, there were no seasonal aspects that had a material effect on the
financial condition or results of operations.

Copies of the latest unaudited Interim Financial Statements can be viewed at the GMA
Network Inc.’s official website and hard copies thereof and management discussion may
be available upon written request therefor by the stockholder. The availability of the
latest unaudited Interim Financial Statements in the website as well as the hard copies
thereof upon written request shall be published in a newspaper of general circulation five
(5) calendar days before the said meeting.

Vi

Corporate Governance
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The Board of Directors has established a set of policies and initiatives to ensure that GMA
Holding's business practices are compliant with the best practices in corporate governance. The
Company has adopted a Revised Manual on Corporate Governance to institutionalize the
Company’s adherence to these principles. This Revised Manual clearly sets out the principles of
good management and defines the specific responsibilities of the Board, the Board Committees,
and management within the over-all governance framework.

The Revised Manual sets out the principles of good management and defines the specific
responsibilities of the Board, the Board Committees, and Management within the over-all

governance framework.

The Revised Manual conforms to the requirements of the Philippine Securities and Exchange
Commission and covers policies, among others:

(a) independent directors, {b) key board committees (e.g. Executive Committee, Nomination
Committee, Audit Committee, Compensation and Remuneration Committee); (c) independent
auditors, (d) internal audit, (e) disclosure system of company's governance policies, {f}
stockholder rights, {g) monitoring and assessment, and (h)} penalties for non-compliance.

To ensure adherence to corporate governance, the Board designated a Compliance Officer.
The Compliance Officer is responsible for monitoring compliance by the Company with the
provisions and requirements of good corporate governance.

Based on the 2017 Revised Manual on Corporate Governance and 2020 Revised Manuat on
Corporate Governance Manual (which incorporates the applicable provisions of the Revised
Corporation Code and related Circulars of this Honorable Commission), as well as the
Company's Annual Corporate Governance Report for 2020 filed with the Securities and
Exchange Commission, there have been no deviations from the Company’s Manual as of date.

VI Financial Statements

Kindly see attached latest Audited Financial Statements as well as the tatest Unaudited
Financial Statements (for period ended September 30, 2020) as Annexes “A” and "B’ hereof.
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2. SEC identification Number £S200602356

3, BIR Tax Identification No. 244-658-896-000

4. Exact name of issuer as specified in its charter GMA Holdings, Inc.

5. Philippines
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Industry Classification Code

-]

. Unit 5B Tower Ope, One McKinley Place,
New Bonifacio Global City, Fort Bonifacio. Taguig City 1644
Address of principal office Postal Code

8. (632) 8982-7777
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. Not applieable ...z
Former name or former address, if changed since last report

10. Securities registered pursuant to Sections 8 and 12 of the SRC and Sections 4 and 8 of the RSA

Title of Each Class Number of Shares of Common Stock
Outstanding and Amount of Debt
Ouistanding..................
Philippine Depositary Receipis (PDRs) 703,621,200

Pl Are any or all of the securities lisled an a Stock Exchange?
Yes (Y] No [ ]

12, Indicate by check mark whether the registrant:

(&) has filed all reporis required Lo be filed by Section 17 of the Code and SRC Rule 17 there under
or Sections 11 of the RSA and RSA Rule 1{a)-1 there under, and Sections 26 and 141 of the
Corporation Code of the Philippines, during the preceding twelve (12} months (or for such
shorter period the registrant was required to file such reports)

Yes [¥'] No | ]

() has been subject to such filing requirements for the past ninety (90) days.
Yes [¥7 No [ ]
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OF OPERATIONS FOR THE NINE MONTHS ENDED SEPTEMBER 38, 2020

GMA oldings Inc. ended the first nine months of 2020 with a net income after tax of B972 thousand, 1%
lower from last year’s net income after tax of 978 thousand as a result of lower revenues.

Revenues for the first three quarters of 2020 registered at 21,95 million, 4% lower versus last year’s £2.02
million. Interest income decreased to B872 thousand from last year’s £1.82 million, due to lower interest rate
on cash placement and absence of interest income from investment in debt instrument. However, the company
recorded a cumulative exercise fees from conversion amounting to 1.07 million, a huge 438% increase from
P200 thousand reported last year. As of September 2020, 24,043,900 PDRs were converted to common shares
versus 4,470,760 PDRs for the same period in 2019,

Eor the nine months ended September 30, 2020, operating expenses amounted to £728 thousand vis-a-vis B720
thousand in 2019 mainly due to higher listing fees, PDR conversion fees, rental expense and per diem.
However, this vear’s professional fees ended lower at 2324 thousand versus P356 thousand Tast year, which
include accrual of audit fee and BDO trust fee. '

Year-to-date listing fees of 298 thousand went up by only 1% from last year’s 295 thousand. The OO
thousand unexpired portion of listing fee was included undér “Prepaid expenses and other current assets” inthe
statements of financial position. Moreover, PDR conversion fees from January to September 2020 increased to
246359 versus last vear's 1,966, due to higher number of PDRs converted to common shares this year versus
comparative period. Year-to-date transportation and miscelianeous expenses amounting to 11 thousand were
incurred. primarily for the delivery service of PDR dividend checks to PDR holders and bank charges.

Finuncial Condition

Total assets as of September 30, 2020 amounted to B49 .32 million, lower by 1% from P49.67 million as of
end-2019 primarily due to the redemption of debt instrument at fair value through other comprehensive income.
KEY PERFORMANCE INDICATORS

The Company’s key performance indicators are focused on the dividends it receives to meet PDR holders’
expectations and on the close monitoring of cash and cash equivatents levels to meet its obligations with respect
to the Company’s current and preceding year’s operation.

KEY VARIABLE AND OTHER QUALITATIVE OR QUANTITATIVE FACTORS

a) Trends, demands, commitments, evenis or uncertainties that will bave a material impact on the issuer’s
liguidity. '

As of September 30, 2020, there were no known trends, demands, commitments, events or uncertainties
that will have a material impact on the issuer’s liquidity.

by Events that will trigger direct or contingent financial obligation that is material to the company, including
any default or acceleration o an obligation, '

As of September 30, 2020, there were no events which may trigger a direct or contingent financial
obligation that is material o the Company.



d)

hy

Material off-balance sheet transactions, arrangements, obligations (including contingent obligations), and
other relationships of the company with unconsolidated entities or other persons created during the
reporting pesiod.

There were 1o off-balance sheet transactions. arrangements, obligations (including contingent obligations),
and other relationships of the company with unconsolidated entities or other persons created as of
September 30, 2020.

Material commitments for capital expenditures, the general purpose of such commitments and the expected
sources of funds for such expenditures.

For the period January 1, 2020 o September 30,2020, there were no commitments for capital expenditures.

Any known trends, events or uncerlainties that have had or that are reasonably expected to have a material
favorable or unfavorable impact on net sales/revenues/income from continuing operations,

The Company’s results of operations depend largely on its ability to meet PDR holders’ expectations from
the dividends it receives and to monitor cash and cash equivalents levels to meet its ohligations with respect
to the Company’s current and preceding year’s operation. As of September 30, 2020, there were no known
trends, evenls or uncertainties that were reasonabty expected to have a material favorable or unfavorable
impact on net sales/revenues/income from continuing operaiions.

Any significant elements of income or foss that did arise from the issuer’s continuing operations.

As of September 30, 2020, there were no significant elements of income or loss that did arise from the
issuer’s continuing operations.

Causes for material changes in the Financial Statements.
Statements of Financial Position [September 30, 2020 (Unaudited) vs. December 31, 2019 (Audited)]
s Current assets increased by P20.88 million to 24932 million. mainty as a result of the Note
redemption. ’
e Current liabilities increased by £209 thousand to B48.16 million, mainly as a result of accrued
expenses and income tax payable.

Seasonal aspects that had a material effect on the financial condition or resuits of operations.

As of September 30, 2020, there were no seasonal aspects that had a material effect on the financial
condition or results of operations.



GMA HOLDINGS, INC.

STATEMENTS OF FINANCIAL POSITION

September 30, 2028 December 34, 2019
Unaudited Audited
ASSETS
Current Assets
Cash and cash equivalents (Notes 7, 14 and 15) £48.231,716 228,063,482
Accounts receivable {(Notes 14 and 15) 840,624 306,423
Prepaid expenses and other current assets 243,746 64,613
Total Current Assets 49,315,086 28,434,518
Noncurrent Asset
Debt mstrument at fair value through other
comprehensive
income {Notes 8, 14 and 15) - 21,238,953
P49,315,08¢6 249,673 471
LIABILITIES AND EQUITY
Current Liabilities
Accounts payable and other current liabilities $790,087 B678.795
{Notes 9, 14 and 15)
Due to shareholders (Notes 13, 14 and 15]) 47,271,600 47.271.600
Income tax payable 98,762 1,528
Total Current Liabifities 48,160,449 47,951,923
Moneurrent Liability
Deferred tax liability - 71,686
Total Liabilities 48,160,449 48,023,600
Equity
Capital stock (Note 10) ' 100,000 100,060
Retained earnings (Note 10) 1,054,637 1.382.595
Unrealized gain on debt instrument at fair value
through other comprehensive income (Note 8) - 167.267
Total Equity 1,154,637 1,649,862
249,315,086 P49,673.471

See accompanyving Notes to Financial Sias



GMA HOLDINGS, INC,

UNAUDITED STATEMENTS OF COMPREHENSIVE INCOME

3rd Quarter Ended September 30

Nine Months Ended September 30

2028 2019 2018 2020 2019 2018
REVENUE
{nterest income {Nofes 7 and 8) 217,484 600,309 485,331 872,099 1,819,182 1.427.200
_Exercise fees (Note §) 716,339 15487 244 830 1,873,388 199,585 1,627,277
933,823 615,796 30,161 1,945,487  2.018.767 3054483
OPERATING EXPENSES (Note 11 259532 262,209 270,624 728,414 720,112 758,767
INCOME BEFORE INCOME TAX 674,291 353,587 459,537 L217,673 1,298,055 2295716
Currenl 948.762 376 4897 F5.963 ERY 32,546
Fiaaf 32,946 104,153 07067 139,730 316,988 283,441
PROVISION FOR INCOME TAX
C(Note 12) 131,708 104473 101,964 245033 320980 317,987
NET INCOME 542,583 249,114 337,573 972,041 977,675 1,977,729
OTHER COMPREHENSIVE INCOME
(LOSS)
Item to be reclassified to profit or loss in
subsequent periods -
Uinrealized gain (loss) on debt instrument )
at fair value through other comprehensive .
income {Note 8§} - 287444 (366,482) (167,267} 1104653  {562.612)
TOTAL COMPREHENSIVE INCOME
{(LOSS) 542,583 5306558 (8,909 $04,774 2082328 1415117
Basic/Diluted Earninegs Per Sharve (Note 16) 3426 249! 35.76 97.20 97.77 197.77

See aveompaving Notes 1o Finaricial Statemonts.



GMA HOLDINGS, INC,

UNAUDITED STATEMENTS OF CHANGES IN EQUITY
FOR THE NINE MONT!S ENDED SEPTEMBER 30, 2020, 2019 AND 2018

Unrealized
Gain (loss) on
debt instrument

at
fair value
through
Capital Retained Other
Stock Earnings Comprehensive
{Note 10) (Note 10)  Income (Note §) Total
Balances as at January 1, 2020 106,800 1.382.5%6 167,267 1,649,862
Met income 972,041 972,041
Other comprehensive loss {167,267} {167,267
Total comprehensive income (loss) - 972,041 (167,267) 804,774
Cash dividends (Note 1() €1,300,000) (1,300,080}
Ralances as at September 30, 2020 180,500 1,854,637 - 1,154,637
Ralances as at January 1, 2019 100,000 12,305,848 {1,278,262) 1.127.586
Net income 977,674 977.674
Other comprehensive income (loss) 1,104,653 1 104,653
Tolal comprehensive income (Joss) - 977.674 1,164,653 2,082,328
Cash dividends {(Note 1) {2,210,000) (2.210,000)
Balances as at September 30, 2019 100,000 1,073,522 (173,689) 999913
_Balances as at January {, 2018 100,060 3,136,314 {429.499) 2,806,815
Net income 1.977,729 %1(}77,727‘6W
Other comprehensive loss (562,612) {562,612
Total comprehensive income (loss) - 1,977,729 (562.612) LALS, 17
Cash dividends (Note 10} (3,100,000} (3,106,000}
Balances as at September 30, 2018 100,000 2,014,043 (992 111} 1,121,932

New g

sppreaning Notes o Finncial Stateisie
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GMA HOLDINGS, INC. .

NOTES TO FINANCIAL STATEMENTS

Corporate Information

GMA Holdings, Inc. (the Company) is incorporated in the Philippines to invest in, purchase or otherwise
acquire and own, hoid, use, sell, assign, transfer, mortgage. pledge. exchange or otherwise dispose real
and personal property of every kind and description. The registered office address of the Company is 5D
Tower One. One McKinley Place, New Global Bonifacio City, Fort Bonifacio, Taguig City. The
Company was registered with the Securities and Exchange Commission (SEC) on February 15, 2006,

The accounting and administrative functions of the Company are undertaken by GMA Network, [nc.
{GMA). a company under cominon conirol.

In 2007, the Company issued Philippine Deposit Receipts (PDRs), which were listed and traded in The
Philippine Stock Exchange. Inc. (PSE) {see Note 6).

The Company will not engage in any business or purpese other than in connection with the issuance of
the PDRs, the performance of the obligations under the PDRs and the acquisition and holding ofthe
underlying shares of GMA in respect of the PDRs issued. This includes maintaining the Company’s
listing with the PSE and maintaining its status as a Philippine person for as long as the Philippine faw
prohibits ownership of GMA’s shares by non-Philippine person.

No reportable segment information is presented as the Company’s limited operations are adequately
presented in the statements of comprehensive income.

2]

Basis of Preparation and Statement of Compliance

Basis of Preparation

The financial statements of the Company have been prepared on a historical cost basis, except for debt
instrument at fair value through other comprehensive income (FVOCI) which are measured at fair value.
The financial statements are presented in Philippine peso, which is the Company’s functional and
presentation currency. All values are rounded to the nearest peso. except when otherwise indicated.

Statement of Compliance
The Company’s financial statements have been prepared in accordance with Philippine Financial
Reporting Standards (PFRS).

o

Sammary of Significant Changes in Accounting Policies and Disclosures

Changes in Accounting Policies :

The accounting policies adopted are consistent with those of the previous financial year, except for the
following new pronouncements which the Company adopted starting January 1, 2020. The adoption of
these pronouncements did not have significant impact on the Company’s financial position or
performance untess otherwise indicated.




= Amendments to PFRS 3. Definition of a Business

The amendments to PFRS 3 clarify the minimum requirements to be a business, remove the
assessment of a market participant’s ahility to replace missing elements. and narrow the definition of
outputs. The amendments also add guidance 10 assess whether an acquired process is substantive and
add illustrative examples. An optional fair vatue concentration test is introduced which permits a
simplified assessment of whether an acquired sef of activities and assets is not a business.

An entity applies those amendments prospectively for annual reporting periods beginning on or after
January 1, 2020, with earlier application permitted.

These amendments are currently not applicable to the Company but may apply on future business
combinations of the Company. '

= Amendments 1o PAS 1. Presentation of Financial Statements, and PAS 8, Accounting Policies,
Changes in Accounring Estimaies and Errors, Definition of Material

The amendments refine the definition of material in PAS | and align the definitions used across
PERSs and other pronouncements. They are intended to improve the understanding of the existing
requirements rather than (o significantly impact an entity’s materiality judgements.

An enlity applies those amendments prospectively for annual reporting periods beginning on or after
January 1. 2020, with earlier application permitted.

The Company is currently assessing the polential effect of the amendments on its tinancial
statements.

Effective beginning on or affer January 1, 2021
s PFRS 17, Insurance Conlracts

PFRS 17 is a comprehensive new accounting standard for insurance contracts covering recognition
and measurement, presentation and disclosure. Once effective, PFRS 17 will replace PFRS 4,
Insurance Contracts. This new standard on insurance contracts applies to all types of insurance
contracts (i.e., Hife, non-life, direct insurance and re-insurance), regardless of the type of entities that
issue them. as well as to certain guarantees and financial instruments with discretionary participation
features. A few scope exceptions will apply.

The averall objective of PFRS 17 is to provide an accounting model for insurance contracts that is
more useful and consistent for insurers. In contrast to the requirements in PFRS 4, which are largely
based on grandfathering previous local accounting policies, PFRS 17 provides a comprehensive
mode! for insurance contracts, covering ali relevant accounting aspects. The core of PFRS 17 is the
general model, supplemented by:

= A specific adaptation for contracts with direct participation features {the variable fee approach)
= A simplified approach (the premium allocation approach) mainly for short-duration contracts

PFRS 17 is effective tor reporting periods beginning on or after January 1, 2021, with comparative
figures required.



The standard is not applicabie to the Company since it is not engaged in providing insurance nor
issuing insurance contacts.

Deferred effectivity

s Amendments to PFRS 10, Consolidated Financial Statementis, and PAS 28, Sale or Coniribution of
Assels between an Investor and s Associate or Joint Venture

The amendments address the conflict between PFRS 10 and PAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The amendments
clarify that a tull gain or loss is recognized when a transfer to an associate or joint veniure involves a
business as defined in PFRS 3. Any gain or loss resulting from the sale or contribution of assets that
does not constitue a business, however, is recognized only to the extent of unrelated investors’
interests in the associate or joint venture,

On January 13, 2016, the Financial Reporting Standards Council deferred the original effective date
of January |, 2016 of the said amendments until the International Accounting Standards Board
(IASBY completes its broader review of the research project on equity accounting that may result in
the simplification of accounting for such transactions and of other aspects of accounting for
associates and joint ventures,

Adoption of these amendments are not expected to have any impact to the Company.

Summary of Significant Accounting Policies

Current versus Noncurrent Classitfication
The Company presents assets and liabilities in statement of financial position based on current/noncurrent
classitication.

An asset as current when it is:

= Expected to be realized or intended to be sold or consumed in normal operating cycle;

= teld primarily for the purpose of trading;

= Expected to be realized within twelve months afier the reporting period; or

»  Cash and cash equivalent unless restricted from being exchanged ot used to settle a liability for at
least twelve months after the reporting period.

A Habity is current when:

=t is expected to be settled in normal operating cycle:

= |t is held primarily for the purpese of trading;

s Itis due to be settled within twelve months after the reporting period: or

s There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period.

The Company classifies all other assets and fiabilities as poncurrent.

Deferred tax assets and liabilities are classified as noncurrent.



Cash and Cash Equivalents

Cash includes cash on hand and in banks. Cash equivalents are shori-term, highly liguid investments that
are readily convertible to known amounts of cash with original maturities of three months or less from
dates of placement and are subject to an insignificant sisk of change in value.

Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the ransaction to sell the asset or transfer the Hability takes place either:

= I the principal market {or the asset or Hability; or
= In the absence of a principal market, in the most advantageous market for the asset or lability.

The principal or the most advantageous market must be accessible to the Company.

The fair value of an asset or a lability is measured using the assumptions that market participants would
use when pricing the asset or lability, assuming that market participants act in their best economic
interest, ‘

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benetits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value. maximizing the use of relevant observable inputs and
minimizing the use of unobservable inputs.

Assels and liabilities for which fair value is measured or disclosed in the Company’s financial statements
are catesorized within the fair value hierarchy. desceibed as follows, based on the lowest level inpul that
is significant to the fair value measurement as a whole:

s Level | - Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

= Level 2- Valuation techniques for which the lowest leve! input that is significant to the fair
value measurement is directly or indirectly observable

= Level 3 - Valuation techniques for which the lowest fevel input that is significant to the fair
vaiue measurement is unobservable ,

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company
determines whether transters have occurred between tevels in the hierarchy by reassessing categorization
(based on the lowest fevel input that is significant to the fair value measurement as a whole) at the end of
each reporting date.

The Company determines the policies and procedures for both recurring and non-recurring fair value
measurements. At each reporting date, the management analyzes the movements in the values of assels
and liabilities which are required to be remeasured or reassessed as per the Company’s accounting
policies. For this analysis, the management verifies the major inputs applied in the latest valuation by
agreeing the information in the valuation computation to contracts and other relevant documents.



For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy.

Details as o how the fair value of assets and liabilities dre measured are provided in Note 15.
Financial Instruments

A financial instrument is any contract that gives rise to'a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financigfl Assets
Initiol Recogmition and Measurement. Financial assets are classified, at initial recognition, as
subsequently measured al amortized cost. FVOC! and fair value through profit or loss (FVTPL}.

The classification of financial assefs at initial recognition depends on the financial asset’s contractual
cash flow characteristics and the Company’s business model for managing them. With the exception of
trade receivables that do not contain a significant financing component or for which the Company has
applied the practical expedient, the Company initially measures a financial asset at its fair value plus, in
the case of a financial asset not at fair value through profit or loss, transaction costs. Trade receivables
that do not contain a significant financing component or for which the Company has applied the practical
expedient are measured at the transaction price determined under PFRS 15,

In order for a financial asset to be classified and measured at amortized cost or fair value through OCI, it
needs Lo give rise to cash flows that are *solely payments of principal and interest (SPPLY on the principal
amount outstanding. This assessment is referred to as the SPPY test and is performed at an imstrument
level. '

The Company’s business model for managing financial assets refers to how it manages its financial assets
in order to generate cash flows. The business model determines whether cash flows will result from
collecting contractual cash flows, selling the financial assets, or both,

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognized on the trade date. te.,
the date that the Company commits to purchase or sell the asset.

The Company has no financial assets at FVTPL as at September 30, 2020

Subsequent Measurement. For purposes of subsequent measurement, financial assets are classified in
four cafegories:

= Pipancial assets af amortized cost (debt instruments)

s Financial assets at FVOC!I with recycling of cumulative gains and losses {debt instruments)

= Financial assets designated at FVOC] with no recyeling of cumulative gains and losses upon
derecognition {equity instruments)

= Financial assets at FVTPL

The Company’s financial assets are under the financial assels at amortized cost and financial assets at
EVOC] with recyeling of cumulative gains and losses classitication.

i



s Financial Assets at Amortized Cosi (Debi Instruments). This category is the most relevant to the
Company. The Company measures financial assets at amortized cost it both of the following
conditions are met:

s The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows; and

2 The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding

Financial assets at amortized cost are subsequently measured using the effective interest (EIR)
method and are subject to impairment. Gains and losses are recognized in profit or loss when the
agset is derecognized, moditied or impaired.

As at September 30, 2020 and December 31, 2019, the Company’s cash and cash equivalents and
accounts receivable are classified under this category.

o Financial dssets at FVOCT (Debt Insiruments). The Company measures debt instruments at FVOCI
if both the following conditions are met:

s The financial asset is held within a business model with the objective of both holding to coliect
contractual cash flows and setling; and

= The contractuyal terms of the financial asset give rise on specified dates to cash flows that are
sofely payments of principal and interest on the principal amount outstanding

For debt instruments at FVOCL, interest income. foreign exchange revaluation and impairment losses
or reversals are recognized in statement of comprehensive income and computed in the same manner
as Tor financial assets measured at amortized cost. The remaining fair value changes are recognized
in OCL. Upon derecognition. the cumulative fair value change recognized in QOCHis recycled to profit
or loss.

As at September 30, 2020 and December 31, 2019, the Company’s unquoted debt security s
classified under this category.

Derecognition of Financial Assets. A financial asset (or, where applicable, a part of a financial asset or
part of a group of similar financial assets) is primarily derecognized (i.e., removed from the statement of
financial position) when:

s The rights to receive cash flows from the asset have expired; or

= The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a “pass-
through’ arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially ail the risks
and rewards of the asset. but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered info a
pass-through arrangement, it evaluates if, and 1o what extent, it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset. nor transferred control of the asset, the Company conlinues to recognize the transferred asset to the
extent of its continuing involvement. In that case, the Company also recognizes an associated



liability. The transferred asset and the associated Hability are measured on a basis that reflects the rights
and obligations that the Company has retained.

Continuing invelvement that takes the form of a guarantee over the transterred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

Impairment of Financiol Assets. The Company recognizes an allowance for expected credit losses
(FCLs) for all debt instruments not held at FVTPL. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and all the cash flows that the Company
expects to receive, discounted at an approximation of the original effective interest rate. The expected
cash flows will include cash flows from the sale of collateral held or other credit enhancements that are
integral to the contractual terms.

ECLs are recognized in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from default
events that are possible within the next 12-months (a 12-month ECL). For those credit exposures for
which there has been a significant increase in credit risk since initial recognition, a loss allowance is
required for credit losses expected over the remaining life of the exposure, irrespective of the timing of
the detault (a lifetime ECL).

For cash and cash equivalents. and debt instrument at FVOCI, the Company applies the low credit risk
simplification. The Company evaluates whether the debt instrument is considered to have fow credit risk
hased on the external credit rating of the debt instrument. The probability of default and loss given
defaults are publicly available and are considered to be low credit risk investments. [t is the Company’s
poticy 0 measure ECLs on such instruments on a 1 2-month basis. However, when there has been a
significant increase in credit risk since origination, the loss allowance will be based on the lifetime ECL.
The Company assesses that there is a significant increase in credit risk of a financiat asset when default
OCCUrs. S

For trade-related accounts receivable, the Company applies a simplified approach in calculating ECLs.
Therefore, the Company does not track changes in credit risk, but instead recognizes a loss allowance
based on lifetime ECLs at each reporting date. The Company has established a provision matrix that is
based on its historical credit loss experience, adjusted for forward-looking factors specilic to the debtors
and the economic environment. For other receivables, the Company applies the general approach and
caleulates ECL based on the 12-month ECLs or lifetime ECLs. depending on whether there has been a
significant increase in credit risk on the financial instruments since initial recognition,

The Company considers a financial asset in default when contractual payments are 90 days past due.
However. in certain cases, the Company may also consider a financial asset to be in default when internal
or external information indicates that the Company is unlikely o receive the outstanding contractual
amounts in full before taking into account any credit enhancements held by the Company. A financial
asset is written off when there is no reasonable expectation of recovering the contractual cash flows,

Financial Liabilities

fnitial Recognition and Measurement. Financial liabilities are classified, at initial recognition, as
financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate.



All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company’s accounts payable and other current fabilities (excluding deferred output VAT) and due
to shareholders are included under this category.

Suhscquent Measurement. 'The subsequent measurement of financial Habilities depends on their
classification as described beiow.

Puyables. After initial recognition, payables are subsequently measured at amortized cost using the EIR
method. Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as
through the EIR amortization process.

Amortized cost is caleulated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortization is included as interest expense in the
stateiment of comprehensive income.

Derecognition. A financial liability is derecognized when the obligation under the liability is discharged
or cancelled or expires. When an existing financial liability is reptaced by another from the same lender
on substantially different terms, or the terms of an existing lability are substantialiy modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a
new liability. The difference in the respective carrying amounts is recognized in the statement of profit
or loss.

Offsetting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of
financial position if there is a currently enforceable legal right to offset the recognized amounts and there
is an intention to settle on a net basis, or to realize the assets and settle the Habilities simultaneously. The
Company assesses that it has a currently enforceable right of offset it the right is not contingent on a
future event, and is tegaily enforceable in the normal course of business, event ol default, and event of
insoivency or bankruptey of the Company and all of the counterparties.

Equity

Cuapital Stock. Capital stock is measured at par value for all shares issued. incremental costs incurred
directly attributable to the issuance of new shares are shown in equity as a deduction from proceeds, net
of tax.

Retained Earnings. Retained earnings represent the Company’s accumulated earnings. net of dividends
declared.

Dividends. The Company recognizes a liability to make cash distribution to its equity holders when the
distribution is authorized and the distribution is no longer at the discretion of the Company. As per the
corporate laws in the Philippines, a distribution is authorized when it is approved by the BOD. A
corresponding amount is recognized directly in the equity. Dividends for the year that are approved after
the financial reporting date are dealt with as an event afer the reporting date.

Revenue Recognition

a. Revenue from Contracts with Customers Upon Adoption of PFRS 15



Revenue from contracts with customers is recognized when control of the goods or services are
transferred o the customer at an amount that reflects the consideration to which the Group expects 1o
be entitled in exchange for those goods or services. The Company assesses its revenue arrangements
against specific criteria to determine if it is acting as principal or agent. The Company has generally
conciuded that it is the principal in ifs revenue arrangements because it typically controls the goods or
services betore transferring them to the customer.

Revenue is recognized when the Company satisfies a performance obligation by transterring a
promised good or service to the customer. which is when the customer obtains conirol of the good or
service, A performance obligation may be satistied at point in time or over time. The amount of
revenue recognized is the amount ailocated to the satisfied performance obligation.

The following specific recognition criteria must aiso be met be fore revenue is recognized:
Evercise Fees. Revenue is recognized at a point in time upon conversion of PDRs to common shares.
Revenue Recognition Outside the Scope of PFRS 15

Inierest Income. Revenue is recognized as the interest accrues, taking into account the effective yield
on the asset.

Revenue Recognition Prior to Adoption of PFRS 15

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured, regardiess of when payment is received.
Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment and excluding taxes or duty. The Company assesses its
revenue arrangements against specific criteria in order to determine if it is acting as principal or
agent. The Company has concluded that it is acting as a pri neipal in all its revenue arrangements.

The following specific recognition criteria must also be met hefore revenue is recognized:

H

Foxercise Fees. Revenue is recognized upon conversion of PDRs to common shares.

Interest Income. Revenue is recognized as the intérest acerues, taking into account the etfective vield
on the asset.

Expenses
Expenses presented as “Operating expenses” account in the statement of comprehensive income are
recognized as incurred.

Taxes

Current Income Tax, Current income tax assets and liabilities for the current period are measured at the
amount expected to be recovered from or paid to the taxation autherities. The tax rates and tax laws used
to compute the amount are those that are enacted or substantially enacted al reporting date.

Current income tax relating to items recognized directly in equity is recognized in equity and not in profit

or loss. Management periodically evaluates positions taken in the tax returns with respect to situations in



which applicable tax regulations are subject to interpretation and establishes provisions where
appropriate. .

Deferred Tux. Deferred tax is provided using the liability method on all temporary differences at
reporting date between the tax bases of assets and liabilities and their carrying amounts for financial
reparting purposes at the reporting date.

Deferred tax assets are recognized for all deductible temporary differences, carryforward benefits of
excess minimum corporate income tax (MCIT) over regular corporate income tax (RCIT) and net
operating loss carryover (NOLCO), to the extent that it is probable that taxable income will be available
against which the deductible temporary differences, and the carryforward benefits of excess MCIT over
RCIT and NOLCO can be utilized except

»  When the deferred fax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time
of the transaction, affects neither the accounting income nor taxable profit or foss; and

= |nrespect of deductible temporary differences associated with investments in subsidiaries and
associates and interest in joint arrangements, deferred income tax assets are recognized only to the
extent that it is probable that the temporary differences will reverse in the foreseeable future and
taxable income will be available against which the temporary differences can be utilized.

The carrying amount of deferred tax asseis 15 reviewed at each reporting date and reduced to the exient
that it is no longer probable that sufficient taxable profit will be available o allow all or part of the
deferred income tax assets to be utilized. Unrecognized deferred income tax assefs are reassessed at each
reporting date and are recognized to the extent that it has become probable that future taxable profit will
allow the deferred income tax assets 10 be recovered.

Deterved tax liabilities are recognized for all taxable temporary differences, except:

= When the deferred income tax liability arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and. at the time of the transaction. atfects
neither the acceunting profit nor taxable profit or loss; and

= [nrespect of taxable temporary differences associated with investments in subsidiaries, associates
and interests in joint arrangements, when the timing of the reversal of the temporary differences can
he controlled and it is probable that the temporary differences will not reverse in the foresecable
future.

Deferred tax assets and Habilities are measured at the tax rates applicable to the vear when the asset is
realized or the liability is settled, based on tax rates and tax laws that have been to be enacted or
substantively enacted at the reporting date.

Dieferred tax assets and liahifities are offset if a legally enforceable right exists to offset current tax assets
against current tax labilities and the deferred taxes relate to the same taxable entity and the same taxation
authority. -

ncome tax relating to OCI is recognized in OCT section of the statements of comprehensive income.
Value-added Tax (VAT). Revenues, expenses., and assets are recognized net of the amount of VAT, i
applicable,



When VAT from sales of goods and/or services (output VAT) exceeds VAT passed on from purchases of
goods or services {input VAT), the excess is recognized as payable in the statement of financial position.
When VAT passed on from purchases of goods or services (input VAT) exceeds VAT from sales of
coods and/or services (output VATT), the excess is recognized as an asset in the statement of financial
position to the extent ol the recoverable amount.

The net amount of VAT recoverable from, or payabie to, the taxation authority is presented as “Input
vatue-added tax™ or part of “Accounts payable and other current liabilities” accounts in the statement of
{inancial position, respectively.

Barnings per Share {(EPS)

Basic EPS amounts are calculated by dividing net incomé for the year by the weighted average number of
ordinary shares outstanding during the year, The Company has no dilutive potential common shares
outstanding, therefore, basic EPS is the same as diluted EPS.

Pravisions

Provisions are recognized when the Company has a present obligation {legal or constructive) where, as a
result of a past event, it is probable that an outflow of assets embodying economic benefits will be
required (o settle the obligation and a refiable estimate can be made of the amount of the obligation. If
the effect of the time value of money is material, provisions are determined by discounting the expected
future cash flows at a pre-tax rate that reflects current market assessments of the time value of money
and. where appropriate, the risks specific to the liability. Where discounting is used, the increase in the
provision due to the passage of time is recognized as interest expense. Where the Company expects a
provision to be reimbursed, the reimbursement is recognized as a separate asset but only when the receipt
of the reimbursement is virtually certain,

Contingencies

Contingent Habilities are not recognized in the financial statemenis. These are disciosed in the notes 1o
financial statements unless the pessibility of an outflow of resources embodying economic benefits is
remote. Contingent assels are not recognized in the financial statements but are disclosed in the notes to
financial statements when an inflow of economic benefits is probable.

Evenis after the Reporting Date

Post year-end events that provide additional information about the Cempany’s position at the reporting
date (adjusting events) are reflected in the financial statements. Post vear-end events that are not
adjusting events are disclosed in the notes te financial statements when material,

Summary of Significant Accounting Judgments, Estimates and Assumptions

The preparation of the financial statements in compliance with PFRS requires the Company to make
estimates and assumptions that affect the reported amounts of assets, liabilities. income and expenses and
disclosure of contingent assets and labilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities
affected in future periods.

Estimates are continually evatuated and are based on historical experience and other factors, including
expectations of future events that are believed to be determinable under the circumstances.



The key estimates and assumptions concerning the future and other key sources of estimation uncertainty
at reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial vear, are discussed below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared.
Fxisting circumstances and assumptions about future dwelop ments however, may change due to market
changes or circumstances arising beyond the control of the Company. Such changes are reflected in the
assumptions when these occur.

Determining Fair Value of Debt Instrument ar FYOCI. The Company has no intention of selling its debt
instrument at FVOCT in the near term. it is being held indefinitely and may be sold in response o
liquidity requirements or changes in market condition.

Since the debt instrument at FVOCH is not traded in an active market, the fair value is determined using
appropriate valuation technique, which is the discounted cash flow methodology. The inputs to the
model arc taken from observable markets where possible, but where this is not feasible, a degree of
judgment is required in establishing fair value.

The determination of the fair value of the debt instrument at FVOCTis discussed in Note 15,

Estimating Realizability of Deferred Income Tax Assets. The Company’s assessment on the recognition
of deferred income tax assets on carryforward benefits of NOLCO and excess MCHT is based upon the
likely timing and level of forecasted taxable income in the subsequent periods. This forecast is based on
the Company’s future expectations on revenue and expenses,

The Company did not recognize deferred income tax assets amounting to £0.21 and R0.24 million as at
September 30, 2020 and December 31, 2019, respectively, as management believes tha sufficient taxable
profit wiil not be available against which the deductible temporary differences can be utilized (see Note
12}

Philippine Deposit Receipts

On July 30, 2007 and August 21, 2007, the Company issued 822,115,000 and 123, 317,000 PDRs relating
to GMA ‘-.h?_lfe.b respectively. Total number of issued PDRs is (}4'3 A432.000 for a consideration of P8.50
per share or B§.030.172,000.

Each PDR erants the holders, upon payment of the exercise price and subject to certain other conditions,
the delivery of one GMA share or the sale of and delivery of the proceeds of such sale of one GMA
share. The Company remains to be the registered owner of the GMA shares covered by the PDRs. The
Company also retains the voting rights over the GMA shares.

The GMA shares are still subject to ownership restrictions on shares of corporations engaged in mass
media and GMA may reject the transfer of shares to persons other than Philippine nationals. The PDRs
were listed in the PSE on July 30, 2007, and the same may be exercised at any time from said date. Any
cash dividends or other cash distributions in respect of GMA shares received by the Company shall be
applied toward the operating expenses of the Company for the current and preceding years. A further
amount equal to the operating expenses in the preceding year shail be set aside Lo meet operating or other
expenses for the succeeding years. Any amount in excess of the aggregate of the operating expenses paid

and the operating fund for such period shall be distributed to PDR holders pro-rata on the first business
day after such cash dividends are received by the Company.



Upon exercise of the PDRs, an exercise price of PO.OS (VAT inciusive) per share shail be paid by the
PDR holders. The exercise price is shown as “Exercise fees” account in the statement of comprehensive
income. Exercise fees amounied to 81,07 million, B0.20 million and £1.63 million for the nine-month
period ended September 30, 2020, 2019 and 2018, respectively.

immediately prior 1o the closing of the PDR offering and additional issuances described above, GMA, to
which the Company is affiliated, transferred 943,432,000 GMA shares to the Company in relation to
which the PDRs were issued. For as long as the PDRs are not exercised, the shares underlying the PDRs
will continue to be registered in the name of, and owned by the Company. and all rights pertaining to
these shares. including voting rights, shall be exercised by the Company. The obligations of the
Company fo deliver the GMA shares an exercise of the right contained in the PDRs are secured by the
Pledge of Shares in favor of the Pledge Trustee acting on behalf of each holder of a PDR over the GMA
shares.

At any time after the PDR offering, a GMA sharehoider may, at his option and from time 10 time, deliver
shares to the Company in exchange for an equal number of PDRs. The exchange is based on prevailing
traded value of GMA shares at the time of transaction with the corresponding PDR option price.

As discussed above, the Company retains the rights to receive the cash flows from its investment in GMA
and assumes a contractual obligation 1o pay those cash flows to the PDR holders, net of operating
expenses (a “pass-through” arrangement). The “pass-through” test is met because the Company (a) has
ne obligation to the PDR holders unless it collects equivalent amounts from its investment in GMA, (b) is
contractually prohibited from selling or ptedging its investment in GMA other than as security to the
PDR holders for the obligation to pay the cash flows, and (¢) has an obligation to remit any cash Hows
from the invesiment in GMA to the PDR holders without material delay.

Under the “pass-through™ test, the Company is deemed to have transferred substantially the risks and
rewards of its investment in GMA. Accordingly, the investment in GMA and the liabilities related to the
issuance of the PDRs are not recognized by the Company.

The following are the details and movements of the PDRs and the underlying GMA shares for the nine
months ended September 30:

PIDRs Number of Shares
2026 20149 2020 2019
Balance at beginning of period B6,185,153,350 B6,237.702,050 727,665,108 733,847 360
Exercise of PDRs (204,373,158) (38,600,950) (24,643,900 (4 .476,700)
Balance al end of period £5.080,780,200  P6,199,70§,100 703,621,200 729,376,600

On June 9, 2020 (as ratified on June 15, 2020), the Company’s BOD approved a cash distribution to PDR
holders of 0.30 per share totaling B216.6 million, in relation to dividends declared by GMA 1o all
shareholders of recard as at June 24, 2020, These were remitted to the PDR holders on July 16, 2020.

On March 29, 2019, the Company’s BOD approved a cash distribution to PDR holders of #0.45 per share
totaling £329.2 million, in relation to dividends declared by GMA to all shareholders of record as at Aptil
22,2019, These were remitted to the PDR holders on May 15, 2019,



On April 5, 2018, the Company’s BOD approved a cash distribution to PDR holders of #0.50 per share
totaling #371.96 miilion. in relation to dividends declared by GMA to ail shareholders of record as at
April 23, 2018. These were remitted to the PDR holders on May 15,2018,

The BOD approved a resolution to pass on the entire amount of the cash dividends received from GMA
without deducting the Company’s 2020 and 2019 projected operating expenses on June 9, 2020 and
March 29. 2019, respectively. Such expenses shall be covered by the interest income from the
Company’s cash and cash equivalents and debt instrument at F VOCL

Cash and Cash Equivalents

September 30, 2020 December 31,2019

Unaudited Audited

Cash on hand and in bank B10,374,212 211,679
Short-term deposits 27,857,504 27,151,803
248,231,716 28,003,482

Cash in bank earns interest at bank deposit rate, Short-term deposits are made for varying periods of up
to three months depending on the immediate cash requirements of the Company, and earn interest at the
respective short-term deposit rates.

Interest income earned from cash in bank and short-term deposits amounted to £0.87 milion,
£1.82 million and B1.43 million for the nine-month period ended September 30, 2020, 2019 and 2018,
respectively.

Debt Instrument at Fair Value Through Other Comprehensive Income

In 2014, the Company purchased at par a ten-year Union Bank of the Philippines (UBP) Tier Note with a
face value of B21.00 miliion bearing a fixed interest rate of 5.38% from the Ist to the 21st interest
payment dates and an interest rate based on the five year (3Y) PDST-R2 plus 196 basis point {bps) from
the 22nd interest payment date to the last interest payment date. The interest is payable quarterly.

This Note was redeemed by the issuer last February 20, 2020.

The movements in this account are as loHows:

September 30, 2020 December 31, 2019

Unaudited Audited

Caost .
Ralance at beginning of vear £21,000,000 £21.000,000
Unrealized gain (loss) on debt instrument

at FVOCI
Balance at beginning of year 238,953 (1.278.262)
Unrealized gain (loss) during the period (238,953) 1,517,215
Balance at end of the period - 238,953
Redemption of debt instrament at FVQCI ' (21,000,000)

P- £21,238.953




Interest income earned from the UBP Tier Note amounted to 80.15 million for the nine-month period
ended September 30, 2020,

9. Accounts Payable and Other Current Liabilities

September 38, 2020

December 31, 2019

Unaudited Audited
Accounts payable B31,424 R72.567
Accrued expenses:
Professional fees (Note [3) 619,650 595,000
Others - 1,022
Deferred output VAT 89,860 10,206
Gutput VAT 49,153 ~
B790,087 P6T78.795

Accounts payable, acerued expenses, deferred output VAT ad output VAT are noninterest-bearing and
are normally setiled within the next financial year. Accrued expenses represent audit fees, relainer fees
and miscellanecus expenses.

10. Equity

d.

Capital Stock

The Company has 10.000 authorized. issued and outstanding common shares with #10.00 par value

per share.

The following summarizes the information on the Company’s registration of securities with the SEC

as required by Revised Securities Regulation Code Rule 63:

Authorized Number
Number of Issued Issue/
Date of SEC Approval of Shares Shares Offer Price
July 30, 2007 045,432,000 445,432,000 28,30

Retained Eamings

On April 13, 2020, the BOD approved the Company’s declaration and distribution of cash dividends
amounting to 1.30 million to all stockholders of record as at April 27, 2020 and were paid on June

2, 2020.

On March 29, 2019, the BOD approved the Company’s declaration and distribution of cash dividends
amounting to £2.21 milfion to all stockholders of record as at Aprit 22, 2019 and were paid on May

14, 2019

On April 5, 2018, the BOD approved the Company’s declaration and distribution of cash dividends
amounting to £3.10 million to all stockholders of record as at April 9, 2018 and were paid on May

15, 2018,



| 1. Operating Expenses

The components of the company’s operating expenses for the nine-month period ended September 30 are
as follows:

o 2020 2019 2018

[isting fees P297,057 £295.059 P340,966
Professional fees 324,286 356,250 352,714
Per diem 8,000 - -
Taxes and licenses 27,952 27.022 28,443
Rental expense 8,036 - -
PR conversion expenses 4,659 1,966 5,158
Transportation 2,432 834 4,383
Miscellaneous } 8,392 38.982 27,103
P728.414 P720,112 P758.767

2. Income Taxes

Provision for income tax as shown in the statements of comprehensive income for the nine month-period
ended September 30 consists of the foliowing:

2020 2019 2018

Final tax on interest income P139,130 £316,088 P285,441
MCIT 105,903 3,992 32,546
B2458 033 £320,980 2317987

The reconciliation of the provision for income tax computed at statutory income tax rate to provision for
income lax as shown in the statements of comprehensive income for the nine-month period ended
September 30 is summarized as follows:

2020 2019 2018

Provision for income tax

computed at statutory

income tax rate of 30% P365,122 £389,596 P6RB.TIS
Income fax effects of

Movement in unrecognized

deferred tax assets 141,541 477.139 55.652
Interest income subjected to

final tax {261,630) (545,735) (428,162)
Expired NOLCO and MCIT — 1,782
P245,033 320,980 £317,087




Deferred Tax Assets
The components of unrecognized deferred tax assels are as follows:

September 34, 2020 December 31, 2019

Unaudited Audited

NOLCO BI01,703 £201.703
MCIT 7,141 39,799
P208,844 P241.502

As at September 30, 2020, NOLCO and MCIT that can be claimed as deduction from future taxable
income and RCIT due, respectively. are as follows:

Carrvforward Benefit

Date Paid/Incurred iUp To NOLCO MCIT
December 31, 2018 December 31, 2021 P £34,279
December 31,2019 December 31, 2022 672,342 5,520

R672,342 £30.799

The movements in NOLCO and MCIT follow:

September 38, 2020 December 31, 2019

Unauodited Audited
NOLCO:
Balance at beginning of year B672,342 P482.560
Addition — 672.342
Application - -
Expiration - (482.560)
Balance at end of year £672,347 P672.342
MCIT:
Balance at beginning of year £39.799 P44.,446
Addition - 5,520
Fixpiration - (10,167)
Balance at end of year £39,799 £39,709

Republic Act No. 10963 or the Tax Reform for Acceleration and Inclusion Act {TRAIN) was signed into
law on December 19, 2017 and took effect on January .1, 2018. Although the TRAIN changes the existing
iax law and includes several provisions that generally affected businesses on a prospeciive basis, the
management assessed that the same did not have significant impact on the financial statement balances.



13. Related Party Disclosures

Parties are considered to be related if one party has the ability, directly and indirectly, to control the other
party or exercise significant influence over the other party in making financial and operating decisions.
Parties are also considered to be related il they are subject to common control.

Terms and Conditions of Transactions with Related Parties

There have been no guarantees provided or recovered for any related party receivables or payables and
settlements oceur in cash. In January to September of 2020 and as at December 31, 2019, the Company’s
financial statements include the following amounts resulting from the transactions with related parties as
at December 31: ;

Amount/Vohome Outstanding

Category Year of Transactions Pavable  Terms Conditions
Shareholders

Portion of procecds retained 202¢ 2o £247,271,68¢  On demand upon Uingecured

from the msnance of PDRs 2019 - 472701000 exercise of PDRs.
noninterest-bearing
Belo. Goron, Elma Law Firm 2626 50,000 428,400 On demand, noninterest- Unsecured
2019 160.000 520.000 beating

The outstanding balance of “Due to shareholders™ account in the statements of financial position pertains
to the portion of the original proceeds from the issuance of PDRs refained by the Company as the PDR
issuer in consideration for the rights granted under the PDRs equivalent to £0.05 per PDR. This amount
will be used for the liguidation of expenses related to the issuance of the PDRs. Any excess is to be
remitted to the selling shareholders.

The Company’s key management personnel are employed by GMA and no part of their salaries was
atlocated to the Company.

{4, Financial Risk Management Objectives and Palicies

The Company’s principal financial instruments includé cash and cash equivalents, accounts receivable
and debt instrument at PVOCL. The main purpose of these financial instruments is to finance the
Company’s operations. The Company has other financial assets and liabilities such as accounts
receivable, accounts payable and other current labilities (excluding deferred output VAT) and dueto
shareholders. which arise directly from its operations.

The main risks arising from the Company’s financial statements are as follows:

»  Liguidity Risk. Liquidity risk arises from the possibility that the Company may encounter difficulties
in raising funds to meet commitments from financial instruments.

= Fnierest Rate Risk. interest rate risk is the risk that the fair value of a financial instrument will
fluctuate because of changes in market interest rates.

5 (redii Risk. Credit visk arises from default of the counterparty.

The BOD reviews and approves the Company’s objectives and policies.



Liquidity Risk :

The Company’s objective in Hiquidity management is 1o ensure that the Company has sefficient liquidity
1o meet obtigations under normal and adverse circumstances and is able to take advantage of investment
apportunities as they arise.

The Company manages its liquidity risk by using its cash and cash equivalents from operations and
Caterest income from debt instrument at FVOCT to meet its short-term liquidity needs. The Company
likewise regularly evaluates other financing instruments and arrangements to broaden the Company’s
range of financing sources. :

The tables below summarize the maturity profile of the Company’s financial assets used for liguidity risk
management purposes and financial liabilities based on contractual undiscounted payments as at
Seprember 30, 2020 and December 31, 2019:

As at September 30, 2026 (Unaudited)
More than

On Demand 3 to 12 Months 1 year Total
Financial Assets
Cash and cash equivalents B48.231.716 e P 248,231,716
Accounts receivable 848,624 - - 849,624
249,072,340 P B £49,072,340
Finanecial Liabilities
Accounts pavable and other current
hiabifities® 2700227 P B P7040,227
[ue to sharcholders 16,888,345 36,383,255 - 47,271,600
£11,588,372 236,383,255 B B47.971,827
Fpovelnding deferred o VAT cmannting jo 89,860

As at December 31, 2019 (Audited)
More than

On Demand 310 12 Months i oveuar Total
Finanuial Assets
Cash and cash equivalents £28.063.482 £ s P28.063.482
Accounts receivable 3G6.423 306423
Debt instrument at FVOCT - G63.576 20273377 21238933
R28.3069.905 £963,570 £20.273.377 £49 608,838

Finoncial Liabihitics
Accounts payable and othier corrent

fiabilities® POHOY.SRY P B P668.589
Due to sharcholders 10.888.345 36.383.255 47271600
£11.356.934 £36.383.255 2 £47 940 {89

SEyehating doforred sntprt VAT amaresting do 210206

Interest Rate Risk

The Company’s exposure 1o the risk of changes in market interest rates retates primarily to the
Company’s debt security which is subject to fair valueinterest rate risk.

Fair Value Inferest Rate Risk. The Company’s debt security earns interest at a fixed rate of 5.38% from
the st 1o the 21st interest payment dates and a rate based on the 5Y PDST-R2 plus 196 bps from the
22nd interest payment date to the last interest payment date. The following table below demonstrates the



sensitivity of fair value changes due to possible change in interest rates with al! other variables held
constant (through the impact on other comprehensive income).

P fect on Lguity
increase { Decrease) September 30, 2020 December 31, 2019

in Basis Points Upaudited Audited
Debt instrument at FVOCE 30 2. (R217,055)
{590) - 708.04

Credit Risk '

With respect to credit risk arising trom cash and cash equivalents, accounts receivable and debt security,
the Company’s exposure to credit risk arises from defanlt of the counterparty. The maximum exposure of
accounts receivables and debt security is equal to their carrying amounts. For cash and cash equivalents,
the maximum exposure is #47.73 miltion and 27.56 million as at September 30, 2020 and December 31,
2019, respectively, or the carrying amount less insured amount by the Philippine Deposit Insurance
Corporation equivalent to the actual cash in bank palance to a maximum of £0.50 million per depositor
per bank. 1t is the Company’s policy to enter into transactions with a diversity of credit worthy parties to
mitigate any significant concentration of credit risk. The Company has an internal mechanism to monitor
the granting of credit and management of credit exposures. The Company will make provisions, when
necessary, for potential fosses on credits extended. The Company does not require any collateral for its
financial assets.

As at September 30, 2020 and December 31,2019, the firancial assets are generally viewed by
management as good and collectible considering the credit history of the counterparties. No financial
assets were identified by the Company as past due or impaired financial assets as at September 30, 2020
and December 31, 2019.

Credit Gualigy of Financial Assets
The credit quality of financial assets is managed by the Company using high grade and standard grade as
internal credit ratings.

High Grade. This pertains to a counterparty who is not expected by the Company to default in settling its
obtigations, thus. credit risk exposure is minimal. This normally includes large prime financial
institutions and related parties.

'

Siundard Grade. Other financial assets not classitied as high grade are included in this category.

The Company classified its cash and cash equivalents (excluding cash on hand), accounts receivable and
debt security as high grade financial assets as at September 30, 2020 and December 31, 2019,

Capital Management
The primary objective of the Company’s capital management is to ensure that it maintains a strong credit
rating and healthy capital ratios in order to support its business and maximize sharehoider value.

The Company manages its capital structure and makes adjustments to it, in the fight of changes in
ecanomic conditions. To maintain or adjust the capital structure, the Company may adjust the dividend
payment to shareholders, payoff existing debts, return capital to sharcholders or issue new shares.

No changes were made in the objectives, policies or processes as at September 30, 2020 and
December 31, 2019.



The Company’s capital management is undertaken by GMA. The Company”s capital includes the total
equity, before other comprehensive income, which amounted to £1.15 mitlion and £1 A8 miltion as at
September 30, 2020 and December 31, 2019, respectively.

The Company is not subject to externally imposed capital requirements.

. Fair Value Measurement

The following methods and assumptions are used to estimate the fair value ol each financial instrument
for which it is practicable to estimate such value:

‘excluding VAT) and Due to stocks
The carrying amounts of these financial instruments approximate their fair values due to the short-term
maturities of these financial instruments.

Diebt Instrument at FYOC]

The estimated fair value of debt instrument at FVOCIH is based on the discounted values of future cash
flows. The discount rates used were based on the spot yield curve derived from government securities of
different tenors plus an estimate of the counterparty’s credit spread, which is based on the counterparty’s
credit rating. The fair value is uader level 3 of the fair value hierarchy.

The following table below demonstrates the sensitivity of credit spread (through the impact on other
comprehensive income).

Effect on Equity
Increase (Decrease) September 30, 2020 December 31,2019

in Basis Points Unaudited Audited
[ebt instrument at FVOCI 50 B (£456,008)
(50} - 469,088

to.

Basie/Diluted Earnings Per Share Computation

Basic/diluted EPS for the nine-month period ended September 30 are computed as follows:

2020 2019 2018
Net income attributable to equity holders {a) P972,041 PO77.674  B1,977.729
Common shares issued at beginning and end of year (B) 10,000 10,000 10.000
Basic/diluted earnings per share {(a/b) BY7.20 #97.77 £197.77

The Company has no dilutive potential common shares outstanding therefore basic EPS is same as
diluted EPS.



GMA HOLDINGS, INC.

Sehedule of Financial Ratios

Financial Ratios Description September 30, 2020 December 31, 2019

Unaudited Audited

Current/liquidity ratio  Current assets over current 1.62 0.59

liabilities

Asset to equity ratio Total asset over total equity 42.71 3011

Debl to equity raiio Total liabilities over total equity 48171 29.11

Financial Deseription September September September

Ratios 30, 2029 30,2019 30,2018

Unaudited Unaudited Unaudited

Return on equity  Net income over total equity 84% 98% 176%

Return on asset  Net income over total assets 2% 2% 4%

EBITDA margin  Earnings before interest, tax and

depreciation and amortization over

total revenue 63% 64% 75%



OFHER FINANCIAL INFORMATION

The Company has ne other information that needs to be disclosed other than disclosures made under SEC
Form i7-C. ifany.
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SAA HOLDINGS, NG,

STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

Securities and Exchange Comrission
G/F Secretariat Building

PICC Complex, Roxas Boulevard
Pasay City, 1307

The management of GMA Holdings, Ine. is responsible for the prepasation and fair presentaiton of the
financial siaternents, including e schedules attached thersin, for the yemrs ended December 31, 2019 and
2018, in accordance with the preseribed financial reporting framework indicated therein, and for such
internal control as management determines is necessary 1o enable the preparation of financial statements
that are free from material misstatement, whether due to fraand or error,

In preparing the financial statements, management is responsible for assessing the Company's ability ©
continue as a golng concern, disclosing, as applicnhle, matters related to poing concern and using the going
concern hasis of acoo nent either intends fo liguidate the Comparty or 10 Coase operations,
of has no realistic alternative but 1o do so.

finz uiess mana

The Board of Directors is responsible for overseeing the Company’s financial reporting process.
e

The Board of Divectors reviews and approves the financial statamonts, including the scheduies aftached
therein, and submits the same {0 the stockholders,

SyCip Gorres Velavo & Co., the independent suditors appointed by the stockholdess, has gudited the financial
statements of the commany n aceordance with Philippine Standards on Auditing, and in their repont to the
stockholders, have expressed their opinion on the fairess of preseptation upon compietion of such aadit.

FELIPE L. GOZON GILBERTO R. DgﬁVET, IR

Chairman of the Board President and Chief Executive Officer

FEasurer

Signed this 13" day of April 2020
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INDEPENDENT AUDITORS REPORT

The Board of Directors and Stockholders

GMA Holdings, Inc.

50 Tower One, One Mckinley Place '
New Global Bomifacio City

Fort Bonifacio, Taguy City

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of GMA Holdings, Inc. {the Company). which comprise the
stalemente of financial position as at Decermber 31, 2019 and 2018, and the statements of comprehensive
income, statements of changes in equity and statements of cash flows for each of the three years in the
period ended December 31, 2019, and notes to the financial statements, including a summary of
significant accounting policies.

in our opimon, the accompanying financial statements present fairly, in all matertal respects, the financial
position of the Company as at Decemaber 31, 2019 and 2018, and its financial performance and i1s cash
flows for each of the three vears in the period ended December 31, 2019 in accordance with Philippine
Financial Reporting Standards (PFRSs},

Basis for Opinion

We conducted our audits in accordance with Philippine Standards on Auditing {PSAs). Our
responsibilities under those standards are further described in the duditor's Responsibilities for the dudit
of the Financial Statemenis section of our report. We are mdepcndent of the Company in accordance
with the Code of Fthics for Professional Accountants in the Philippines (Code of Fthics) together with the
cthical requirements that are relevant to our andit of the financial statements in the Philippines, and we
have folfilled cur other ethical responsibilifies in accordunce with these requirements and the Code of
Fihics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for owr opinion.

Key Audit Matier

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial staternents of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion theraon, and we do not provide a
separate opinion on these maiters, For the matter below, our description of mwounaudxmddressed Lham
matter is provided in that context.




'

We have fuifilied the responsibilities described in the fudiror s Responsibilities for the Audit of the
Financial Stateunts section of our report, meluding in relation to these matters. Accordingly, our andit
inchuded the performance of procedures designed to respond 1o cur assessment of the risks of material
misstatement of the financial statements. The results of our audit procedures, including the procedures
performed to address the matler below, provide the basis for our audit opinion on the accompanying
financial stafoments,

Feir Valuation of Freestment in Unqueted Debt Security Classified as Financial 4sset at Fair Value
Throuph Orher Comprefiensive Income

value through cther comprehensive income (FVOCT) amounting to #21.238,953. The valuation of this
investment is 2 key audit matter as it is material to the financial statements, representing 43% of the
Company’s total assets as at December 31, 2019, and its valuation involves the exercise of Management’s
judgment and the use of estimates. The Company used the discounted cash flow model to value the
investment, and the discount rates used were based on the spot yield curve derived from government
securities of different tenors plus an estimate of the counterparty’s credit spread.

As at December 31, 2019, the Company has an unguoted debt security classified as financial asset at fair

The Company’s disclosures on the fair value of the debt instrament at FVOCT are included in Notes 8, 14
and 15 to the financial statements.

Audit Response

We traced the terms (e.g., principal amount, interest rafe, and repayraent dates) used in the Company’s
vajuation (o the investment agreement. We reviewed the inputs used in determining the discount rates
hased on observable vields of benchmark government securities and credit rating of the counterparty. We
tested the mathematical accuracy of the Company’s calculation. We also assessed the Company’s
disclorures on the fair value measurement of the debt instrument at FVOCT based on the requirements of
PERS 13, Fair Value Measurement.

Other Information

Management is responsible for the other information. The other information comprises the information
included in the SEC Form 20-15 {Defintive Information Statement), SEC Form 17-A and Annual Report
for the year ended December 31, 2019, but does not include the financial statements and our auditor’s
report thereon. The SEC Form 20-18 (Defipitive Information Statement}, SEC Form 17-A and Annual
Report for the year ended December 31, 2019 are expected to be made available to us after the date of this
auditor’s report.

Cur opinion on the financial statements does not cover the other information and we will not express any
form of assurance conclusion thereon.

In connection with our andits of the financial statements, cur responsibility is to read the other

information identified above when it becomes available and, in doing so, consideswhetherthe other. .
information is materially inconsistent with the financial statements or our knowledge tbtafned inithe .
audits, or otherwise appears to be materially misstated. FURIONBANK-GLA-VIVTG BR.,




Responsibilities of Marngement and Those Charged with Gevernance foy the Financial Statements

Muenagement is responsible for the preparation and fair presentation of the financial statements in
accordance with PFRSs, and for such 1nternal control as management determines is necessary to enable

the preparation of financial statements that are free from matertal misstatement, whether due to frand or
CITQY.

in preparing the financial statoments, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to gomg concern and using the
going concern basis of accounting uniess management eithér intends to liguidate the Company or 1o cease
operations, or has no realistic alfernative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
Auditor’s Responsibilitics fov the Audit of the Finandial Statements

(Our objectives are to obtain reasonable assurance about whether the financial statements as a whele are
free from material mizstatement, whether due to fraud or error, and to issue an audilor’s report that
incindes our opinion. Reasonable assurance is a high level of assurance, but 15 not a guarenice that an
auchit conducted in accordance with PSAs will always defect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decistons of users taken an the
basts of these financia! statements,

Ag part of an andit m accordance with PSAg, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e ldentify and assess the risks of matenal misstatement of the financial statements, whether due to fraud
or gxror, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud 1s higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misreprasentations. or the override of internal control.

&  (Obtain an understanding of internal control relevant to the audit in order to design sudit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s infernal control. '

= Pvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the sudit evidence obtained, whether a material uncertainty exists related o events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concerm,
H we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the refated disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions arebasedon, e audit evidence obtained up to the date of our
auditor’s report. However, futare events c};_{s‘_d}}n_d_ﬁ_'oha;.max;g;qargggj @%Qﬁqﬁzp;my to cease (0 continue
as a going concern, URONIAN A




= Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represént the underiying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant avdit (indings, including any significant deficiencies in internal
controd that we identify during our audit

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought (o bear on our independence, and where applicable, refated
safeguards.

From the matrers communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters, We describe these matters in our auditor’s report uniess law or regulation
prechices public disclosure about the matier or when, in exiremely vare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected 10 outweigh the public inferest benefits of such communication.

Eeport on the Supplementary Information Required Under Revenue Regulations 152010

Cur audits were conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The supplementary information required under Revenue Regulations 15-2010 in Note 15 to
the financial statements is presented for purposes of filing with the Bureau of tnternal Revenue and is not
a reguired part of the basic financial statements. Such information is the responsibility of the
management of GMA FHoldings, Inc. The information has been subjected to the auditing procedures
applied in our audit of the basic financial statements. In our opinion, the information is fairly stated, in ail
material respects, in relation to the basic financial statements taken as a whole.

The engagement pariner on the audit resulting m this independent auditor’s report is Belinda T, Beng Hui.

SYCIP GORRES VELAYO & CG.

T.MEM

i Belinda T. Beng Hui

Pariney

CPA Certificaie No. 88823

SEC Accreditation No, 0943-AR-3 {(Group A),

3
H
3

March 14, 2619, valid until March 13,2022 IRONBAN et o o |
Tax Identification No. 153-978-243 PRERBARS GUATIRGG BR
BIR Accreditation No. 08-001998-78-2018, T r

March 14, 2018, valid unti) March 13, 2621 ; R v i ?
PTR No. 8123213 Janvary 7, 2020, Makati City ' i g
April 13, 2020 —-E



GMA HOLDINGS, INC.,

STATEMENTS OF FINANCIAL POSITION

December 31

2019 2018

ASSETS
Current Assets '
Cash and cash equivaicnis (Notes 7, 14 and 15) £28.,063,482 228,827,996
Accounts receivable (Notes 14 and 13) 306,423 272,433
Input value-added tax B 64,613 28,256

Total Current Assets 28,434,518 259,129,685
Moncurrent Asset ’
Debt mstrument at fair value through other comprehensive income :

{Notes 8, 14 and 15) o 21,238,953 19,721,738
- o P49 673,471 BAE 851,423
LIABILITIES AND EQUITY
Current Liahilities
Accounts pavable and other current liabilities

{(Notes 9, 14 and 15) P678.795 P4506,505
Due to sharcholders {Notes 13, 14 and 13) 47,271,600 47,271,600
Income tax payabie 1,528 1,733

Total Current Liabilities 47,951,923 471,723,838
Moncurrent §iability
Deferred tax lisbility {see Note 12) 71,686 —
Total Liabilittes . 48,023,609 47,723 838
Eguity
Capital stock (MNots 10) 108,080 100,000
Retained carnmgs (Note 10) 1,382,593 2,305,847
Unrealized pain {Joss) on debt mstrument at fair value through
other comprehensive income - net of tax (Note §) 167,267 1L278.262)
Total Equity 1,649,862 27,3
#49.673,471 P48 851,423

See aocompanying Notes ro Finaeeial Stefements,
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GMA HOLDINGS, INC.

STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31

2619 2013 2017
REVENUE ‘
Interest income {(Notes 7 and 8) B2,378,912 P1,997,5399 B1,219,260
Exercise faes (Note 6) 7T 1713963 2800089
2,655 903 3,711,563 4,719,349
OPERATING EXPENSES (Note 11) S48 333 1,008,230 1,109,892
INCOME BEFORE INCOME TAX 1,707,576 2,703 333 3,609,457
PROVISION FOR INCOME TAX (Note 123 420,822 433 799 80,367
NET INCOME 1,286,748 2,269,534 3,029,080
OTHER COMPREHENSIVE INCOME
{LOSSK)
Frem o be reclagsified to profit or loss in
subseguent periods:
Untealized gain (loss) on debt instrument at
fair value through other comprelensive
income - net of tax {Note 8} 1.445.529 {848,763y -
Unrealized loss on available-for-sale
mvestment L - - (254,763
TOTAL COMPREHENSIVE INCOME £1,732,277 £1,420,771 £2.774.327
Basic/Driluted Earnings Per Share (Note 163 P128.67 BA26.95 B302.91

See aveomparyicg Notes (¢ Finanaief Stoceivents
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GMA HOLDINGS, INC.

STATEMENTS OF CASH FLOWS

Years Ended December 31

2019 2018 2017

CASH FLOWS FROM OPERATING

ACTIVITIES
income before income tax P1.707.570 22,703,333 #3,609.457
Adinstment for mterest income (Notes 7 and ) (2,379,911 (1,997,599 {1,919 2601
Omerating income (loss) before working capital

chanoes {672,342} 705,734 1,690,197
Decrease (Increass) in:

Accounts recejvable {7TH075) 743,895 (346,413)

Input value-added tax (35,357 219,021 193,321
Increase in acvounts payeble and other current

hiabilitieg 232.37¢ 22.623 23,473
Cash flows provided by (used in) operations {554,598) 1,691,273 1,560,576
Interest received 2.,424.997 1,862,533 1,940,223
Income taxes paid (425.027) {432,066y (S8IR63)
MNet cash provided by operating activities 1,449,372 3,121,746 2,216,906
CASH FLOW FROM A FINANCING

ACTIVITY
Paviment of cash dividends (Notes 10 and 17} 2,213,886) (3,095,163 (599,640
NET INCREASE (DECREASE) IN CASH

AND CASH FQUIVALENTS (764,514) 22,577 1,917,266
CASH AND CASH EQUIVALENTS ‘

AT BEGINNING OF YEAR 18,827.996 28,805,419 16,888,153
CASH AND CASH EQUIVALENTS :

AT END OF YEAR (Note 7) 218,003 482 B28.827.996 P28 805,419

See aeeompanying Notes to Financial Sietements,
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GMA HOLDINGS, INC.

NOTES 10 FINANCIAL STATEMENTS

Corpovate Information

otherwise acquire and own, hold, use, sell, assign, transfer, mortgage, pledge, exchange or otherwise
dispose real and personal proporty of every kind and description. The registered office address of the
Company is 53D Tower One, One McKinley Place, New Global Benifacio City, Fort Bonifacic,
Taguig City. The Company was registered with the Securities and Exchange Commission (SEC) on
February 15, 2006

GMA Holdings, Inc. {the Company} is incorporated in the Philippines to invest in, purchase or

The accoumting and adminsstrative functions of the Company are undertaken by GMA Newwork, Tne,
{GMA), & company nnder common control.

in 2007, the Company issued Philippine Deposit Receipts (PDRg), which were listed and traded in
The Philippine Stock Exchange, Inc. (PSE) {see Note 6},

The Company will not engage in any business or purpose other than in connection with the issuance
of the PDRs, the performance of the obligations under the PDRs and the acquisitton and holding of
the underlying sheres of GMA in respect of the PDRs issued. This includes mainsaining the
Company’s listing with the PSE and maintaining its status as a Philippine person for as long as the
Philippine Jaw prohibits ownership of GMA’s shares by non-Philippine person.

No repoeriable segment information is presented as the Company’s Hmited operations are adequately
presented in the statements of comprehensiva income,

The accompanying financial statements of the Company were approved and authorized for issuance
in accordonce with a resolution of the Board of Directors (BOD) on April 13, 2020.

A

Basis of Preparation and Statement of Compliance

Basis of Prepamafion

The financial statements of the Company have been prepared on a historical cost basis, except for
debt instrument at fair value through other comprehensive income (FVOCT) which are measured at
fair value. The financial statements are presenied in Philippine peso, which is the Company’s
functional and presentation currency. All values are rounded to the nearest peso, except when
otherwise indicated.

Statement of Comnpliance
The Company’s financial statements have been prepared in accordance with PHILPDT
Reporting Standards (PFRS). . ) s

GIONE Ane - A T Ls B

¢ Financial " "7

Sommary of Significant Changes in Acceunting Policies and })isciemfges

Changes in Accounting Policies —_— <
The accounting policies adopted are consistent with those of the previous fmarcial voar,
the following new pronoumcements which the Company adopted starting January 1, 2019, The
adoption of these pronouncements did not have significant impact on the Company’s financial
pogition or perforipance Unless otherwise indicated.




= PERS 16, Leases

PFRS 16 supersedes Philippine Accounting Standard (PAS} 17, Leases, Philippine Interpretation
Intemational Financisl Reporting Interpretations Committee {IFRICY 4, Determining whether an
Arrangement contains o Lease, Philippine Interpretation Standards imerprewmn Committee
(SIC)-15, Operating Leases-incentives and Philippine Interpretation SIC-27, Evaluating the
Substance of Transactions Involving the Legal Form of a Leuse, The standard sets out the
principles for the recognition, measurcivient, presentation and diselosure of leases and requires
lessees to recognize most leases on the statement of financial position.

Lessor accounting under PFRS 16 is substantially unchanged from today's accounting under
PAS 17. Lessors will continue to classify ail leases nsing the same classification principle as in

PAS 17 and distinguish between two types of leases: operating and finance leases. T heretore,
PFRS 16 did not have an impact for leases where the Company is the lessor.

The Company adopied PFRS 16 using the modified retrospective method of adoption with the
date of initial application of 1 lanuary 2019, Under this method, the standard is applied

retrospectively with the cumulative effect of initially applying the standard recognized at the date
of itiat application,

This new standard for leases bad no impact on the financial statements since the Cormpany has
not endered into any lease agresment.

®  Philippine Interpretation IFRIC 23, Uncertainty over Income Tax Treatments

The Interpretation addresses the accounting for income taxes when Lax freatments involve
uncettainty that affects the application of PAS 12, Jncome Taxes. it does not apply to taxes or
levies outside the scope of PAS 12, nor does it specifically include requirements relating to
infcrest and penaities associated with uncertain tax treatments. The Interpretation specifically
addresses the following:

¢ Whether the Company cousiders unceriain tax treatments separately

= The assumptions the Company makes about the examination of tex treatmenis by taxation
authorifies

#  How the Company determimes taxable profit (tax, loss), tax bases, piged t’W; louse unused
tax credits and {ax rates ;

*  How the Company considers changes in facts and circumstances

.t
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The Company is required to determine whether 1o consider each unc eﬁtam tax treaumnt .
separately or together with one or more other uncertain tax fn,atmem‘:*ﬂ“j U : ok
better predicts the vesolution of the uncertaimty. The Company shall asmme _ 2 —
authority wﬁi examine amouiis that it has a right to examine and have full Brioszdge 6Fall

refated wformation when making those examinations. if the Company concludes that it is not

probable that the taxation authority will accept an uncertain tax treatment, it shall reflect the

ctfcet of the uncertainty for each uncertain tax treabment using the method the entity expects ¢

better predict the resolution of the uncertainty,

o e b T AR AT

Upon adoption of the Interpretation, the Company has assessed whether it has any uncertain tax
positien. The Company applies significant judgement in identifying uncertainties over its income
fax {reatments. The Company determined, based on its tax compliance review, that it is probable
that its income tax treatments will be accepred by the taxation authorities. Accordingly, the
Interpretation did not have an impact on the financial statements of the Company.




3.

Amendments to PFRS 9, Prepayment Foatures with Negaiive Compensation

fnder PFRS 9, a debt instrument ¢an be measured at amortized cost or at fair value through other
comprehensive income, provided that the contractual cash flows are “solely payments of pr incipal
and nterest on the principal amount outstanding” (the SPPI eriterion) and the instrument is held
within the appropriate business model for that ciassification. The amendments to PFRS 9 clarity
that a financial asset passes the SPPI criterion regardless of the event or circumstance that causes
the eatly termination of the contract and irrespective of which party pays or receives reasonable
compensation for the early termination of the contract.

These amendments had no impact on the Company’s financial statements.
Amendments to PAS 19, Employee Benefits, Plan Amendment, Curtailment or Settlement

The amendments to PAS 19 address the accounting when a plan amendment, curtailment or
settlement ocours during a reporting period. The amendments specify that when a plan
amendment, curtailment or settiement occurs during the annual reporting period, an entity is
required to:

o Deterrine current service cost for the remainder of the period afier the plan amendment,
curtaifment or settiement, using the sctuarial assunptions used o remeasure the net defined
benefit liability {asset} reflecting the benefits offered under the plan and the plan assets after
that event.

o Petermine net interest for the remainder of the neriod after the plan amendment, curtailment
or settlement using: the net defined benefit liability (asset) reflecting the benefits offered
under the plan and the plan assets after that event; and the discount rate used to remeasure
that net defined benefit liability (asset).

The amendments also clarify that an entity first determines any past service cost, or a gain or loss
on settlement, without considening the effect of the asset ceiling. This amount is recognizad in
profit or loss. An entity then determines the effect of the asset cetling after the plan amendment,
curtailment o1 settlement. Any change in that effect, excluding amounts included in the net
mterest, 1s recognized in other comprchensive income.

These amendments had no impact on the financial statements since the Company has no
employees.

Amendments to PAS 28, Long-term Interests in Associgtes and Joing Ventures

The amendments olarify that an enfity appligs PFRS 9 to long-term interests in an associate or
joint venture to which the equity method is not applied but that, in substance, form part of the net
investment in the associate or joint venture {long-term interests). This clarification is relevant
because it implies that the expected credit loss model in PFRS & applies to such long-term
nHerests.

N

The amendments also clarified that, in applying PFRS 9, an entity ﬁoeq _
losses of the assuciate o joint venture, or any impairment losses on the et Hvesiment,

recognized as adjustments to the net investment in the associate oernt ‘fsmmrc maf ar HL “'}_)Jl
mplvmg PAS 28, Investmenis in Associates and Joint Veniures. |
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The amendments have no mmpact on the Commany’s financial statements ag it does not have long-
term interests in associate and joint venture.

= Annual Improvements to PFREs 20152017 Cycle

o

G

Amendrments to PFRS 3, Businesy Combingtions, and PFRS 11, Joint Arrangements,
Previeusly Held Interest in a Joint Operation

The amendments clartfy that, when an entity obtains control of a business that is a jomt
operation, 1t applies the requirements {or a business combination achieved in stages,
includmg remeasuring previousty held interests in the assets and Habilities of the joint
eperation at Tair vahse. In doing so, the acquivel remensures its entire previcusly beld interest
in the joint operation.

A party that participates in, but does not have jeiht control of, a joint operation might obfain
joint contro! of the joint operation in which the activity of the joiat operation constitites a
business as defined in PFRS 3. The amendments clarify that the previously held interests in
that joint operation are not remeasured.

An entity applies those amendments o business combinations for which the acquisition date
is on or after the begimning of the first annual reporting period beginning on or after

January 1, 2019 and to transactions m which it obtains jornt control on or afier the beginning
ot the first anrual reporting period beginning on or after January 1, 2019, with earky
application permitted.

These amendments are not applicable to the Company.

Amendments (0 PAS 12, Income Tax Consequences of Payments ou Financial Instruments
Classified as Equiiy

The mmendments clarify that the income tax conseguences of dividends are linked more
directly fo past transactions or events that gencrated disfributable profits than to distributions
w ownars. Therefore, an entity recognizes the meome tax consequences of dividends in
profit or loss, other comprehensive income or equity according to where the entity originally
recognized those past fransactions or events.

These amendments had no fmpact on the Company’s financial statements.

Amendments to PAS 23, Borrowing Costs, Borrowing Costs Eligible jfor Capiialization

The amendments clarify that an enfity treats as part of general borrowings any borrowing
originalty made to develop a qualifying asset when substantizlly all of the activities necessary
to prepare that assat for its intended use or sale are complete.

An entity applies those amendments to borrowing costs incurred on or after the beginning of
the annual reporting period in which the entity first apphies those amendments. An entity

applies those amendments for annual reporting pericds beginning on-er after Jatinary 1, 2009,

with carly application permitted.

. s i PAi,
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These amendments had no impact on the Company’s financial statements.




Standards Issucd but not ver Effective

Prononncements issued but not yet effective are listed below. Unless otherwise indicated, the
Company does not expect that the future adoption of the said pronouncements fo have a significant
impact on ifs financial statements. The Company intends to adopt the following pronouncements
when these become effective.

Effective beginning on or affer January ], 2020

»  Amendments o PFRS 3, Definition of ¢ Business

The amendments to PFRS 3 clanfy the minimum requirements o be a business, remaove the
assessment of a market participant’s ability to replace missing elements, and narrow the
definition of ouiputs. The amendments also add guidance to assess whether an acquired process
is substantive and add Hhustrative examples. An optional fair value concentration test is
miroduced which permits a simplified assessment of whether an acquired set of activities and
assets is not a business,

An entity applies those amendments prospectively for annual reporting periods beginning on or
after January 1, 2020, with earhier application permitted.

These amendments may apply on future business combinations of the Company.

= Amendments to PAS 1, Presentaiion of Financial Statements, and PAS 8, dccounting Policles,
Changes in Accounting Estimates and Ervvors, Definition of Material
The amendments refine the defindtion of material in PAS 1 and align the definitions used aecross
PFRSs and other pronouncements. They are intended to improve the understanding of the
existing requirements rather than to significantly fmpact an entity’s materiality judgements.

An entity applies those amendments prospectively for annual reporting periods beginning on or
after January 1, 2020, with earlier application permitted.

Effeciive beginning on or after January I, 2021
= PPRS 17, Insurance Controcts

PFRS 17 is a comprehensive new accounting standard for insurance contracts covering
recogaition and measurement, presentation and disclosure. Onee effective, PFRS 17 will replace
PFRS 4, Insurance Contracts. This new standard on insurance condracts apphies to all types of
insurance comtracts (i.e,, life, non-life, divect insurance and re-insurance}, regardless of the type of
entities that issue them, as well as to certain guarantees and financial instruments with
discretionary participation features, A few scope exceptiens wiil apply.

The overall objective of PERS 17 is to provide an accounting model for insurance conirscts that
is more useful and consistent for insurers. In contrast to the requirements in PFRS 4, which are
largely based on grandfathering previous local accounting policies, PFRS 17 provides a
comprehensive model for insurance contracts, covering all relevant accounting ‘Npe( 15, The core
of PFRS 17 is the general model, supplementad by Bt -

# A specific adaptation for coniracts with direct participation features {ﬂk.‘yﬂﬂ;iﬂl fem. gsl_ , 5;}1(;‘\_3 B

APPIoac f'l~

5 A :slinpi‘iﬁcd approach (the premium aliccation approach) mainly ’zpr short- dulr ﬁtzpfg agnir ac‘gs
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PFRS 17 is effective for reporting periods beginning on or after January 1, 2021, with
comparative fgures required.

The standard is not applicable to the Commany since it & not engaged in providing msurance nor
IssuIng msurance contacts.

Deferred effectiviry

v Amendments to PERS 10, Consolidoted Financial Starements, and PAS 28, Sale o Contribution
of dssets beneeen an Investor and its Associate or foint Venture

The smendments address the conflict between PFRS 10 and PAS 28 in dealing with the loss of
control of a subsidiary thai is sold or contributed to an associate or joint venture. The
amendments clarify that a full gamn or loss 15 recognized when a transfer to an associzte or joint
veniure involves a business as defined in PFRS 3, Any gain or loss resulting from the sale or
contabution of assets that does not constitute a business, however, 18 recognized only to the
extent of unrelated nvestors” inferesis in the associate or joint venture.

On January 13, 2616, the Financial Reporting Standards Counct defarred the eriginal effective
date of January 1, 2016 of the said amendments until the International Accounting Standards
Board (1ASB) completas its broader review of the research project on equity accounting that may
resull in the stmplification of accounting for such transactions and of other aspects of accounting
for associates and joint ventures,

Adoption of these amendments are not expected to have any impact to the Company.

Summary of Significant Accounuting Policles

Current versus Noncurrent Classification
The Company presents assets and liabilities 1n statement of financial position baged on
current/noncurrent classification.

An asset ag current when it is;

®  Hxpected to be realized or intended to be sold or consumed i normal operating cycle;

e Held primarily for the purpose of trading;

»  Expected to be realized within twelve months after the reporting period; or

= Cash and cash equivalent uniess restricted from being exchanged or used to setile a Hability for at
least rtwelve months after the reporiing period.

A hability s current when:

= Iris expected to be settled in normal operating cvele;

= It is held primarily for the purpose of trading;

it is due to be settled within twelve months after the reporting peried; or

= There is no unconditional sight to defer the settlement of the Hability for at Jeastawelve months |~ )
afier the reporting period. ' s

REIEINE TN SR W TR

The Company classifies all other assets and liabilities as noncurrent,

Deferred tax assets and Habilities are classified as noncurrent,




Cash and Cash Fouivalenss
Cash includes cash on hand and in banks. Cash equivalents are short-term, highly liquid investments

that are readily converfible fo known amounts of cash with original maturities of thres months or less
from dates of placement and are subject to an insignificant risk of change in value.

Fair Value Measurement .

Fair value is the price that wonld be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants al the measurement date. The fair value measurement is
based on the prestmption that the fransaction (o sell the asset or transfer the Hability fakes place
either:

¢ Inthe principal market for the asset or Hability; or
= In the absence of a principal market, in the most advantageous market for the asset or lizbility.

The principal or the most advantageous market must be accessible to the Company.

The fair value of an asset or a liablity is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their best
economic interest.

A fair value measurement of a pon-fnancial asset takes into account 4 market participant’s ability to
generate economic benefits by using the assel m its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximmzing the use of relevant observable inputs
and minimizing the use of unobservable inputs. .

Assets and iiabitities for which fair value is measured or disclosed in the Company’s financial
staterpents are categorized within the fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a whole

¢ Tevel |- Quoted (unadjusted’ market prices in active markets for 1dentical assets or
Labilities

s Level 2 - Valuation tec‘mlquw for which the lowest fevel inpust that is significant to the fair
value measurement 1s directly or indirectly observable

= Level 3 - Valuation techiriques for which the lowest level input that is significant to the fair
value measurement 15 uncbservable

For assets and liabilitiss that are recognized in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by reassessing
categorization (based on the Jowest level input that is significant to the Tair value measurement as a
whole) at the end of each reporting date.

The Company determines the policies and procedures for both recurring and non-recurring fair valoe

measuyements. At each reporting date, the management analyzes the movemenis in the valoes of

assets and liabilities which are required to be remeasured or reassessed as per the Company’s

accounting policies. For this analysis, the management verifies the majof wpifs. dpplied in the latest

;aéuanou by agreeing the mformation in the valuation computation 1o u}m}au’E ;u,}-,{;i\,ﬁ.t-hker.lsl”x‘ﬁni S
ocuments.
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For the purpose of fair vatue disclosures, the Company has determined classes of assets and liabilities

on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair
value hierarchy.

Details as to how the fair value of assets and labilities are measured are provided in Note 15,
Financial Instruments — Beginning January 1, 2018

Fimancial Insiraments

A financial instrument is any contract that gives rise o a financial asset of one entity and a financial
lisbility or equity instrument of another entity,

Fingncial Assets

Date of Recognition of Financial Assets. The Company recognizes financial 2ssets in the staternent
of financial position when it becomes a party 1o the contractual provisions of the instrument.

Purchases or sales of financial assets that require dﬁﬂ]\’ci’}f of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recogaized on the trade date,
1e., the date thai the Company commits to purchase or sl the asset,

Initial Recogritien and Measurement. Financial assets are classified, at initial recognition, as
subsedquently measured at amortized cost, FVOCT and fair value through profit or loss (FVTPL).

The classification of financial assets at initial recognition depends on the fnancial asset’s caontrachial
cash flow characteristics and the Company’s business model for managing them. With the exception
of trade receivables that do not contain 2 significant financing component or for which the Company
has applied the practical expedient, the Company initially measures a firancial asset at its fair value
plus, i the case of a financial asset not at fair vatue through profit or loss, transaction costs. Trade
receivables that do not contain a significant financing cornponent or for which the Comipany has
applied the practical expedient 4re messured at the transaction price determined under PFRS 15.

In order for a financial asset to be classified and measured at amortized cost or fair value through
OL, it needs to give rise to cash flows that are “solely payments of principal and interest (SPPI) on
the principal amount outstanding. This assessment is referved to as the SPP test and is performed at
an instrument level,

The Company’s business model for managing financial assets refers to how it manages its financial
assets in order to generate cash {lows. The business mode! detenmines whether cash flows will result
from collecting contractual cash flows, seliing the financial assets, or both.

The Company has no financial assets at FVTPL as at December 37, 2019 and 2018,

Subsequent Measurement. For purposes of subsequent measurement, financial assets are classified in
four categories:

= Fiancial assets at amortized cost (debt instruments)
= E'zn'!"“ml aqqﬂs at FVOC 1 wnh recydmo of cmmlanve gams and Los':ec (d bt rnnrmmenzﬂ} s

derecognition (eq’ufy mqmiments)
= Financial assets at FYTPL

~




The Company’s financial assets are vnder the fnancial agscts at amortized cost and financial assets at

FVOCT with recycling of cumulative gaing and losses classification.

s Financial Assets af Amortized Cost (Debt Instruments). This category is the most relevant to the
Company. 'The Company measures financial assels at amortized cost if both of the following
conditions are mef: '

¢ The financial asset is heid within a business model with the objective to hold financial assets
m order to collect contractual cash flows; and

= The contractual terms of the financial asset give rise on specified dates to cash flows that are
sclely payments of principal and mterest on the principal amount cutstanding

Financial asseis at amortized cost are subsequently measured using the effective interest rate
{EIR) method and are subject to impairment. Gains and losses are recognized in profit or loss
when the asset is derecognized, modified or impaired.

As at December 31, 2019 and 2018, the Company’s cash and cash equivalents and accounts
reccivable are classified under this category.

v Fingnciol Assets at FYOCT {Debr Instruments). The Company measures debt instruments af
FVYOCEif both the following conditions are met:

*  The financial asset is held within a business model with the objective of both holding to
collect contractual cash flows and selling; and

#  The coniractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding

For debt mstruments at FVOC], interest income, foreign exchange revaluation and impairment
losses or reversals are recognized in statement of comprehensive income and computed in the
game manner a8 for financial assets meagured at amortzed cost. The remaining fair value
changes are recognized i OCL Upon derccognition, the curnuiative fair value change recognized
in OCI is recycled to profit or loss.

Asg at Decemnber 31, 2019 and 2018, the Company’s unquoted debt security is classified under this
cafegory.

Derecognition of Fingnoial dssete. A financial asset (or, where applicable, a part of a financial asset

or part of a-group of similar financial assets) is primarily derecognized (i.e, removed from the
statement of financial position) when:

»  The rights 1o receive cash flows from the asset have expired; or

= The Company has transferred its nghts to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under

‘pass-through’ arrangement; and either {a) the Company has transferred substantiaily all the risks

and rewards of the asset, or (b) the Company has neither transferred nor retained substantially atl

the risks and rewards of the asset, but has trapsferred conirol of the asset,

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
paqa ﬁm\u oh m ngement, 1i evaluates 1f and {o Wl m extent, it hab retaxmd The l"lakS and vewardq of

the asset, nor 1ranxi‘f*nﬁd conrml of ihe asset, %he Company conrmue‘: to xeccgm?e he T
asset io the cxtent o: zts commmng m*\:ci”c nent. h lhat case, thL ( ()mpany aiso rccégi _
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Continung involvement that tales the formn of a guaranise over the ransferred asset 1s measured at

the lower of the original carrving amount of the asset and the maximum amount of constderation that
the Company could be required to repay.

Impairment of Financial Assets. The Company recognizes an allowance for expected credit losges
(ECLs) for all debt instruments not held at FYTPL. ECLs are based on the difference between the
contragtual cagsh flows due in accordance with the contract and all the cash flows that the Company
expects (o recgive, discounted at an approximation of the original effective interest rate. The
expected cash flows will include cash flows from the sale of collateral held or other credit
enhancements that are infegral to the contractual terms.

ECLs are rocognized in two stages. For credit exposures for which there has nof been a significant
increase in credit risk since initial recognition, ECLs are provided for credst losses that result from
default evenis that are possible within the next 12-months (a 1Z-month BCL). For those credit
exposures for which there has been a significant increase in credit risk gince inftial vecognition, a logs
allowance s required for credit losses expected over the remaining life of the exposure, irrespective
of the timing of the default {a lifetime ECL).

For cash and cash equivalents, and debt instrument at FVOCI, the Company applies the low credit
risk simplification. The Company evaluates whether the debt instrument 18 considered to have low
eredit risk based on the external credit rating of the debr nstrument. 1t Is the Company’s policy io
measure ECLs on such instruments on 2 12-month basis. However, when there has been a significant

increase in credii risk since origination, the loss allowance will be based on the lifetime ECL.

For rade-relaied accounts receivable, the Company applies a simplified approach in caleulating
BCLs. Therefore, the Company does not track changes in credit risk, bit instead recognizes a loss
allowance baged on lifetime ECLs at each reporting date. The Company has established a provision
matrix that is based on its historical credit loss expenience, adjusted for forword-looking factors
specific to the debtors and the economic environment. For other receivables, the Company applies
the general anproach and caleulates ECL based on the 12-month ECLs or lifetzme ECLs, depending

on whether there has been a significant increase i credit rigk on the finencial Instruments since mitial
recognition,

The Company considers 2 financial asset in default when contractual pavments are 90 days past due.

Howsver, in certain cases, the Company may also consider a financial asset to be in default when

internal or external information indicates that the Company is unlikely to receive the outstanding
contractyal amounts in full before talong into account any credit enhancements held by the Company.

A financial assef is written off when there Is no reasonable expectation of recovering the confractual
cash flows.

Financial Lighilities

Initial Recogrition ond Measurement. Financia! habilities are classified, at initial recognition, as
financial Habilities at fair value through profit or loss, loans and botrowings, pavables, or as
derivatives designated as hedging insfruments in an effective hedge, as appropriate.

All financial liabilities are recognized inttially at fair valoe and, in the case of lomws and bo;mwm@y
and payables, net of directly attributable transaction costs. e

H

h;; (g B
The Company’s accounts payable and other curvent Habilities (exc udtﬁé’déi&ued output VA[E) and
due to shareholders are included under this category.

e
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Subsogrient Measurement. The subsequent measurement of financial lHabilities depends on their
clagsification as deseribed below.

Payables. After mitial recognition, payables are subsequently mcasured at amortized cost using the
EIR method, Gaing and losses are recognized m profit or loss when the Habilities are derecognized as
well ag through the EIR amortization process,

Amortized cost is calculated by taking 1nto account any discount or premium on acguisition and fees
or costs that are an integral part of the EIR. The EIR amortization is included as interest expense in
the statement of comprehensive income,

Derecognition. A financial liability is derecognized when the obligation under the lability is
discharged or cancelled or expires. When an existing financial Hiability i3 repiaced by another from
the same lender on substantiaily different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and
the recognition ofa new liability. The difference in the respective carrying amounts is recognized in
the statement of profit or loss.

Financial Insiruments — Prior to January 1, 2618
Financial Instruments

A financial instroment is any confract that gives rise to a financial asset of one entity and a financial
hability or equity instrument of another entity.

................ $5eLs
Date of Recognition of Financial Assets. The Company recognizes financial assets in the statement
of financial position when it becomes a party to the contractual provisions of the instrument.

Purchases or sales of finangial assets that require delivery of assets within a time frame established by
regulation or coenvention in the market place {regular way trades) are recognized on the trade date,
1.2., the date that the Company commits to purchase or sell the asset,

Inftial Recogwition and Measurement. Financial assets are classified, at nitial recognition, as
financial assets at FVTPL, loans and receivables, held-lo-maturity (HTM) mvestments, available-for-
sale (AFS) financial assets, or as derivatives designated as hedging imstruments in an effective hedge,
as appropriate. Al financial assets are recognized initially at fair value plus, in the case of financial
assets not recorded at FVPL, ransaction costs that are attributable to the acquisition of the financial
asset.

The Company hag no financial assets at FVTPL, HTM mvestmetns and derivatives designated as
hedging mstruments in an effective bedge as at December 31, 2017.

Subsequent Measurement, The subsequent measurement of the financial assets depends on their
clagsification as described below, : i

. . . . ) . B A A G A 1 4 E
The Company’s financial assets are under the loans and recervables and AFS hoancial dssets -
. . ¢ H
classitication. S Y R ?
[ e PR % i

: ; :

a.  Loans and receivables 3 Frees s :
Poon 753

* R « L
Loans and receivables are non-derivative financial assets with fixed ordetefminable pavinénis |
that are not quoted in an active market. After mitial measurement, such financial assets are
subsequently measured at amortized cost using the EIR method, less impairmment. Amortized cost




is caiculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the BIR, The effective interest amortization and losses arising from
impzairment arg recognized in the statement of comprehensive income.

As at Decernber 31, 2017, the Company’s cash and cash equivalents and accounts receivable are
classified under this category.

b, AFS financial assets

AFS financial assefs pertam to debt securities. Debt securities in this category are those that are
mtended to be held for an indefinite period of time and that may be sold in response (o needs for
Liquidity or in response to changes i the market conditions,

After mitial measurement, AFS financial assets are subsequently measured at fair value with
unrealized gains or losses recognized in OC] and credited in the AFS reserve until the investment
is deracognized, at which time the cumulative gain or loss is recognized in profit or loss, or the
mvestment is determined fo be fmpaired, when the comulative loss is reclassified from the AFS
reserve fo profit or loss. Interest eamed while holding AFS financial assets is reported as interest
income using the EIR method.

As at December 31, 2017, the Company’s unquoted debt security is classified under this category.

Derecognition of Financial 4ssets. A financial asset {or, where applicable, a part of a financial asset
or part of a group of similar financial assets) is primarily'derecognized {i.¢.,, removed from the
statement of financial position) when:

= The rights to receive cash flows from the asset have expired; or

s The Company has transferred its rights fo receive cash flows from the asset or has assuined an
obligation to pay the recsived cash flows in full withont material detay to a third party under a
‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the risks
and rewards of the asset; or (b) the Company has neither transferred nor retained substantially all
the risks and rewards of the asset, buf has fransfeired controt of the asset.

When the Company has wansferred its rights to receive cash flows from an asset or hag entered into a
pass-through arrangement, it evaiuates if and to what extent it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of
the asset, nor transferred contro! of the asset, the Company continues o recognize the transferred
asset to the extent of its continuing involvement. In that case, the Company also recognizes an
associated liabitity. The transferred asset and the associated liability are measured on a basis that
reflects the rights and obligations that the Company has retained.

Continpng involvement that takes the form of a guarantee over the transferved asset 1s measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration that
the Company could be required to repay.

s

Impairment of Financial Assets. The Company assesses, at each Kp{)l‘ﬁn‘i date, whether there is.
objective evidence that a financial asset or a group of financial assets is impaired. *Ag impairment
exists if one or more events that has ocourred since the initial recognition sfitherassetlar inchrsdd GO B,
‘foss event’), has an unpact on the estimated future cash flows of the financial asset or fhu BEOUp © 0?
financial assets that can be reliably estimated. Fvidence of impairment fnay include mdications that
the d btors ora ﬁrnup of debtn'q is cprﬁc neing s;gnmcant fmanc:xcﬂ dsff culty, defm %t AT
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financial reorganization and observable data indicating that there is a measyrable decrease in the

estimated futtre eash flows, such as changes i arrears of economic conditions that correlate with
defaults.

a.  Financial Assets Carried at Amortized Cost

For financial assets carvied at amortized costs, the Company first assesses whether objective
evidence of impatrment exists individually for financial assets that are individually significant, or
collectively for financial assets that are not individually significant. If it is determined that no
objective gvidence of impairment exists for an individually sssessed financial asset, whether
significant or not, the asset is included in a group of financial assets with similar credit risk
characteristics and that group of financial assets is coflectively assessed for impairment. Assets
that are individually assessed for impairment and for which an impairment loss is or continues to
be recognized are no Jonger included in a collective assessment of impairment.

The amount of any impairment loss is measured as the difference between the asset’s camying
amount and the present value of estimated futare cash flows (excluding future expected credit
losses that have not been incurred) discounted at the financial asset’s original FIR (ie., the EIR
compuied at initial recognifion). The carrying amount of the asset is reduced through the use of
an allowance accomt, The amonnt of the loss shall be recognized in the statentent of
comprehensive income. The financial assets, together with the associated allowance accounts,
are written off when there is no realistic prospect of future recovery.

b, AFS Financial dszets.

For AFS financial assets, the Company assesses at each reporting date whether there is objective
evidence that an investment or a group of investments is impaired.

in the case of debt instruments classified as AFS, the impairment is assessed based on the same
criteria as financial asseis carried at amortized cost. However, the amount recorded for
impairment is the cumulative loss measured as the difference between the amortized cost and the
current fair value, less any tmpairment loss on that investment previously recognized in the profit
r loss.
Future intercst income coniinues to be accrued based on the rednced carrying amount of the asset,
using the rate of mterest used (o discount the future cash flows for the purpose of measuring the
tipairment loss. The interest mcome 18 recorded in the profit or foss. If] in a subsequent year,
the fair value of a debt mstrument increases and the increase can be objectively related to an
event oceurnng after the impairment joss wag recognized in the profit or loss, the impairment loss
15 reversed through the profit or loss,

Financial Liabilities

{nitial Recognition and Measurement. Financial lizhilities are classified, at initial recognition, as
financial habilities at fair value through profit or loss, loans and borrowings, payables or as
derivatives designated as hedging imstruments in an effective hedge, as appropriate,

All financial liabilities are recognized initially at fair value and, in the La‘;e eof Loans

fid borrowings -
and payables, net of directly atiributable transaction costs,

B t‘éiu.;p, i -.n'rt'_;--,i"

The Company’s aceounts payable and other current Habilities (r,xciuc{mgp def&;rred oms;mi \/A T and
due to sharehoiders are included under the payables category,
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Subseguent Measurement. The subsequent measurement of finanea! Habilities depends on their
classification, as described below.

q.  Payables

After mitial recognition, payables are subseguently measured at amornized cost using the EIR
method, Gains and losses are recognized in profit or loss when the hiabilities are derecognized as
well as through the EIR amoriization process.

Amortized cost is caleulated by taking indo account any discount or premiwm on acquisition and
fees or costs thai are an integral part of the EIR. The EIR amortization is incladed as interest
expense in the statement of comprehensive income,

Derecognition. A financial liability is derecognized when the abligation under the lability is
discharged or cancelled or expires. When an existing financial Hahility is replaced by another from
the same lender on substantially different terms, or the terms of an existing [iability are subsiantially
modified, such an exchange or modificstion is reated as the derecognition of the original liabtlity and
the recognition of a new lability. The difference m the respective carrying amounts 1s recognized in
the profit or foss.

Oftvetting of Financial Instruments

Financial assets and financial Hahilities are offset and the net amount is reported i the statement of
financial position if there is a currently enforceable legal right to offset the recognized amounts and
there is an infention to scttle on a net basis, or to realize the assets and settle the Habilities
sirmultaneonsly, The Company assesses that it has a currently enforceable right of offset if the night is
not contingent on a future even!, and is legally enforceable in the normal course of business, event of
defauit, and event of msolvency or bankruptey of the Company and all of the counterparties.

Eguify
C. upfm ! Stock. Capital stock is measured at par vaiue for all shares issued. Incremental costs incurred

directly attribuinble to the issuance of new shares are shown in equity as 2 dedunction from proceeds,
net of tax.

Retained Earnings. Retained eamings represent the Company’s accumulated eamnings, net of
dividends declared.

Dividends. The Company recognizes a Hability to make cash distribution to its equity holders when
the distribotion is authorized and the distribution 1s no longer at the discretion of the Company. As
per the corporate laws in the Philippines, a distribution is authorized when it is approved by the BOD.
A corresponding amount is recognized directly in the equity. Dividends for the vear that are
approved after the financial reportling date are dealt with as an event after the reporting date.

Eevenus Recomnition
4. Revenue from Contracts with Customers Upon Adoption of PFRS 15

Revenue from conmracts with customers is recognized when control- 0T The gﬂ{\dq oF services are
wransferred to the customer at an amount that refleéts the consideration fo Which the, C{)mpany oy
expects {0 be entitled in exchange for those poods or services. The Compdny éssessw 1ts revente |
arrangenients against specific criteria to determine 1f it is acting as pr“lx ipal of dget. The

Company has generally concluded that it is the principal in s rev u§u{: mmng,umum bccause i
typically controls the goods or services before transferring them to the cu offfer. &7 0 BT
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Revenue is recognized when the Company satisfies a perforrnance obligation by iransferring a
promised good or service {o the customer, which is when the customer obtains confrof of the good
or service. A performance obligation may be satisfied at a point in time or over time. The
amount of revenue recopnized is the arnount allocated to the satisfied performance obligation,

The following specific recognition criferia must also be met before revenue 18 recognized:

Exercise Fees. Revenue is recognized at a point in time upon conversion of PDRs to common
shares.

b. Revenue Recognifion Outside the Scope of PFRS 15

Interest come. Revenue is recognized as the interest acorues, taking into account the effective
yield on the asset.

¢. Revenue Recogmition Prioy to Adoption of PFRS 15

Revenue is recopnized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured, regardless of when payment is received.
Revenve is measured at the fair valve of the consideration received or receivable, taking into
account contractuatly defined rerms of payment and excluding taxes or duty. The Company
a3sesses its revemle arrangements against specific eriteria in order to determine if i 15 acting as
principal or agent. The Company has concluded that it is acting as a principal in all its revenue
arrangements.

The following specific recognition criteria must also be et before revenue is recognized:
Exercize Fees, Revenue is recognized upon conversion of PDRs to comumon shares.

Interest Income. Revenue Is recognized as the interest acorues, taking into account the effective
vield on the asset.

Hxpenses
Expenses presented ag “Operating expenses” account in the statement of comprehensive income are
recogmized as incurred.

Taxes

Curreni Income Tax. Current income tax assets and liabilifies for the current period are measured at
the amount expected to be recovered from or paid to the.faxation authorities. The tax rates and fax
laws used to compute the amount are those that are enacted or substantially enacted af reporting date.

Current income tax relating (o items recognized direcily in equily is recognized it equity and nof in
profit or loss. Management periodically evaluates positions faken in the fax returns with respect to
sitpations in which applicable wx regulations are subject to interpretation and establishes provisions
where appropriate,

Deferved Tax. Deferred tax is provided using the liability method on all temporary differencesar—
reporting date between the tax bases of assets and Habilities and their carrving’ amo

¥ a ,ﬁms-f{}r findncial
reporting purposes at the reporting date. CUIMIORNB ARG A TG B
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Deferred (ax assets are recognized for alt deductible temporary differences, capyforward benefits of
excess minimum corporate income tax (MCIT) over regular corporate income tax (RCIT) and net
operating loss carryover (NOLCO), to the extent that it 1s probable that raxable income will be
available against which the deductinle temporary differences, and the carryforward benefits of excess
MCIT over RCIT and NOLCQG can be utilized except:

s When the deferred rax asset relating lo the deductible fomporary difference arises from the inifial
recognition of an asset or Hability in a transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting mcoeme nor taxable profit or loss; and

& Inrespect of deductible temporary difforences sssociated with investments in subsidiaries and
associates and interest in joint arrangements, deferred income tax assels are recognized only to
the exient that it is probable that the temporary differences witl reverse in the foreseeable future
and taxable income will be avaflable against which the termporary differences can be utilized.

The carrying amount of deferred tax assets s reviewsd at each reporting date and reduced to the
extent that it is no fonger probable that sufficient taxable profit will be availabie to allow ail or part of
the deferred income tax assets to be utitized. Unrecognized deferred income tax assels are reassessed
at each reporting date and are recognized to the extent that if has become probable that future taxable
profit will allow the deferred income tax assets to be recovered.

Deferred tax liabilifies are recognized for all taxable temporary differences, except:

= When the deferred income tax Hability arises from the initial recognition of goodwill or an asset
or liability in a transaction that is not 2 business combination and, af the tine of the transaction,
affects neither the accounting profit nor taxable profit or less; and

= Inrespect of taxable temporary differences associated with investments in subsidiaries, associates
and interests i joint arcangements, when the timing of the revessal of the temporary differences
can be controlled and it is probable that the temporary differences will not reverse in the
foreseeable fufure.

Deferred tax assats and Habilities are measured at the tax rates applicable to the year when the asset is
realized or (he Hability is settled, based on tax rates and tax laws that have been to be enacted or
substantively enacted at the reporting date.

Dreforred tax assets and Habilities are offset if a legally enforceable right exists to offset current tax
assels against current iax labilities and the deferred taxes relate to the same taxable entity and the
same taxation avthority.

Income tax relating to OCI is recognized in OCI section of the statements of comprebensive weome.

Value-added Tax (VAT). Revenues, expenses, and asseis are recognized net of the amount of VAT, if
applicable.

When VAT from sales of goods and/or services {output VAT) exceeds VAT pasaf:d on 11‘01}1 . . |
purchases of goods or services {input VAT), the excess is recognized aé pa\’able inthes atunem @f st
fnancial position. When VAT pdbSCd on from purchases of goods or services {mput Y I) °xcceds {
VAT from sales of goods and/or services {output VAT), the excess isz ecoumad A5 ah gsBet’ m tﬁe 5
statemend of financial position to the extent of the recoverable amount. :

The net amount of VAT recoverable from, or payable Lo the taxation am;heﬁ{y is prtscmcé dg “I’uﬁt:it‘
value-added tax” of part of “Accounts payable and other current Habilities™ acCounts-in-the-statehidnt
of fnancial position, respectively.

'




Earnings per Share (EPS)

Basic EPS amounts are calculated by dividing net income for the year by the weighted average
number of crdinary shares outstanding during the vear. The Company has no dilutive potential
common shares outstanding, therefore, basic EPS 1s the same as diluted EPS.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) where,
as ayesult of g p:;lbi event, 1t 15 probable that an cutflow of assets embodying economic benefits will
be reguired to settle the obligation and a reliable estimate can be made of the amount of the
obligation. 1f the effect of the time value of money is material, provisions are determined by
discounting the expected future cash flows at a pre-tax rate that reflects current market assessmenis of
the time value of money and, where appropuiate, the risks specific to the Hability. Where discounting
is used, the increase in the provision due to the passage of time is recognized as interest expense.
Where the Company expeets a provision {6 be reimbursed, the reimbursement is recognized as a
separate asset but only when the receipt of the reimbursement is virtually certain.

Conlingencies

Contingent habilities are nol recegnized in the financial statements. These are disclosed in the notes
1o financial statergents uniess the possibility of an outflow of resources embodying economic benefits
is remote. Contmgent assets are pof recognized mn the financial statements but are disclosed in the
notes to financtal statements when an inflow of economic benefifs is probable.

I ast ym—md events that pxowdb additional information about the Compatiy’s position af the
reporting date (adjusting events) are reflected in the financial statements, Post year-end cvents that
are not adiusting events are disclosed i the notes to finsncial stalements when matenal.

Summary of Significant Accounting Judgments, Estimates and Assumptions

The preparation of the {inancial statements in compliance with PFRS requires the Company to make
estimates and assumptions that affect the reported amavnts of assets, Habilities, income and expenses
and disclosure of contingent assets and Habilities, Uncertainty about these assumptions and estimates
could resull in outcomes that require a material adjustment to the carrying amount of asseis or
Habilities affected in future periods.

Estimates are continually evaluated and are based on historical experience and other factors,
inchuding expectations of future events that are belicved to be determinable under (he circumstances.

The key estimates and assumptions conceraing the future and other key sources of estimation
uncertainty at reporting date, that have a sipnificant risk of causing a material adjusiment to the
carrying amounts of assefs and liabilities within the next financial year are discussed below. The
Company based 1is assumptions and estimiates on parameters avarlable when the financial statements
were prepared, Existing circumstances and asswmptions about future developments however, may
change due 1o market changes or circumstances arising beyond the control of the CQ'Y'p?rw SLiLh
changes are reflected in the assumptions when these ocour, e

Determining Fair Value of Debt Instrument at FYOCI. The Company has ng@itehtiivicof s{eihn‘g ity
ebt instroment at FVOCT in the near term. It is being held indefinitely a.nd may be seld 1yt
to hguidity requirements or changes in market condition. A meeed M

Q
i
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Stnce the debt ingtrument at FVOCT 15 not traded in an active market, the fair value is determined
using appropriate valuation techiique, which is the discounted cash flow methodology. Yhe inputs to
the modei are taken from observable markets where possible, but where this is not feasible, a degree
of judgment is requived in establishing fair valoe.

i

The determination of the fair value of the debt instrument at FVOCT is discussed in Note 15,

Estimating Realizahilitv of Deferred Income Tax Assets. The Company’s assessment on the
recognition of deferred income tax assets on cairyforward benefits of NOLCO and excess MCIT s
based upon the likely timing and level of forecasted taxable income in the subseguent periods. This
forecast ts based on the Company’s future expectations on revenue and exponses,

The Company did not recognize deferred movime tax assets amounting to £0.24 million and

£0.57 million as at December 31, 2019 and 2018, respectively as management believes that sufficient
taxable profit will not be available against which the deductible temporary differences can be utilized
{see Note 12).

Phﬁippme Dreposit Recelpts

On July 306, 2007 and August 21, 2067, the Company issued 822,115,000 and 123,317,000 PDRs
refating fo GMA shares, respectively. Total number of issued PDRs s 945,432,000 for a
consideration of 88.50 per share or £#8,036,172,000,

Each PR grants the holders, upon payment of the exercise price and subject 1o certain other
conditions, the delivery of one GMA share or the sale of and delivery of the proceeds of such saje of
one GMA share. The Company remains to be the registered owner of the GMA shares covered by
the PIIRs. The Company also retains the voting rights over the GMA shares.

The GMA shares sre still subiect to ownership restrictions on shares of corporations engaged in mass
media ard GMA may reject the transfer of shares to persons other than Philippine nationals, The
PDRs were listed in the PSE on Juby 30, 2007, and the same may be exercised at any time from said
date. Auny cash dividends or other cash distitbutions i respoet of GMA shares received by the
Company shall be applied toward the operating expenses of the Company for the current and
srecoeding years., A further amount equal to the operating expenses in the preceding year shall be set
aside to meet operating ot other expenses for the succeeding vears. Any amount in excess of the
aggregate of the operating expenses paid and the operating fund for such period shall be distributed to
PIDR holders pro-rata on the first business day after such cash dividends are recetved by the
Company.

Upon exercise of the PDRs, an exercise price of 20.05 (VAT inclusive) per share shall be paid by the
PR helders. The exercise price is shown as “Exercise fees” account in the statement of
comprehensive income, Bxercise fees amounted to 20 28 million, #1771 million and £2.80 million in
2019, 2018 and 2017, respectively.

Imnmediately prior to the closing of the PDR offering and additional issuances described above, GMA,

to which the Company is affilisted, transferred 945,432,000 GMA shares to the Company in relation

to which the PDRs were issued. For as long as the PDRs are not exercised, thovhares uaderlying the oo e
PDRs will continue to be registerad in the name of, and owned by the Company, and alf fights . -

pertaining to these shares, including voling righs, shall be exercised by the Comtfl® iThe -G 4 N G2 B

obligations of the Company to deliver the GMA shares on exercise of the right contained.in the PDRs |
are secured by the Pledge of Shares m favor of the Pledge Trustee acting on behalfbf each holder of ad
PDR aver the GMA shares. E
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At any tune after the PDR offering, 2 GMA sharcholder may, at his eption and from time fo time,
deliver shares to the Company in exchange for an equal number of FDRs. The exchange 15 based on
prevailing traded value of GMA shares at the time of transaction with the corresponding PDR option
price.

As discussed above, the Company retams the rights to receive the cash flows from its investment in
GMA and assumes a confractual obligation (o pay those cash flows to the PDR holders, net of
perating expenses {a “pass-firough™ arrangement). The “pass-through™ test is met because the
Company {a) has no obligation to the PDR holders unless it collects equivalent amouats from its
investment 1n GMA, {b) 15 coniractually prehibited from selling or pledging its investment in GMA
other than as securify to the PDR holders for the obligation to pay the cash flows, and {c) has an

oblgation to remit any cash flows from the investment in GMA to the PDR holders without material
delay.

Under the “pass-through” test, the Company is deemed o have transferred substantially the risks and
vewards of its investment in GMA. Accordingly, the investment in GMA and the lHabilities related to
the issvance of the PDRs are not recognized by the Company,

The following are the details and movements of the PDRs and the underiving GMA shares for the
years ended December 315

'

PDRs Number of Shares
o 1619 2018 2018 2018
Balance at beginning of year £6,237, 702,058  £6,564.040, 850 733,847,360 772,240,100
Exsrcise of PDRs (52,548,700} {326,338 800) {6,182.2680) (38,392 800)
Balance at end of yvear P6,185,153,350  £6,237,702,050 727,665,100 733,847,300

Omn March 29, 2019, the Company’s BOD approved a cash digtribntion to PDR holders of #0.45 pey
share totating #3292 million, in relation to dividends declared by GMA to all shareholders of record
as at April 22, 2019, These were remtted to the PDR helders on May 15, 2019,

On April 5, 2018, the Company’s BOD approved a cash distribution o PDR holders of 80,50 per
share totaling #371.96 willion, in relation to dividends declared by GMA to all sharsholders of record
as at April 23, 2018 These were remitted to the PDR holders on May 15, 2018,

Om March 27, 2017, the Company’s BOD approved a cash distribution to PDR holders of 20.73 per
share totaling 259524 million, in relation to dividends declared by GMA 1o all sharcholders of record
as at April 20, 2017. These were remutted to the PDR holders on May 16, 2017.

The BOD approved a resolution fo pass on the entive amount of the cash dividends received from
GMA without deducting the Company’s 2019, 2018 apd 2017 projected operating expenses on

March 29, 2019, April 5, 2018 and March 27, 2017, respectivety. Such expenges shall be covered by v o
the interest income from the Company’s cash and cash equivalents and debt instruptent st FVOCT. -

L, Lo s B
! NI e b L e
Cg R e AT AR

{ash and Cash Equivalents

H o s

% por 3
2019 ¢ mec 2018 G453
(Cash on hand and in bank BT T el _
Short-term deposits 27,151,803 26,548 575

PI8.063,482 P28 B27.996
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Cash in hank earns mterest at bank deposit rate. Short-terim deposits ave made for varying periods of
up 1o three months depending on the immediate cash requirements of the Company, and cam interest
at the respective short-term deposit rates,

Interest income earmed from cash tn bank and short-term deposits amounted to £1.23 mullion,
P£G.87 mittion and P6.79 rudlion in 2019, 2018 and 2017, respectively,

H

Debt Instrument at Falr Value Through Other Comprehensive Income

in 2014, the Company purchased at par a ten-year Union Bank of the Philippimes (UBP) Tier Note
with a face value of B21.00 million bearing a fixed interest rate of 5.38% from the 1sf to the 21st
interest payment dates and an interest rate based on the five year (5Y) PDST-R2 plus 196 basis point
(bps) from the 2Znd mnrerest payment date (o the last interest payment date. The intercst is payable
guarterly. The maturity date of this note is on Febroary 20, 2025,

The movements in this account are as follows:

2419 2018

Cost

Dalance at besinning and end of year £21,060.000 £21,000,000
Cumulative unrealived goin (loss) on debt instrument

at FYOCE
Balance at begiming of year {1,278,262) {429,499
Unrealized gain (loss) during the year 1,517,215 (R48,763)
Balance at end of vear 138,953 (1,278,262}
221,238,953 B19,721,738

Movemenis in the “Unrealized gamn (loss) an debt instrument at fair value through other
commprehensive income - net of tax” account, presented under equity, as at December 31, 2019 and
2018 are as follows:

W

L o 2019 ] 2018
Balance at begimning of vear . o B1.278,202) (P429,499)
Unrealized gain (loss) due to changes in fair value of debt
mstrument at FVOCI 1,517,215 (B48,763)
Tax tropact (Note 123 (71,686) =
1,445,520 {B48,763)
Balance st end of year £167,267 {B1,278262)

Interest income earned from the UBP Tier Note amounted to £1.13 pullion ia 2649; 2048 and 2017 -~ 7

. e e e s E
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G, Accounts Pavable and Other Current Liabilities

2019 ¢ __ --
Accounts payable 272,567 .0 VBG380
Accrued expensges: e
Professional fees (Note 13) 595,000 435,000
Oithers 1,022 505
Deferred output VAT 10,266 1,734
Dividends payable - 3,480

S B678,703 £450,505

i
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Accounts payeble, accrued expenses and dividends pavable are noninterest-bearing and are normally
settied within the next financial year. Accrued expenses represent audit faes, retainer fees and

miscelianeous expenses.

10. Eguity

a.  Capital Stock

The Company has 10,000 authorized, issued and cutstanding common shares with 10.00 par

value per share.

The following sunumarizes the information on the Company’s registration of securities with the
SEC as required by Revised Securities Reguiation Code Rule 68

Authorized Number
Number of [ssued Issue/
Date of SEC Approval of PDRs PEIRs Offer Price
July 30, 2007 945432000 943,432,000 £5.50

b. Retained Earnings

On March 27,2017, the BOD approved the Company’s declaration and distribution of cash
dividends amounting to ¥1.00 million to all stockholders of record as at April 10, 2017 and were

paid on May 9, 2017,

Cmy April 5, 2018, the BOD approved the Company's declaration and distribution of cash
dividends amounting to 3. 10 million to all stockhoiders of record as at April 9, 2018 and were

paid on May 15, 2018

Gn March 29, 2019, the BOD approved the Company’s declaration and distribution of cash
dividends amounting to #2.21 mitlion to all stockholders of record as at Aprid 22, 2019

t1. Operating Expenses

2018 2017

1918
Listing fees P393.412 B454,622 B497 692
Professional fees 475,000 475,000 517,910
Taxes and Heenses 36,029 37,923 35,611
Others 43,8492 40,685 59,279
$O48,333 BL.O08, 230 £1,109,5892
12 Income Faxes T i‘. ~ . ‘ o
Provision for income tax as shown in the statements of comprehensive incoiné RHBHST o e 1 1 G BRL
following: : Pt e ey
i ; d
t t
2019 2018 L ng
Final tax on interest income P415.362 £399,520 1, BYp3R3 857 - f - 253
MOCIT 5,520 F4,2TG e e o T
RCIT - 204,698
Benefit from deferred tax - {3,183)
B420 822 £433,799 B580,367
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The reconciliadon of the provision for income tax computed at statutory income tax rate to provision
for income tax as shown in the statements of comprehensive Income is summarized as follows:

e 019 2018 2017
Provision for income tax

compuied at statatory _

incotme @ rate of 30% BS12,271 BR11,000 81,082,837
Income tax effects of
Interest income subjected o final

3% {298,672) {199,760} (191,920)
Mavement in unrecognized :
deferred tax assets 52,288 . (179,223) {310,544,
Fxpired NOLCO and MCIT 154,935 1,782
B £420,827 £433,799 BSBO367

Deferred Tax Assets
The components of unrecognized deferred tax assets are as follows:

LLAeke 2018
Deferred fax assets:
NOLCO B205.703 Bl144,768
Unrealized loss on debt instrument at FVOCI - 383 479
MCIT 39,78% 44,440
P141.,502 BS72.693

Deferred tax asser arising from unrealized loss on change i fair value of debt instrument at FVOCT in
2018 is related to equity.

The component of the Company’s deferred tax Hability as at December 31, 2019 is the unrealized

gain on change in fair value of debt instrument at FVOCE amounting to BOOT mullion. This is related
10 equity and has been recognized under OC1

As at Becember 31, 2019 NOLCO and MCIT that can be claimed as deduction from futwre taxable
tncome and RCIT dus, respectively, are as follows:

Carryforward Bepefit’

Date Pad/Incurred Up To . NOLCO MCIT
December 31, 2018 Decermnber 31, 2021 B £34279

Dacember 31, 2019 December 31, 2022 672,342 o8 B e s

672,342 SRRGY9

Tt e s B ;

The movements in NOLCO and MCIT follow: : Ve e ey {

2019 ‘ 201 L g '

NOLCO: R

Balance at beginning of year PAS2,560 . RIIER 204 o T
Addition 672,342
Application - (705,734)
Expiration (482560} -
Balance at end of year e P6T2,347 P482 560

{Forward)
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1819 2018
MCIT i
Balance at beginning of year 244 446 £11,949
Addition 5,524 34,279
Expiration B {10,167 {1,782}
Halance af end of vear £39,799 B44 446

13 Related Party Disclosures

Parties are considered to be related if one pacty has the ability, directly and indirectly. to control the
other party or exercise significant influence over the other party in making financial and operating
decisions. Parties are also considered o be related if they are subject ta common control

There have been no guarantees provided or recovered {or any related party receivables or payables
and setflements ecour in cash. The Company’s fimancizl statements include the following amounts
resulting from the ransactions with related partios as at December 31:

Amount/Volume Cuistanding
Category Year  of Transactions Payable  Terms _ Conditions
Shareholders ,
Portion of proceeds rotainad 3014 B B47.271,080  On demand upon Unseowred
from the ispunnce of PDRs 2018 47,271,600 cxercise of PDRs,
neninterest-bearing
Belo, Gozon, Elma Law Fipm 26819 166,000 52000 Oon domand, noninterest- Unsecured
Rit) RS 160,000 364,000 bearing

‘The outstanding balance of "Due to shareholders”™ account in the statements of fnancial position
pertains to the portion of the eriginal proceeds from the Issuance of PDRS retained by the Company
as the PDR issuer in consideration for the rights granted under the PDRs equivalent to #0.05 per
POR. This amount will be used for the liquidation of expenses related to the issuance of the PDRs,
Any excess is to be remitted to the selling shareholders.

The Company’s key management personnel are employed by GMA and no part of their salaries was
allocated w the Company.

14, Finaneial Risk M anagement Objectives and Policies

The Company’s principal financtal mstruments include cash and cash equivalents, accounts
receivable and debt instrament at EVOCT, The main purpose of these Hnancial instruments is to
finance the Company’s operations. The Company has other financial assets and liabilities such as
accounts receivable, accounts payable and other current liabifities (exchiding deferred output VAT
and due to sharcholders, which arise directly from its operations.

‘The main risks arising from the Company’s financial statements are as follows; _ e
R I S R P T [EETL ORI P

Liguidity Risk. Liquidity risk arises from the possibility that the Company may encounter . . .

difficulties in raising funds to meet commitments from financial instruments, «+ = o0 W




#  [nierest Rote Risk. Interest rate risk is the risk that the fair value of 5 financial instrument will
fluctuate because of changes in market interest rates.

Credit Risk. Credit risk arises from default of the counterparty.

The BOD reviews and approves the Company s objectives and policies.

Ligaudity Risk

The Company’s objective in Hguidity management 15 o ensure that the Company has sufficient
hguidity to meet obligations under normal and adverse circumstances and is able Lo take advantage of

Investment opporfumties as they arise.

v

The Company manages its liquidity risk by using its cash and casgh equivalents from operations and
mterest income from debt instrument at FYOCT to meet its short-term Liquidity needs. The (“ompduy
likewise regularly evaluates other financing instruments and arrangements to broaden the C ompaty’s

range of financing sources.

The tables below summarize the maturity profiie of the Company’s financial assets used for | Hguidity
risk management purposes and financial habilities based on contractual

December 31:

ndiscounted payments as at

2019 .
Mure than
On Demand 3 to 12 Months ! year Yotal
ﬁwsr [t :!i fnwts
B#IR 063,482 P B P28,803,482
306,423 - - 306,423
- 965,876 MI733TT 21,335953
28,369,905 BO45.ETE BI8,273,377 49,608,858
Financiai Linhitities
Accouwnts payable and other current
{tahilities® £66R,58¢ B 2 P668,589
Due to sharcholders 10,888,348 36,383,255 ~ 47,278,680
P11,556,934 236,383,255 B 247 940,189
FAT smnvnting to £20,206, ]
2018
Maore than
Om Demand 3to 12 Months 1 year Total
Finunoial Assets \
Cash and cash equivalents 828 427,996 e B P28,427,996
Acoounts receivable 272433 - 272,433
Diebt instrument at FVOLT 267,200 _IRR54.53% 19,721,738
BIG 00420 BR67,200 #18,854,513 48 HB22,167
Finamcial Liabilities
Ac kio and other current
llabilities™® £448.771 jo 2 448,771
Due to sharcholders 10,379.235 36,692,365 - 47,271,600
£11,028 004 P36,692,365 P 247 720371

*Exeluding deferved anutpar VAT aroants ing to #1734,

Interest Rate Risk

DT SYRNNR
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The Company’s exposure to the 1isk of changes in market interest rates relates pr Lmanly to iht;
Company’s debt security which is subiect to Fair value interest rate risk.
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Fajr Value Interest Rate Risk. The Company’s debt security earns interest at a fined rate of 5.38%
{rom the st 1o the 21stinterest payment dates and a rate based on the SY PDST-R2 plus 196 bps
{rom the 22nd interest payment date to the last interest payment date. The following table below
demonsirates the sensitivity of fair value changes due to possible change in interest rates with all
ather variables held constant (through the impact on other comprehensive income).

Increase
{Decrease) in Effect on Equity
Basis Points 2819 2018
Drebt mstrument at FVOCI 58 {(£217.655) (£1,735.549
{50 TO8,041 206,192

Credit Risk .

With respect to credt nisk arising from cash and cash equivalents, accounts receivable and debt
security, the Company’s exposure (o credit risk arises from default of the counterparty. The
maximurn exposure of accounts receivables and debt security 1s equal to their carrying amaounts. For
cash and cash equivalents, the maxomum exposure is B27.56 million and B28.32 million as at
December 31, 2019 and 2018, respectively, or the canrying amount less insured amount by the
Philippine Deposit Insurance Corporation equivaient to the actual cash in bank balance to a maximum
of #0.30 mullion per depositor per bank. 1t is the Company’s policy to enter into transactions with a
diversity of creditwortby parties to mitigate any significant concentration of credit risk. The
Company has an internal mechanism (o monitor the granting of credit and management of credit
exposures. The Company will inake provisions, when necessary, for potential losses on credits
extended. The Company does not require any collateral for its financial assets.

As at December 31, 2019 and 2018, the financial assels are generally viewed by management as good
and collectible considering the credit history of the counterparties. No financial assets were identified
by the Company as past due or impaired financial assets as at December 31, 2016 and 2018,

Credit Qualily of Financial Assets

The Cormpany’s cash and cash equivalents (excluding cash on hand), other receivables and debt
security are grouped under stage 1 assessment as at December 31, 2019 and 2018, These are
financial assets that are considered current and up to 30 days past due, and based on change in rating,
delinquencies and payment history, do not demonstrate significant increase in credit risk. All of the
Company’s financial assets are considered high grade since these are from counterparties who are not
expected fo default in settling thew obligations.

Capital Manapgement

The primnary objective of the Company’s capital management is to ensure that it maintains a sirong

credit rating and healthy capital ratios in order to snppott its business and maximize shareholder
value,

The Company manages its capital structure and makes adjustments 1o 11, in the light of changes in
economic conditions. Fo maintain or adjust the capital structure, the Company may adiusi the

dividend payment fo shareholders. payoff existing debts, return capital to shareholders arissue now ™
shares. : N _

[T [T VT RPN

ek P N Y IS
No changes were made in the objectives, policies or processes for the three years ended. | . .
December 31, 2019, 2018 and 2017,

e
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The Company’s capital management is undertaken by GMA. The Company’s capital includes the
total equity, before other comprehensive income, which amounted 10 81 .48 million and B2 41 million
as at December 31, 2019 and 2018, respectively,

The Company 1s not subject w extemally wopesed capilal requirements.

[5. Falr Valie Measurement
The following methods and assumptions are used to estimate the fair value of each financial
instrument for which 1t is practicable to estimate such valge;
Cash and Cash Equivalents, Accounts Receivable, Accounts Payvable and Other Current Liabilities
{excluding Deferred Output VAT} and Due to Shareholders
The cartying amounts of these financial instruments approximate thesr {air values due to the short-
term maturities of these financial instruments.
Debi Instrument at FVOCT
The estimated fair value of debt mstument at FVOC! is based on the discounted values of futare cash
flows. The discount rates used were based on the spot vield curve derived from government
secuntiies of different tenors plus an estimate of the counterparty’s credit spread, which is based on
the counterpaity’s credit rating. The fair value is under level 3 of the fair value hierarchy.
The following table below demonstrates the sensitivity of credit spread (through the impact on other
cormprehensive income).
Increase
{Decrease) in Effect on Bquity
Basiz Points c 0 2018
Debt instrument at FYOCT 50 {P456,008) (P457,686})
(51) 469,088 472071
16, Bagie/Diluted Earnings Per Sharve Computation

Basic/diluted EPS 15 computed as follows:

2019 2018 2017
Net meome attributable to equity .
holders (a) 1,286,748 £ 269,534 3,029,090
Common shares 1ssued at ‘
beginning and end of year (h) 16,000 . 10,000 13,000
Basic/diluted earnings per share '
{a/k) BI28.67 B226.95 B302.91¢

The Company has no dilutive potential common shares outstanding therefore basic KPS is same as
diluted EPS.

PR o




17, Mote re Statement of Cash Flows

Change m liability arising from financing activity is as follows:

:

2019 2018
Dividends payable, at beginning of year . £3.886 B3040
Dividend declaration (Note 10) ' 2,210,000 3,100,000
Cash outflow {2,213,886) (3,099,163}
Dividends payable, at end of vear L £3 886

18. Events after the Repordng Date

impactof COVID-19

Ih & move 1o contain the COVID-19 outbreak, on March 13, 2020, the Office of the President of the
Phihippines issued a2 Memorandun directive to impose siningent social distancing measures in the
National Capital Region effective March 15, 2020, On March 16, 2020, Presidential Proclamation
Neo. 929 was issued, declaring a State of Calamity throughout the Philippines for a period of six (6}
months and imposed an enhanced community quarantine throughout the 1stand of Luzon waii

April 12, 2020, which was subsequently extended to April 30, 2020, These measures have caused
disruptions to businesses and cconomic activities, and its impact on businesses continue to evolve. .

The Company considers the events surrounding the outbreak as non-adjustmg subsequent events,
which de not inpact i financial pasition and performance as at and for the year ended Decemnber 31
2019. Considering the evolving nature of this outbreak, the Company cannot determine at this time

ihe ympact to its fisancial position, performance and cash flows. The Company will continue to
monitor the situation. .

a

19, Supplementary Tax Information Required Under Re@emiemgegu!atiﬁns {RR) 152018

In compliance with the requirements set forth by RR 15-2016, hersunder are the information on taxes
and license fees acerued and paid during the taxable year.

The Company reported and/or paid the following types of taxes in 2019:

T
¢ Company’s sales and receipts are subject (o output VAT while its purchases from other VAT-
registered nudividuals of corporations are subject to imput VAT, The VAT rate is 12%.

a.  Net sales/receipts and output VAT declared in the Company’s VAT returns

The Company is a VAT-registered Company with output VAT declaration of 824 647 for the
vear based on the gross recelpts of exercise fees of 2205388 as included-inite “Exercize fog™ ~
aceount in the statement of comprehensive income. : ' o

T TP ST S CR R PO 350
b.  lnput VAT e g ey
Balance at January 1, 2019 ree -~ BARDSG oo
Current vear's domestic purchases for services PoomEs 600040 003
Total input VAT Sl O BQ TEO
Apphed against output VAT (24,647

Balance at December 31, 2019 Bo4 613




Other Taxes and Licenses

All other Jocal apd national taxes paid for the year ended December 31, 2019 consist of
Local taxes and Heense fees P35,529
Registration fees 500
£36,029

Withholding Taxes
Withholding taxes paid and/or withheld for the year ended Docember 31, 2019 consist of:

Final withholding tax B27.397 546
Expanded withholding tax ) 9,064
BJ7407.210

As at December 3%,"20}9, the Company has no final tax assessments and cases pending before the
Bureau of Intemal Revenue (BIR). Likewise, the Company has no other pending tax cases outside

the administration of the BIR as at Decersber 31, 2019,

TN
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INDEPENDENT AUDITOR’S REPORT
OM SUPPLEMENTARY SCHEDULES

The Board of Direciors and Stockhoiders
GMA Holdings, Inc.

5D Tower One, One Mckinley Place
New Global Bonifacio City

Fort Bonifacio, Taguig City

We have audited m accordance with Philippine Standards on Auditing, the financial staiements of GMA
Holdmgs, Ine. as at December 31, 2019 and 203 8, and for each of the three vears in the period ended
December 31, 2019, included in this Form 17-A and have issued our report thercon dated April 13, 2020,
Our audits were made for the purpose of forming an opinion on the basie financial stalements taken as a
whole. The schedules listed in the Index o the Financial Statements and Supplementary Schedules are
the responsibiiity of the Company’s management. These schedules are presented for purposes of
complying with the Revised Securities Regulation Code Rule &8, and are not part of the basic financial
stafements. These schedules have been subjected to the auditing procedures applied in the audit of the
basic financial statements and, in our opinion, fairly state, in all material respects, the financial
infermation required to be sef forth therein in relation to the basic financial stateients taken as a whole.

SYCIP GORRES VELAYQ & CO.

{Belinda T. Beng Hui

Partner

CPA Certificate No. 88823

SEC Acareditation No. 0943.AR-3 {Group A),
March 14, 2019, valid until March 13, 2022

Tax identification No, 153-978-243

BIR Accreditation No. 08-001998-78-201 g,
March 14, 2018, valid until March 13, 2021

PIR Ne. 81238213, January 7, 2020, Makasi City

April 13, 2020




GMA HOLDINGS, INC.

Index to the Financhal Statements and
Supplementary Schedules
December 31, 2019

H

Schedule b Supplementary Schedules Required by Revised Securities Regulation Code Rule 68, Annex
68-

Schedule [I:  Recenciliation of Retained Earnings Available for Dividend Declaration

Schedule I Map Showing the Relationships Between and Among the Company
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SCHEDULE {
GMA HOLDINGS, INC.

Supplementary Schedules Ré&&ired by Revised Securities Regulation Code Rule 68,
Annex 68-3
December 31, 2019

Schedule A, Financial Assets

Amount shown in the

7 statements of Income recetved
Name of issulng entity and association of each issue . financial pesition and agcrued
('ash and eash equivalents ’

Cash on hand 75,000 B
Cash in bank - Union Bank of the Philippines " 906,679 4,323
911,679 4,323

Cash equivalents - Unicapital, Inc, ) 27,151,803 1,243,130
o 28,063,482 £1,249,473
Bebt instroment at fair value theough other comprehensive income 221238553  P1,130,439

schednie B. Amounts Receivable from Directors, Officers, Employses, Related Parties and
Principal Steckholders (Qther Than Related Parties)

Deductions
Name and Balance as al Amount Amount Balance as at
designation Japuary 1, 2019 Additiens collecied written off  Current Noncurrent December 31, 209

Not Applicable: The Company has no recetvable from divectors, officer, employees, related parties and
principal stockholders {other than relsted parties) as at Decemnber 31, 2019,

Schedule €. Amounts of Receivables from Related Parties which are Eliminated during
Consolidation of Fluancial Statements

Deductions
Amount Amaount
Additions collected written off Cureent

Nuame and

Balance as at Balance as at
destpnation Japuary 1, 2018

Noncurrent December 31, 2019

MNot Applicable: The Company has no receivable from related parties which are consolidated as at
o December 31, 2019,

ooy b
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SCHEDULE !
schedude Y. Long-Term Debt

’

Amount shewn under caption

Amount shown under
Amount  “Current portien of long-term

. caption “Long-term debt”
Trile of issue and type of authorized  debt” in related statement of in related statement of
_obligation by indenture financial position financial position

i Not Applicable: The Company hes no long-tesm debt as at December 31, 2019,

Hehedule E. Indebtedmness to Related Parties {Long-terte Loans from Related Parties)

Balance at Balance at

Name of refated party January 1. 2019 December 31, 2019

Not Applicable: The Company has na long-term loan from a related party as at December 31, 2619

Seheduie F. Guarantees of Securities of Other lssuoers

Name of issumg entiy of Title of 1ssue of
Securities guaranteed by (he each class of Total amount Amount owned by
Company {or which this securities  goaranteed and  person for which the Nature of
staterment s filed guaranteed outstanding statement is filed guaraniee
Not Appilicable: The Company has rio guarantees of securities of other issuers as at
Decemnber 31, 2019,
Schedule G. Capital Stock
Number of
shares issued
and Number
outstanding of shares
as shown  reserved for
under retated options,
statement of WAITADIS, Number
Number financial conversion  of shares held Directors,
of shares pPOsHion and other by related  officers, and
Title of issue aythorized  caption rights pariies employees Otlers
~ Common stock 10,000 16,000 - ~ 10,000 =
- i
, : et g 3 :
. “ PR 4
z %
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SCHEDBULE 1
EMA HOLDINGS, INC,

Reconciliation of Retained Earnings Available for Dividend Declaration
As at December 31, 2019

Unappropriated tetamed earnings, beginning

B2.305,847
Net income during the year closed to retained earings
Dividend declaration during the vear

1,286,748
(2,2304,000;
Unappropriated retained earnings available for dividend declaration, end P1,382,595
.?i\éiu};‘;iﬂf“g\;_v{,ﬁ YRS EEURE N S I;
Tren T %
L0a-23E i
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SCHEDULE 11
GMA HOLDINGS, INC.

Map Showing the Relationships Between and Among the Company
As at December 31, 20619 '

_ Not Applicable.
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INDEPENDENT AUDITOR'S REPORT
COMPONENTS OF FINANCIAL SOUNDNESS INDICATORS

The Board of Dircctors and Stockholders
GMA Holdings, Inc.

50 Tower One, One Mckintey Place
New Global Bonfacio Ciry

Fort Bomfacio, Taguig City

We have aundited in accordance with Philippine Standards on Anditing, the financial statements of GMA
Heldings, Inc. (the Company) as at December 31, 2019 and 2018 and for each of the three years in the
period ended December 31, 2019, and have issued our report thereon dated Aprit 13, 2020, Our andits
were made for the purpose of forming an opinion on the basic financial statements taken as a whole. The
Suppiementary Schedole on Financial Soundness Indicators, including their definiticns, formulas,
caleulation, and their appropriateness or usefulness to the infended users, are the responsibility of the
Company's managemet. These financial soundness indicators are net measures of operating
performance defined by Philippine Financial Reporting Standards (PFRS) and may not be comparabic to
stmilarly titled measures presented by other companies. This schedule is presented for the purpose of
complying with the Revised Securities Regulation Code Rute 68 issued by the Securzities and Exchange
Commussion, and is not a required part of the basic financial statements prepared in accordance with
PERS. The components of these financial soundoess indicators have been traced to the Company’s
financial statements as at Decamber 31, 2019 and 2018 and for each of the three years in the period ended
December 31, 2019 and no material exceptions were noted.

SYCIP GORRES VELAYQ & CO.

fdinadlay T. (‘M/yﬁﬂm

Belinda T. Beng Huli

“Partmer

CPA Certificate No. 88823

SEC Accredusation No. 0943-AR-3 {(Group A,
March 14, 2019, valid until March 13, 2022

Tax identification No. 153-978-243

BIR Accreditation No. 08-001598-78-2018,
March 14, 2018, vahid unnl March 13, 2021

PTR MNo. 8125213, January 7, 2020, Makati City

April 13, 2020
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GCMA HOLINNGS, INC.

Supplementary Schedule on Financial Soundness Indicators

As at December 331, 2019

Ratio ) Formuka 2019 | 2018 |
Current Ratio Total Current Assets divided by Total Current Liahilities 8.5¢ {1.61
Total Current Assets , PR 434 518
Divided by: Total Cuarrent
Liabilitieg 47,951,923
Current Ratio o 0.50 "
'-"A-S‘sei—m—Eqﬁity Ralio Total Assets divided by Total Houity 30013 PRV
Total Asscts B4Q 673,471
_Divided by: Total Baguity 1,049,862
Assei-to-Equity Ratio 3613
Debi-to-Equity Rauo | Total Debt divided by Total Equity 19.11 4232
Total Debt 48,023,600
Divided by: Total Fquity 1,644 862
Debt-to-Bquity Rato 29.11
| Retum on Equity Net Income divided by Average Tota! Equity 92.66% | 11537%
Net Income B1,286,748
Divided by: Average Total Equity 1,388,724
Retwn on Equity 92.50%
Retum on Assels Net Income divided by Averagél"i"oral Agsets 2.671% 4.57%
Net Income . P1,284,748
Divided by: Average Total Assets 49,262,447
Retumn on Assets 2.61%
EBITDA Margin o Earnings Bcfmé-wiﬁtcrcs{, Tax and Depreciation and 64.29%, 72.84%
Amortization divided by Total Revenue
Barnings Before Interest, Tax
and Depreciation and
Amortization 21707570
Divided by: Total Revenue 2,655,003
EBITDA Margin 64.20%,
Net Profit Margin Met Income divided by Totwl Revenue 48.45% 61.15%
Net Income R1,286, 748
Divided by: Total Revenue 2,655,903
Net Profit Marpin 48.45%
G HR N L A IV
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