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Before the start of the meeting, the following reminders were announced to all
stockholders present and represented:

1.} Forthe purpose of ordef and audibility, only the host and the panelists will be
heard and be visible 1o everyone in the meeting, unless acknowledged by the
Chairman.

2.) Each of the proposed resclutions will be shown on the screen while such
resolution is passed duting the meeting.

3.). During the meeting, the stockholders can participate by stating their names
and their respective locations and sending their writien questions/comments in
relation to the meeting through the Q & A function shown in their screens.

42} The Directors and/or Management will exert diligent effort to respond to the
questions teceived from the shareholders during the meeting, as circumstances
may allow. If there are questions that will not be answered during the meeting
due to time constraints, the response/answer shall be sent to the stockholder via
email within fwo (2) weeks from the date of the meeting.

5.) There shall be no casting of votes during the meeting. In accordance with the
guidelines in the Notice of the Annual Stockholders’ Meeting, only the votes cast
in absentia on or before May 17, 2021 shall be included in the tabulation of the
total votes for the matters in the agenda.

‘The members of the Board of Directors and the Corporate Secretary/Compliance
Officer were introduced, followed by the Philippine National Anthem and the Prayer.

Further Q& A reminders were given to the stockholders, as follows:

1. Stockhelders who registered may send their questions during the meeting. We
will accept questions starting now until the end of the Chairman’s Report ag
material time may allow.

2. Please type your question using the Q&A function shown in your screers,
Kindly indicate your name, location, and question on the box provided,

3. To manage the time, we may not be able to read and answer all quéstions, I
there are questions that will not be answered, please expect a response throligh
email, in the next two weeks.



i CALL TO ORDER

The Chairman, Atty. Felipe L. Gozon, called the Annual Stockholders” Meeting
of the Comp'm'v o ordm at 10:10 am. via remote communication through the Zoom
webinar meeting facility, in view of the government’s COVID-19 restrictions. The
Corporate Secretary, Atly. Roberto Rafael V. Lucila, assisted by Atty, Maria Theresa E.
de Mesa, recorded the minutes of the proceedings.

. CERTIFICATION OF NOTICE AND QUORUM
The Corporate Seeretary reported that:

i. In accordance with the guidelines of the SEC on the Allernative Mode for
Distributing and Providing Copies of the Notice of the Meeting dated March 16, 2021, all
stockholders of record date as of April 28, 2021 were notified at least fwenty-one (21}
days priorto the date of this meeting.

2. The Notice of the Meeting was twice published in the business sections of the
Manila Bulletin and Business Word in print and online format, on April 27, 2021 and on
April 28, 2021, The Amended Notice of the Me,c,ting was also twice published in the
Philippine Star and Business World in prm‘f and online format on May 17, 202} and May
18, 2021, The order of the SEC approving the Amendment of the Information Statement
was published in the Business World on May 17, 2021

3. The notice of the meeting as well as the amended notice of the meeting were
also posted in the Company’s website and in the Philippine Stock Exchange online
platform, the PSE Edge.

The Corporate Secretary therefore certified that the Company’s stockholders were
duly notified. He further certified that the holding of the Annual Stockholders Meeting by
remote communication was in compliance with the SEC Memerandum Circular No. 6,
Series of 2020

Based on the attendance record as certified the Company’s Stock Transfer Agent,
including the number of the stockholders who voted in absentia on or before May 17,
2021, the Corporate Secretary also certified that 2,979,231,648 common shares or
88.64% of the 3,361,047.000 total issued and outst&ndmgm common shares and
7,489, J630,392 preferred shares or 99.87% of the 7.499.507.184 total issued and
outstanding pwﬁrrcd shares, equivalent to a total of 10,468,862,040 or 96.39% of the
10,860,554,184 total outstanding common and preferred shares, were represented by the
owners-ofirecord or their respective proxies, Theref'om the Corporate Sectetary certified
that a quornm existed for the valid transaction of business during the meeting,

HL  CERTIFICATION OF COMPLIANCE WITH THE REQUIREMENTS
UNDER SECTION 49 OF THE REVISED CORPORATION CODE
Upon ihe instruction of the Chairman, the Corporate Sccretary reported, on behalf
of the Board of Direciors, on the Company’s compliance with the requirements under

Section 49 of the Revised Corporation Code, which were flashed on screen, to wit;

1. Material Information on the current stockhelders, and their voting rights;
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A detailed, descriptive, bulanced and comprehensible assessment of the
corporation’s performance;

An explanation of the dividend policy and the fact of payment of dividends;
Directors’ profiles which shall include, among others, their qualifications and
relevant experience. length of service in the corporations, trainings and
continuing education attended, and their board represeniation in other
corporations;

A divector attendance report in board, commitiees and in stockholders’
meetings;

Appraisal reports for the board and the criteria and procedure for assessment;
A director compensaimn report,

Director disclosures on self-dealings and related party transactions; and/or
The profiles of directors nominated or seeking election or reelection.

The Corporate Secretary likewise stafed that the above information were sef forth

in-detail in the Information Statement filed with the SEC and uploaded on the Company’s
website and the PSE Edge,

Finally, in compliance with Section 49 of the Code, the Corporate Secretary

informed the stockholders that the voting and vote tabulation procedures for the meeting
were stated in the fo]] owing summary that was flashed on screen during the meeting for
their guidance;

{a) For the purpose of the virtual meeting or meeting via remole communication,

voting for matters to be submitted for approval including the election of
directors shall be made in absentia through an on-line voting system. Voting
in dbsentia is altowed under Section 23 and 57 of the Revised Corporation
Code. On March 26, 2021 the Board of Directors resoived to allow the
stockholders ti participate, attend and/or vote in absentia at this meeting.

(b) A stockholder who wishes to attend and participate in the meeting by remate

communication and/or fo vole in ahsentia shall register therefor by sending
proof of his or her ideptification and related documents, as listed in Annex
“A” of the Notice of the Meeting on the Procedure for Registration,
Participation and Attendance in the GMA Annual Stockholders” Meeting via
Remote  Commumication and for  Voting in Absentia to
GMA2021ASM@emanetwork.com,

{c) Vote Required: Motions, in generdl, require the affirmative vote of a majority

of the shares of the Company®s common stock present and/or represented and
entitied to vate.

(d) Method: Straight and cumulative voting. In the election of directors, the nine

{%) nominees garnering the highest number of votes shall be elected directors.
The stockholder may vote such number of shares for as many persons as there
are directors to be clected, or he may cumulate said shares and give one
candidate as many votes as the number of directors to be elected, or he may
distribute them on the same principle among as many candidates as he shall
see fit; provided, the total number of votes cast by him $hall not exceed the
number of shares owned by him multiplied by the number of directors 1o be
elected, Absent a specific instruction in the space provided in the electronic
voting system, in the manner by which the stockholder shall cumulate his or
her votes among his or her preferred nominee/s, the votes of such stockholder
shal be cast-equally ameng the nominges he or she voted for.

(e} The Corporate Secretary shall count the votes based on the number of shares

entitted fo. vole owned by the stockholders. The wvotes shall bé
validated/certified upon by anindependent stock transfer agent.
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The Chairman hikewise requested any stockholder recognized by the Chairman to
nfroduce himselfherself before making a statement,

IV. READING AND APPROVAL OF THE MINUTES OF THE ANNUAL
STOCKHOLDERS’ MEETING HELD ON JULY 17, 2020

The Chairman stated that the first item in the order of business Is the reading and
approval of the Minutes of the Annual Stockholders” Meeting held on July 17, 2020,
which did not inclade extrdaordinary matters, the stmmary of which was included in the
Information Statement posted in the Company’s website and in the PSE Edge, and a copy
of which was also posted in the Company’s website.

Upon motion duly made and seconded, the reading of the minutes was dispensed
with and the following resolution was unanimously approved by the stockholders holding
96.39% of the Company’s total issued and outstanding shares present and represented;

“RESOLVED, That, the reading of the Minutes of the. Annual
Stockholders” Meeting held on July 17, 2020 be dispensed with and that
the same minuies as appearing in the minutes book of the Company be
hereby APPROVED.”

Plegserefer to the attached resulis of voting and voting 1abulation
for the detailed mumber of votes in favor of. against or of abstention for
this parficular agenda item.

V.  ANNUAL REPORT OF THE CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

The Chairman and the Chief Executive Officer, Felipe 1., Gozon, delivered the
Annual Repori of the Chairman/CEQ for the year ended December 31, 2020 with
accompanying audio-visual presentation of the said report, with a theme “Bravery in
Uncertainty.” The Chairman prefaced his report with the following statements:

“2020 was GMA Network’s 70th year in the broadcast industry. And what a
memorable year that was. We saw extreme fows and highs but through it all, we found
our strength in unity and faith in God.

This year, nations are beginning fo rebuild communities and economies. But
recovery has a fong way f¢ o, as-we see tragic scenes in countrics ke India and many
businesses still hurting from the downtumn.

In the face of; g;eat crisis, every Kapuso responded with courage and bravery. The
Network dedicated supcrmr news coverage that TFilipinos relied on more than ever, made
long-term: {nvestments in the digital space, and pivoted its programs around the most
pressing needs of our audience,

We rolled out various efforts not only for our employees but also for ow
frontliners and the public. The stockholders may read more about these in the COVID-19
Response section of our Annual Report.

As a result ofall these efforts, we continued to be the Number 1 television station
in all-three indicators - ratings, revenues, and reach.”



The Chairman thus proceeded to summarize the Network’s remarkable
accomplishments in 2020 with the important information flashed on the screen,

Ratings performance

GMA Network was the couniry’s top news and entertainment source for the
year 2020, [t reached over 84 million Filipinos across the country and was the most-
watched channel with 48.3% people audience shares in Total Philippines.

Based on the data from Rielsen TV dudience measurement in 2020:

® GMA Network was already ahead of ABS-CBN in both reach and viewership
before the lafter went off the air in May 2020. In National Urban Ratings (NUTAM)
alone, from January 1 to May 5, 2020, GMA Network posted people audience
shares of 33.8% compared to ABS-CBN’s 30.2%,

e From May 6 to December 31, 2020, GMA Network maintained ratings
supremacy at 58.9%, followed by a very distant 7.0% people audience share of TV-
5,

® (GMA Network maintained its advantage in its bailiwick areas of Urban
Luzen and Mega Mentla. From January 1 to May 3, GMA Network led ABS-CBN
in people audience shares by 8.3% in Urban Luzon and 11.4% in Mega Manila.

GMA Network maintained its ratings leadership in the first quarter of 2021,

For NUTAM total day., GMA Network posted people audience shares of
54%. At the Number 2 spot is GTV (formerly GMA News TV), wtih people
audience shares of 7.4%. With the GTV rebranding launch last February 22, GTV
continued to be at Number 2 in NUTAM channel ranking. GMA’s DTT channel,
Heart of Asia, also made it to the Number 5 spot with people audience share of
4.9%, '

At the Namber 1 spot in the country’s top programs is GMA Network's
romantic comedy series, First Yaya, followed by Kapuso Mo, Jessica Soho,
Encantadia and 24 Oras. Twe of GMA’s regional newscasts - GMA Regional TV
One Mindanao and Balitung Bisdak - were also part of the country’s top 15 news
programs.

Financial performance

1t was.a stellar vear for GMA for having recorded all-time Ligh results across
alt financial indicators.

Consoclidated revenues nearly surpassed the PhP26-billlon mark, a 17% hike
rom. 2019, nothwithstanding the effects of the pandemic and the absence of three-
fourths of a billion worth of non-recurring political advocacies and advertisements
from the 2019 midferm national elections.

With GMA Network Management’s prudence in spending and reduced
production cost due to the community quarantine limitations, consolidated operating
expenses (OPEX) contracted by 16% comapred with the 2019 figures.

As a result, consolidated earnings befere interest, taxes, depreciation and
amortization (FRITDA) ended at 83% higher than that of 2019,



The year 2020 was GMA Network’s best year so far in its 70-year history, as
its consolidated net income after tax (NIAT) reached a milestone of PHP6.007
billion, soaring 128% from the 2019 bottom line.

Last year, GMA and GTV devoted a combined average of 18 hours daily for
varjous news and public affairs programs. The high ratings of newscasts and news
magazine shows were matched by strong advertising support.

As for the Entertainment programs, the limitations on production brought
about by the COVID-19 safety protocols led to lock-in tapings and different
metheds of production. This was seen in the J Can See FYou sé_z‘ies — & new drama
anthology which was wellireceived byt he Filipine audience. GMA was also the
first to. Stage «a-virtual reality concert, Alden's Virtual Reality, which gave Kapuso
viewers the best entertainment experience at home. '

Radio operations followed with the next highest airtime sales constribution.
capping the year with a 15% increase in its top Jine. GMA’s flagship AM and FM
stations Super Radye DZBB and Barangay LS 97.1 were both Number 1 in-their
categories m Mega Manifa.

GTV posted a 20% increse in sales, Driving its revenue growth were its
news programs, which for the greater part of the year dired Dobol B sa News TV,

Regional TV’s revenues increased by 46% versus 2019, despite the fack of
on-ground sponsorships die to community quarantine measures,

In the digital arena, GMA regsitered healthy advertising revenues despite
increasing competition, Online advertisements from the Network’s various websites
and social media accounts cumulatively grew by 13%.

OMA WNews was the most viewed news media organization In the
Philippines on both YouTuhe and Facebook. At the height of the Luzon lockdown
in. May, it ranked 5th in the world among news publishers. According to the
communications and consulting company Blueprint PH, GMA News wag the op
influencer and media channe! source about news on COVID-19.

GMA was also the first Philippine media organization with two Diamond
Creator Awards form YouTube, as GMA Public Affairs reached 10 million
subscribers in 2020, There was also a significant rise in user growth for GMA
Network’s portal, GMANewtork.com, as it ended the year with 41% growth in users
and over 2 billion page views.

GMA fortified its digital terrestial television (DTT) with the launch of its
DIT channels Heart of Asia and Hallypop and its high-quality and affordable sef-
top box, the GMA Affordabox. Despite the pandemic, GMA. sold almost 1 million
Affordabox units in only six months Jast year. GMA also commercially introduced
GMA Now, a dongle for Android smartphones that allows viewrs to enjoy ditigal
free-to-dir channels on-the-go,  Combined incremental revemues from these
s¢gments further added to.the Network™s top line.

In 2021, GMA launched two more DTT channels: T Heart Movies and
DepBEd TV channels,

Becanse-of the decline in global pay TV revenues, coupled with the stronger
Peso vs. Dollar and the COVID-19 impact on OFW deployment, subscription
revenues from International operations dropped by 14%. In response, GMA



International has increased availability of GMA Pinoy TV on OTT, app-based,
internet-enabled outlets and made content available on Video on Demand.

Other sibsidiary operations also resulted in lower top line this year due to
the general econoniic crurich in most industries and businesses, These were slightly
mitigated by this year’s improvement in syndication revenues abroad which doubled
front last year.

GMA continued 0 recelve many awards, the details- of which can be
accessed in-GMA Network’s Annual Report.

In 2021, GMA continued to deliver solid growth. In the first-quarter, GMA’s
total revenues increased by 55%. Even as it aired fresh programs, GMA managed to
keep its costs at bay, tising only by 5%. EBITDA increased by 163% and NIAT
soared by 246%.at PIiP2.02 billion.

Looking Forward

Looking ahead-at the rest of 2021, GMA will continue to invest in long-term;
sustainable value creation. Proof of this is GMA’s capital allocation for the next
three years:

GMA earmarked more than PhP20 billion for its :capital expendifures
(CAPEX) and content cost for 2021 to 2023. This includes the cost for the
construction of a. ew building and state-of-the-art studios insidé our complex;
content production and post-production; and the continuing expansion of GMA’s.
DTT reach and various projects in the regions to further strenghten its presence
nationwide.

GMA will continue to be focused on providing meaningful and superior
content: This year, GMA 15 launching around 100 programs consxstmg of Network-
produced. and acquired foreign programs.  Foremost among them are the
breakthrough cultural drama series Legal Wives and the TV adaptation of the 1988
award-winning film Naghabagang Luha,

In addition, GMA’s Public Affairs group will be producihg shorter run
dramatic series fora younger viewrship. New, young feams of ¢réatives have been
set up to produce these short seriés; which include tomance mystery Love You
Stinager and the action-adventure: Lolong.

On the digital front, GMA continues to bolster its content. GMA launched
its new DTT channel, I Heart Moviews and will soon be broadcasting games from
the. Philippines® oldest basketball collegiate league, the NCAA, GMA sealed a
multi-year partnership with one of the leading global enterfainment streaming
services - iQiyi (ICHIYD) International — making Kapuso dramas the first Filipino
content fo be available on the said over-the-top (OTT) platform.

Even now, GMA is already preparing for Eleksyon 2022, another defining
moment i the cotintry®s history.

While it thinks of the long-term, GMA also keeps an eye on what is urgent -
protecting its people from COVID-19. GMA is providing free COVID-19 viccines
for its regular-and probationary employees, project employees and exclusive talents
on a voluntary basis. Recently, GMA purchased doses of Moderna COVID-19
vaccines for the Network’s: vaccination program. For GMA, the safety of every
Kapuso and Filipino is part of 1ts Serbisyong Totoo.
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Bravery is in GMA Network’s DNA. Since 1950, GMA has been a Network
known for its relentless pursuit of truth and public service. For the past 70 years,
from its beginnings in a small office in Escolta to where it is today, GMA has not let
any crisis keep it from providing c-edibic news and outstanding entertainment
shows for the Filipino.

Today, and in the next 70 years, in good times and in challenging timies,
GMA will always reinain Buong Puso Para sa Pilipino.

The Chairman then thanked all the stockholders for their continued suppoit. Because of
the stockholders™ trust, its employee’s hard: work, and the warm reception by its audiences,
GMA did niot just-survive 2020, it is very grateful to have thrived.

After the report, the Chairman & CEO opened the floor for comments and/or questions
from the stockholders, including those submitted by stockholders through the gquestion-
comment box provided in the registration page for their attendance, participation or voting in
this ‘meeting. The: stockholders were reminded that for questions that were not addressed
during the nieeting, the responses would be sent via email within two weeks, The following
questions were addressed by the Chairman & CEQ, as follows:

1. May I request for an eamings guidance from Management for year 20217 - Mr
Joshua Ceneroso

The Chatrman explained that the situation is really fluid and dynamic because of the
changing health protocols depending on the changing on the occurrence of the pandemic.
So, it is diffieult to project the total 2021 earnings and net income. However, hased on
past months, where GMA increased gross revenues by 55% and it kept costs al bay at 5%,
GMA feels confident that it might still increase total gross revenues and net income for
2021. As'we speak, there are indications that the effects of the pandemic are casing up and
as a result the government is easing up on the restrictions. It is important for the
goverament to revive the economy which has been on a negative growth, with so many
peeple unemployed and many businesses having closed down. So hopefully, with the
reduction in the rate of infection, and with the increase in vaccination towards herd
immunity; and if we.are on the optimistic side. hopefully GMA will have 4 15% increase
in 2021 over 2020.

2. Production cost seems to be going down in 2020. Is this level going to be the trend
movingforward or is it just because of COVID-197 - Mr. Joshua Generoso

The Chairman explained that GMA is producing more fresh programs this 2021 than
in 2020 and that it intends to produce more in the coming months. Fresh programs as
compared 10 replays cost more and if GMA can maintain the budgets for these as before
then that would be ideal. However, GMA is producing many expensive programs, where
it:has to use me tcooraphzrs such as for Agimar ng Agila, Lolong, and Voltes V. But GMA
hopes that the expendituresin these programs will give higher ratings and correspondingly
higher revenues,

3. When are-we showing Folles V7 - Mr. Joshua Generoso

The Chairman revealed that ¥oltes V is scheduled to be shown in the year 2022 as it
is a very difficult program to do with se much graphics and thus very expensive.

4. Please discuss more the purpose or aim of GMA Ventures, Inc., how much CAPEX
are weo devoting and the timetable if ever. How will minority sharehoiders benefit
frome GMA Ventures Inc.? - Mr. Joshua Generose and Mr. Anthony Tantiguiera
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The Chairman shared that GMA’s Management thought of GMA Ventures zs the'
vehicle to invest ih non-core or non- broadcastmg business activities that may provide the
Company with additional revenue and profits. The Chairman assired the stockholders that
the GMA Management will evaluate the businesses in which this new corporation will go
into-as it has done in its other business activities. The Chairman likewise puaranteed that
whatever the major stockholders will get will proportionately benefit the minority
stockholders. ‘

5. How many voluntary employees will be given the COVID 19 vaceine shot? What are
the COVID 19 vaccine brands that will be used? - Mr. Ishmael Sam D). Canua

The Chairman emphasized that the free COVID-19 vacdines that it will provide for its
regular and probationary employees, progec‘* employees and exclusive talents will be on a
voluntary basis, which means that it is not compulsory. The brand purchased by the
Company is Moederma which, the Chairman understands, would be available in June or
July,

6.  GMA Films president Annette Gozon Valdez said that GTV is open for Kapuso and
Non-Kapuse Artists. Is there a possibility that the network will open for & block time
agreement with ABS-CRN7 - Mr. Ishmael Sam D. Canua

The Chairman clarificd that being open to ABS-CBN artists has nothing to do with
being open to a block time agreement with ABS-CBN. There is no talk as there is no
proposal, hence, there is currently nothing to consider. But GMA is not closing its door
and any proposal that will come its way will be seriousty evaluated.

7. When will analog TV of the network swilch off to shift to digital television? In the
next few years, cable or free TV broadcasting will be replaced with digitalization
where gadgets such as smartphones and computers and internet speed become
affordable, Including improved infrastructure, and the contents will be accessible in
just a touch or click. Because of the pandemic, many are using their devices which
shows significant shift to digitalization. What is the Network’s response 1o
digitalization? - Mr, Ishunae] Sam D, Canua

The Chairman explained that neobody really can say when full digitzation of
television transmission s going to happen. Even in the US, they legislated that digitization
would happen in 1996 but # actually happened more than 10 years afler. The Chairman
deems that the problem is affordability and economics. In the Philippines, it is difficult to
anticipate when full digitization of the TV business will happen. In the meantime, what is
being done is the putting up of the set-top boxes which enable analog TV sets to receive
digital transmissions, and the Company has that through the GMA Affordabox. Insofar as
the other digitization prospects are concerned, like GMA Now, the Chairman stated that it
would depend really again on the affordability and right now it is unfortunate that GMA
Now is not selling as much as It was hoped because so many people cannot go out and
move, GMA Now allows you to watch your favorite programs oufside of your homes
white on the go wherever you are, So hopefully, after the COVDI-19 restrictions on
mobility are eased or removed, we will see the sales of GMA now to go up.

8. Beeause of what happened to ABS-CBN, there’s a chilling effect in the broadeasting
industry. Also, there’s a possibility in the future that other networks including GMA
Network, might have the same fate. What are the plans for the Company in case if
might happen in the future? - Mr. Ishmael Sam D). Canua

The. Chairman shared only his opinion on the case of ABS-CBN, The reasons and
causes why ABS-CBN’s franchise was not renewed by Congress do not obtain in the
case of GMA, except on the guestion of the PDR but even in thet the difference is so
great because the (MA PDRs that are owned by foreigners consist only of 0.51% or less
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than 1% of total omstdnding, shares of GMA. Moreover, the holders of the PDRSs are not
cven allowed to join the stockholders meetings and to vote therein, The purpose of the
100% Filipino owmrs}up requirement is to prevent foreigners from influencing the
decision-making process in media organizations.

9. Please share your plang for capital expenditures and content production for the
coming years. - Mr: Brian Galang

Can you give us more details of the P20 billion 3-year CAPEX and the new building?

The Chairman clarified that the PhP20-billion budget is to be spent within a 3-year
period. For 2021, the Company is converting most of its facilities from analog to DTT-
broadcast capable, consiructing storage facilities, disaster recovery system, new hubs in
Zamboanga and Batangas, radio transmission upgrade, etc.. The Chairman also stressed
‘that the PhP20-billion budget is also not just CAPEX, but also includes production costs
of expenisive programs, like Foltes ¥, and others like, The World Between Us, I Left My
Heart in Sorsogon, Love Die Repear Alden and Bea. movie, launching of NCAA
website, lifestyle website, ticketed online events, and many more.

10. Is GMA planning to create a subscription video on demand ala Netflix? - JCR
Holdings

GMA is studying all its options and, if it will bring revenues and net income, it will
be considered but would be difficult to project because there are a Tot of competitors.

1L Canyou give us ant update on the sales figures for GMA Affordibox and GMA Now?
- Marian Antotio

The Chairman revealed that the Company has sold about 1.2 million units of the
GMA Affordabox. Because of the stay-at-home requirement, the sale-of GMA Now has
been sfow, but hopefully with casing of the restrictions and with people eventually able to
move around outside of their homes, the Company would sell around 500,000 units of
GMA Now.

12. Do you see ABS-CBN’s partnerships w‘iih TVS5 and Zoe affecting your market share
ahd revenues this vear? —Rene Gozum

The Chairman stated that even on a combined basis, ABS-CBN, TVS and Zoe
partnerships have hardly affected the ratings and revenues of GMA, GTC, HOA, ete.

13, Can you'briefly discuss GMA’s digitalization strategy/plan? ~ Carol Mangalonzo

The Chairman explained that it is converting most of its analog to digital. It is also
partnering with digital carriers like YouTube, Facebook and others. The Company knows
that the futare is in digitization, but it cannot just jump into the pool because it knows that
the audience and the advertisers are not yet fully ready for that, Hence, the Company is
geing through a gradual, calibrated and caleulated way of going into digital.

The host signaled the end of the Q&A portion and encouraged the stockholders
who may still Bave guestions to send thein via email and fo expect the rgsponses
fanswers to be sentto them also via email-within the next twa (2) weeks.

After some discussions, a stockholder moved that the Chairman/CEQ’s Annual
Report together with the financial stafements for the period ending December 31, 2020
be noted and approved. Another stockholder seconded. There being no objection, the
following resolution was therefore adopted by the stockholders, holding 96.39% of the
Company’s total issued and outstanding shares present and represented:
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“RESOLVEID, That, the Chairman/CEQ’s Annual Report and the
Finangial Report for the period ending December 31, 2020 be, as they are,
hereby NOTED and APPROVED.>

 Please refer to the attached results of voting and votivig tabulaion
Jor the detailed vaimber of votes in favor of againsi or of abstention for
this particular ggenda item,

VI, RATIFICATION OF THE ACTS OF THE BOARD OF DIRECTORS
EXECUTIVE COMMITTEE AND CORPORATE OFFICERS

The Chairman stated that the next item on the agenda was the ratification of all
acts, proceedings, transactions and resolutions of the Board of Directors, Execufive
Committee and Officers of the Company from the dafe of the last annual stockholders’
meeting on July 17, 2020 up to the present. The Chairman asked the Corporate Secretary
to explain the nature of the acts to be ratified.

The Corporate Sceretary explained that the acts of the Board of Directors and
the Executive Commitiee were all conductd in the ordinary course of bissiness and were
reflected in the minutes of all the tneetings of the Board of Directors and the Executive
Committee and, ‘i accordance with good corporate practice, these minifes are on file
with the Office of ‘the Corporate Secretary and are available for inspection upon the
request of any stockholder, The following acts in particular were sought to be approved:

(i} Declaration of cash dividends to stockholders of record as of April 22, 2021, by
the Board of Directors on March 26, 2021,

(i) All acts; resplutions, proceedings and contracts entered into by the B,oar’c'i‘_of
Directors and Management for the. perfod covering July 17, 2020 to May 19, 2021,
adopted in the ordinary course of business.

After hearing no objections, and afier motion duly made and seconded, the
following resolution was unanimously approved by the stockholders holding 96.39% of
the Company’s total issued and outstanding shares present and represented:

“RESOLVED, That ail acts, resolutions, proceedings and contracts
enteréd ‘into made by the Board of Direclors, Executive Commitied dnd:
Managemert of the Corporation from the date of the last annual
stockhelders’ meeting on July 17, 2020 up to the present, as reflected i
the minutes of the meetings of the Board of Directors and Execufive
Comrhittee, be, as they are, hereby APPROVED, CONFIRMED and
RATIFIED.”

Please refer to the attached results of voting and voting tabulation
Jor the detailed number of votes in favor of, against or of abstention for
this-particulur agenda item,

VIi. APPROVAIL OF THE. MERITORIOUS JUSTIFICATIO_NS FOR THE
RETENTION OF CHIEF JUSTICE ARTEMIO V. PANGANIBAN AND
DR. JAIME C. LAYA AS INDEPENDENT DIRECTORS
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The Chairman proceeded with the next item in the Agenda on the approval of the
metitorions justifications of the Board of Directors for the retention of Chief Tustice
Artemio”V. Panganiban and Dr. Jaime C, Laya as Independent Directors.

Upon the request of the Chairman, the Corporate Secretary explained that SEC
MC No. 4 Series of 2017; provides that in the instance when the Company wishes to
retain an independent director who has served for nine (9) years, the Board should
provide meritorious justifications and seek sharsholders’ approval duting the annual
shareholders’ meeting, Fotmer Chief Justice Panganiban has served as independent
director of the Company for 14 years now, having been first elected in 2007, while Dr.
Laya, 13 years, given that his first election was in 2008, In compliance therewilli, on
March 26, 2021 the Board of Directors of he Company convened in & Special Meefing
and provided meritorious justifications for the retention of Chief Justice Panganiban and
Dr. Laya, subject to the stockholders' approval. The said Meritorious Justifications was
previously attached as Aniex “B-1" of the Rationale for the Saliemt Matters in the
Agenda attached to the Notice of this Meeting and shown on the screen for the
convenience of the stockholders.

~ Affer hearing no objections, and after motion duly made and seconded; the
following resolution was unanimously approved by the stockholders holding 96.39% of
the Company’s total issued and outstanding shares present and represented:

“RESOLVED, as it is hersby resclved, that the meritorious
Justifications for the reténtion of Chuef Justice Artemnio V. Panganiban and
Dr, Jaime C. Laya as the Company’s Independent Directors be, as they
are, hereby APPROVED and RATIFIED.”

Please refer 10 the atiached resulls of voting and voting tabulation
Jor the detailed mumber 6f votes in favor of against or of abstention’ for
this particular agendir item.

VIII. ELECTION OF DIRECTORS

The Chairman stated that the next item on the agenda was the-election of directors
for the year 2021 - 2022.

Upon the request of the Chaivman, the Corporate Secretary explained that the
nomination process of the Company allows the Board of Directors and the stockholders
to. assess the abilifies and sustaiability of each candidate. The procedure and
requitements for nomination as adopted by the Company -under its By-laws and in
accordance with Section 49 of the Revised Corporation Code are set forth in the Notice
of the Meeting and Information Statement which may be viewed and downloaded from
the Company’s website or the PSE Edge. Thereafier, upon the further request of the
Chairman, the Company’s President, Mr: Gilberto R, Duavit, Jr., gave a report on behalf
of the Nomination Conimittee regarding the nominees to the Board of Directors for the
ensuing yéar,

Mr. Gilberto R, Duavit, Jr. next r_'e‘ported that the following were nominated md
approved by the Nomination Committes in its last meeting on April 6, 2021 in
accordance with the By-Laws of the Corporation:

ANNA-TERESA M. GOZON-VALDES
JUDITH R. DUAVIT-VAZQUEZ
GILBERTO R, DUAVIT, IR.
FELIPE L. GOZON
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JOEL MARCELC G. JIMENEZ
LAURA J. WESTFALL
FELIPE 8. YALONG
JAIME C. LAYA
ARTEMIO V. PANGANIBAN

Mt. Duavit further stated that former Chief Justice Artemio V, Panganiban and
Dr. Jaime C. Lays were hominated as (he Company’s. Independem Directors. He
contmued that:

1. The curtent nine (9} Directors have been recommended, by the Company’s
Nomination Conunittee for re-glection.

2. On. the basis of the nominated directors” proven track record as shown by the
results of the Company’s performance and affer review of their qualifications. the said
Directors were recommended for re-election by the Nomination Committeé including fie
fnécpcndent Birectors,

. No other nominations were received by the Nomination Committee,

Upon motion duly made and seconded, and hearing no obijections, and upon the
Corporate Sceretary’s declaration that, based on the total number of votes cast in absentia
on.or before May 17, 2021, each of the nominees received votes representing 96.39% of
the Company’s total issued and outstanding shares, the Chairman declared the following
as the members of the Board of Directors of the Company for the ensuing year 2021-
2022, until their successors shall have been duly elected and qualified:

FELIPE I.. GOZON
GILBERTO R, DUAVIT, JR.
JOEL MARCELO G. IMENEZ
JUDITH R, DUAVIT-VAZQUEZ
FELIPE §. YALONG
ANNA-TERESA M. GOZON-VALDES
LAURA T WESTFALL
ARTEMIO V. PANGANIBAN (Independent Divector)
JAIME C. LAY A (Independent Director)

Please refer to the attached restdts of voting and voting tabulation
Jor the dergiled number of votes in fivor of or against the foregoing
nominees.

IX. APPOINTMENT OF THE EXTERNAL AUDITOR

The Chairman stated that the next itery on the agenda was the election of the
external auditor, The Chairnman invited the Audit Committee to give its recommendation
for the external auditor.

Dr. Laya, the Chairman of the Audit-and Risk Management Committee, explained
that the: Committee reviewed the performance and the proposed fees of the current
externgl auditers, On March 26, 2021, the Board of Directors approved the
recommendation of the Audit and R1sk Management Comumittee fliat Sycip Corres
Velayo. & Co. be re-appointed as the Cormnpany’s External Auditor for FY2021, subject {0
the approval of the stockholders.
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After motion dufy made and secondad, the fo%leiving resolution was unanimously
approved by the stockholders holding 96.39% of the Company’s total issued and
outstanding shares present and represented;

“RES,'OLV?_E_D, That the Sycip Gorres Velayo & Co. be appoinfed
as the External Auditor of the Coinpany for FY2021.”

Please refer to the atiached results of voting and voling fabulation
Jor the detailed rumber of votes in fuvor of, against or of abstention Jor
this particular agenda item, :

X.  AUTHORIZATION FOR THE CORPORATION’S INVESTMENT IN
GMA VENTURES, INC. :

The: Chairman requested the Corporate Secréitary to explain the proposed
investment by the Company in GMA Ventures, Inc.. "

According to the Corporate Secretary, on April 28, 2021 or after the publication
of its Notice and Agenda for the meeting as required under the THonorable Commission’s
Notice dated April 20, 2020, the-Company received & request from its stockholder, FLG
Management and Development Corporation {“FLGDC™), to include in the Agenda for the
Annual Stockholders” Meeting the “investment by the Company in GMA Veniures, Inc.
(“GVI”) - to be:a wholly owned subsidiary, envisioned 1o primarily invest in non-core
related business and the authorization of the Company to be an incorporator and
subscriber of the shares of GV initially to the exient of 24,999,991 shares with par value
of Php 1.00 per share;” '

He further reported that:

i In compliance with SEC MC No. 14 Series of 2020, the Company has allowed
FLGDC, duly qualified and holding the required percentage of outstanding ‘shares in the
Company (at least 5%), to exercise its right to put items on the agenda,

2. Further information on the proposed investment of GMA Network, Inc. are set
forth under tem 12 of the Amended Information Statement. '

3. Pursuant to Section 41 of the Revised Corporation Code, the Company may
invest its funds in another Corporation when approved by a majority of the Board of
Directors and ratified by ihe stockholders® representing 2/3 of the outstanding capital
stocks

4. On May 6, 2021, the Board of Directors of the Company unanimously
approved the proposed investment by the Company in GVI, subject to the approval of the
stockholdérs and subject to the right of appraisal of a dissenting stockholdér pursuant fo
Sections 80 and 81 ofthe Revised Corporation Code.

5. Further Information on the rationale for ftem 10 of the Agenda-as well as e
corresponding right of appraisal of a dissenting stockholder are set forth tinder Annex
“B” of the Amended Notice of the Meeting and ltem 2. the Amended Information
Statement, o

After motion: duly made and seconded, the following resolutions were
unanimously approved by the stockholders holding 96.39% of the Company’s total issued
and outstanding shares present and represented;

““RESOLVED, AS IT IS HEREBY RESOLVED, that, the
Company be allowed to invest in GMA Ventures, Inc. ("GVI”) as its



wholly-owned subsidiary, envisioned to prirmarily invest'in non-core
telated business;

RESOLVED, FINALLY, that the Company be authorized, as it
is hereby authorized, to be an incorporator and subscriber of shares in
GVI initially to the extent of 24,999,993 shares, as well as the Homitial
shares of its nominee incorporators, with a par vaiue of PhP1.00 per
share.”

Please refer to the attached vesults of voting and voting tabulation
Jor the detuiled number of votes in Javor of against or of abstention for
this particular agenda item,

XI.  OTHER MATTERS AND'ADJOURNMENT

The Chairman opened the floor for any other matters which the sharehoiders
wanted to briig-up, There being none; the meeting was, upon motion duly made and
seconded, adjourned at 11:32 am.

GLIPE L. GOZON
Chairman

RFBERTO RAFAEL V, LUCILA.
forporate Secrelary

(SUBJECT TO THE STOCKHOLDERS’ APPROVAL
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CERTIFICATION OF INDEPENDENT DIRECTOR

i ARTEMIO V. PANGANIBAN, Filipino, of legal age and a resident of 1203
Acacia Street, Damarifias Village, Makati City, after having been duly sworn to in
accordance with law, do hereby declare that:

1. | am 2 nominee for independent director of GMA NETWORK, INC. and have
been its independent director since 2007,
2. | am affiliated with the following publicly-listed companies:
Company/Orgarization Position/ Period of Service |
Relationship
First Philippine Heldings Corporation Independeant Director 2007 - present
Metro Pacific Investments Corporation | independent Director 2007 - present
Maralco independeni Dirgclor 2008 - present
Robinsons Land Corporalion Independant Dreclor 2008 - present
 GMAHoldings, Inc. independent Director 2009 - present |
Petron Corporation Independent Director 2010 - present
i Asian Terminals, Inc. independent Direcior 2010 - present
| PLDT, Inc., _— independent Direclor 2013 - present
Jollibes Foods Corporation Non-Executive Direcior 1 2012 - present
Metropolitan Bank & Trust Comparty Sanior Adviser | 2007 - present
Double Dragon Prooerties Corp. Adviser 2014 - present
Bank of the Philippine Islands Member, Advisory Council 2016 - present
Merry Mart Consumer Gorporation - Adviser 2020 - present

| ' For my full bio-ciata, log on to my perscnat website: cipanganiban.com

3. i possess all the qualifications and none of the disqualifications o serve as an
independent Dirscter of GMA NETWORK, INC.. as provided for in Section 38 of the
Securities Reguiation Code, its Implementing Rules and Regulations and other SEC
issLances.

4. To the best of my knowledge, | am not related to any director/officer/substantiat
shareholder of GMA Network, inc. and its subsidiaries and affiliates.

5. To the hest of my knowledge, | am not the subject of any criminal or
administrative investigation or proceeding pending in court.

8. To the best of my knowiedge, | am neither an cfficer nor an employee of any
government agency or government-owned and contralied corporation.

7. | ghall faithfully and diligently comply with my duties and responsibilities as
independent Director under the Securities Regulation Code and is Implementing Rules
and Regulations, Code of Corporate Governance and other SEC Issuancas.

8. | shall inform the Corporate Secretary of GMA NETWORK, INC., of any changes
in the above-mentioned information within five (5) days from its occurrence.
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Done this day of , 2021 =t Makati City.

ARTEWIO V. PANGANIBAN
Affiant

APR 08 2073
SURBSCRIBED AND SWORN to before mea this day of 2021 at Makati

City, atfiant personally appeared before me and exhibited to me his Passpori Number
PO38B8BAR issued on January 24, 2018 by the DFA Manila and will expire on January

23, 2028,
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CERTIFICATION OF INDEPENDENT DIRECTOR
i JAIME C. LAYA, Filipino, of fegat age and a resident of 11 Panay Avenue, Quezen
City, after having been duly sworn to in accordance with law do hereby dedlare that:

1. { am a nominee for independent director of GMA NETWORK, INC. and have been its
independent director since 2007,

2 | am affiliated with the foliowing companies or organizations (inciuding Govemment-
Owned and Controfied Corporations):

Company/Organization Position | Period of Service |
Philippine Trust Company (Philtrust Bank) Director and President | 2004-present
GMA Network, Inc, and GMA Holdings, Independent Director | 2007-present )
Inc.
Manila Water Company, Inc. independent Director | 2014-present
Ayala Land, Ing, Independent Director | 2010-present
_Phifippine AXA Lite insurance Co., Inc. Independent Director | 2005-present
Charter Ping An Insurance Corporation independent Director | 2015~
Don Noberto Ty Foundation, Inc. ) Chairman 2005-presert
| Society for Cultural Enrichment, Inc. Vice Chairman. 2008-present
Filipinas Opera Society Foundation, Inc. Vice Chairman | 2014-present |

‘Trustee and Treasurer 2016-present

Museo del Galeon, Inc. .
Director and Treasurer | 2018-present

“Makati Sports Club, Inc.

-1 Cofradia de ta Immaculada Concepcion Trusice 1979-present
Heart Foundation of the Philippines, Inc. Trustee ca. 1985-presert
St Paul University - Quezon City Trustee 200Z-present

Fundacion Santiago, Ine. Trustee 1 2002-present
Cultural Center of the Philippines Trusiee 2003-present
Metropolitan Museum of Manita Trustee ca. 2004-present
Yuchengeo Museum Trusiee ca. 2D07-present
Ayala Foundation, inc. Trusice 201 3-preseni
Eecuela  Tafler Foundation of the | Chairman Emaeritus 2013-present
Philippings, Inc.
Varioys other NGOs Trustes ca. 1990-present
Various family corporations Director ca. 1980-present
3. | possess all the gualifications and none of the disgualifications fo serve as an

independent Director of GMA NETWORK, INC., as provided for in Section 38 of the Securitizs
Regulation Code, its Implementing Rules and Regulations and other SEC issuances.

4. To the best of my knowledge, | am not related to any directorfofficer/substantial
shareholder of GMA NETWORK, INC. and its subsidiaries and affiliates other than the
ralationship provided under Rule 38.2.3. of the Securities Regulation Code.

b To the best of my knowledge, | amgnc}t the subject of any pending criminal or
administrative investigation or proceeding.

8. | nave the required writien or consent from the President of the Cultural Center of the
Philippines to be an independent director in GMA NETWORK, INC. pursuant to Office of the
President Memerandum Circular No. 17 and Section 12, Rule XVii of the Revised Civil
Service Rules.



7. i shall faithiully and diligenfly comply with my duties and responsibilities as
independent Director under the Securities Regulation Code and #s Implementing Rules and
Regulations, Code of Corporate Governance and other SEC Issuances.

8. ! shall inform the Corporate Secretary of GMA NETWORK, INC., of any changes in the
above-mentioned information v\[\ithmﬁyg {5) days from its occurence.
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Done this day of , 2021 at Makati Cityr—--.
] ?f$
U8 0

SUBSCRIBED AND SWORN {o before me this day of 2021 at
Makati City, affiant personally appeared before me and exhibited to me his Passport Numbser
P24369338 by the DFA, Manila issued on July 4, 2019.
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CERTIFICATION

i, Anna Teresa M. Gozon-Valdes, of legal age, Filipino, with office address at GMA
Network Center, EDSA Corner Timog Avenue, Diliman, Quezon City, after being duly sworn in
accordance with law, hereby depose and state that:

1. 1 am the Corporate Secretary of GMA Network, inc., a corporation duly organized
and existing under the laws of the Philippines, with office address at GMA Network
Center, EDSA Corner Timog Avenue, Diliman, Quezon City;

2. In compliance with Article 9(B} of the 1987 Philippine Constitution, none of the
Directors, Independent Directors and Officers of GMA Network, Inc. are elected as
public servants and or appointment in any government agency, local or foreign,
without authority of law; provided however that it must be disclosed that as of this
date, Dr. Jaime C. lLaya is a Trustee (Director) of the Cultural Center of the
Philippines;

3. 1am issuing this Certificate in compliance with the requirement of the Securities and

s

£ ANNA TERESA M. GOZON-VALDES
Corporate Secretary
GMA Network, Inc.

£xchange Commission.



